
Objectives of internal controls Basic components of internal controls
・Control environment
・Risk assessments and responses

・Reliable financial reporting ・Control activities
・Information and communication
・Monitoring

・Safeguarded assets ・Utilization of IT

Managements' Assessments of Internal Control Over Financial Reports and Auditors' Evaluations of Those Assessments
Assessments of internal
controls over financial 
reports by management

Audits of internal controls

by independent auditors
over financial reports

Design and implement internal controls
over financial reports by management

・Effective and efficient
operations

・Compliance with applicable
laws and regulations

and material weaknesses

Report control deficiencies Report deficiencies and
material weaknesses of 

Assess process-level internal controls Evaluate managements' assessments of process-
level internal controls

Establish basic plan and policy

Auditors' reports

Managements' assessments on effectiveness of
internal controls

Managements' reports

internal controls

Remedial actions for control
deficiencies and weaknesses

Design and implement company-level internal
controls

Determine scope of assessments

Design and implement process-level internal controls

Form auditors' opinions on managements' reports

Assess company-level internal controls

Evaluate appropriateness for scope of
managements' assessments

Evaluate managements' assessments of company-
level internal controls

Plan audit engagements


