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The revised CPA Law was passed by the Diet of
Japan on June 20, 2007, and will be effective as of
April 2008.

The proposal for Cabinet Order and the Cabinet
Office Ordinance of the law were published on
September 28, 2008.

This presentation outlines the notification
requirement set out in the revised CPA Law
together with its proposed Cabinet Order and
Cabinet Office Ordinance. >



|. Notification Reguirement

\Who IS sUpposed to make netification?
—~Page 5

\Who must BE netified?
—Page 6

By Wiien should mitial netifcation e maae?
—Page 7

\What Infermatienis to e’ proviced?
—>Page 8 to 10

Hoew must notification Be carried out?
—Page 11

\When should mifermation be updated?
—Page 12

\What are results of farlure to provide notification?
—~>Page 13



Summary of relevant provisions from the reviseo
CPA Law

Foreign audit firms that produce audit
attestation for foreign issuers whose securities
are publicly traded on Japanese market are
required to notify the JFSA and make
themselves subject to Japanese oversight.

(Article 34-35 of the CPA Law)




1. Who! IS supposed termake notification?

AUdIt Firms; that produce audit reports for companies listea
011 any. Steck exchanges oiff Japan, including I'SE, OSE ana
JASDAQ ...Yes.

AUdItfirms that prodice aldiv rEporis ol companies that
dlie-notlisted oniJapanese Stock Exchanges utfile
continueus repoerting documents to/ JESA. .. YES,

AUAIT firms that de not preoduce audit repolts o) Companies
lIstedlen Japanese Stock Exchanges but ane imvelveadiin
group: audiis by Way. off referred Work fol subsiciaries or
company. branches...No.

(Article 34-35 of the CPA Law)




2. \Whoe must be notrfied?

Einanciall Services Agency. of Japan

Corpoerate Acecountingand Disclesure Division
3-1-1 Kastumigaseki, Chiyoda-ku, Tokyoe
100-8967' JAPAN

(Article 83 off the proeposed Caninet Office Ordinance)

(Note) The JESA will move to a new: burlding| in December 2007.

Tihe above imiformation IS SUBJect torchange.
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3. By whenishould iitial netification be made?

ihe subject audit i shalliprovidenetification in
ad\Vance off perferming relevant-audit attestation
service. (Article 34-35 ofi the CPA Law)

Case-A : Eiscal year ending Iviareh s

= by Aprl 1 ek 2008

Notlflcatlon deadlln Fiscal year-end Filing period

1/2008 4/1/2008 1/2009 3/31/2009 9/30/2009 1/2010

Case-B : Eiscal year ending December: 3
= by Januiary 1 o1 2009

@tion deadli@ Fiscal year-end Filing period

1/2008 1/2009 1/2010 6/30/2010




4, \What Infermation|Is te lbe provided (1/3)7

Notrfication Document + Attachment shall e
Supmitied:

Allfermsishall bercompletedin Japanese.

Infermatien firemnotificanon documents; shall e
pulished via tne officialigazetie ol Japan, 10ein
Initially and when updated.

(Article 34-35&36 of the CPA Law)



4, \What InfermationiIs te be provided (2/3)7

(By wWay/ eff the netification decument)
INameand lecatien i filrim
Amoeunt off stated capiialier eguiity of firm

Name off hoeard members ofF firm
(Article 34-36 of the: CPA LLaw)

[Date ofi firmrs Incorperation, Jurisdiction Where a firmpis
founded

Name, address|of ISsUers WHoSe securitiesiare punlicly.
traded InJapan

Persens responsinle fer applicable audit engagements
IHIsterRy of disciplinary actions
IName, address of agent

(Article 85 of the proposedl Cabinet Office Ordinance)



4, \What InfermatieniIs te; be provided (3/3)7

(BY wWay/ oiff attachment)

Articles off Incorporation and certitication of registiy/, or
eguivalent therete

Prefiessional nistorny ofi partners respensible fior relevant
ENgagements

Outline: eff audit systems of Jurisdiction Where the firm
IS demicileal (Please seeitext fior fiurtner detail)

Outline of the fiim*s operations (Please seeitext fior
further detarl)

[DOCUMENLS WhICH CEXtrify that a filim Nas granted Iits
agent fiullfautnerity over netification

(Article 86 of the proposed Cabinet Office Ordinance)
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5. How must netification be: carried out?

Agents Who act selely enibenali- ol tie fili shall e
@esignateditor carny eut netikication

Agents shall berlecated i Japan.
(Article 84 of the propesed Cabinet Office Ordinance)

(Nete)

Elis ana/o) agentsi may/ e reguested torrectify, neuified
Infermation,, 1 defiCIEncIES ane founa; 1n the infermation: providea:
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6. When shieuld infermation e updated?

Infiermation firen netification decuments shallibe updated Witain
Weweeks off the relevant events affecting Infiermationitherein,
Including:

- VIergers & acquisitions;

- Clhanges In il Chalrpersens or partners responsinle for the
engagement 1nrguestion;

- [Disciplinany actions levied by, relevant autherties;

- Changesiin audit clients Whese secuiities are publicly tradeaiin
Japan,

[T the firm ceases to conduct audits of relevant ISSUErS of terminates
all of 1ts operations, notification thereof shall e provided.

(Article 34-37&39 of the CPA Lzﬂ/v)



7. \What are results off farlure to provide
notification?
Audiitreports produced by the audit fimm ane to
e invalidated; liFnotifcation Is net providec o
thel JESA beforeaudit repert IS releasea

IS may. leadito tne delisting ofi the relevant
audited company. from Japanese Stock
[EXCRaNgES, Unless It appeInts anotner auditon
WhHE has previded netification teithe JESA.

(Article 34-38f of the CPA lLaw &
Article 193-2/(1) of the Securities and Exchange LLaw)
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[, After Notification

\What:may. e dene: ternetified audit filidns foem
the JESA?.

1, Submission off relevant information and/or 0R-SIte
INSPEctions - Pagelt

2. Instructionsfier audit firms; > Pagedyr&18
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Summary of relevant provisions from the reviseo
CPA Law

The JFSA may request foreign firms to submit
relevant reporting document or may conduct on-
site Inspections of firms, when deemed
necessary and appropriate in light of public
Interest and Investor protection.

(Article 49-3-2 of the CPA Law)
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\What may: e done to audit firms by the JESA?
- 1. Submission; of relevant infermation
and/or GN=site 1INSPECLIONS -

SUkmIssion of relevantinfermaten may. e
equested’ in Wriitling and/or en-site InSpections
may. e condlcted; When deemed necessaly/ and

appreprate InHight eiff public Interest and Investor
pretection.

(Article 49-3-2 of the CPA Law)
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\What may’ be done: to audit firms by, the JESA?
- 2. Instriuctions; fier audii firms (1/2)) -

lRstructions terrectiiy. frms? GPEratens may: he
addressed, Whenrauditatiestation operatiens: of
fillis are deemea significantly/ inapprepriate, and
INStrUCHIENS are deemed Necessaly. terassure
PIGPEN GPErALIONS.

(Article 34-38 ofi the CPA Law)
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\What may’ be done: to audit firms by the JESA?
- 2. lnstructions for audit firms (2/2)) -

Nature o Instructions

INGL disciplinary action. Hoewever, WRen anrauait filin
deesinet comply,withiinstiuctions; the facts and content of
sald Istructions ane to e disclesed. Thisiinvalidates the

audit report 1ssued by the subject frim.

Remedial measures vy the fnm

[fFremedial measures are:sulhsequently: taken by the i,
the facts thereoi: shall ve disclosed. IS revives the audit
ieport produced by tihe suject fiirm.

(Article 193-2 (3) of the Securities and Exchange Law)
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