
Flow of Audits Emphasizing Business Risks 

 

［Assertion level］ 
［Financial statement level］ 

Understand the entity and its environment (internal 
controls and business risks) 

Preliminarily assess risks of Assess risks of material misstatement at 

material misstatement financial-statements level 

Perform audit procedures for 

When significant risks that 

 require special audit

consideration are identified 
Overall responses 

t staffers 

skills 

・Assign more audi

・Assign those with special 

・Ensure adequate audit hours, etc.

Audit Planning  
Plan audit procedures (ass n s of internal controls ess operating effective es

and perform substantive procedures) according to the risk assessment  

Perform audit procedures (assess 
operating effectiveness of internal 
controls and perform substantive 
procedures) according to the risk 
assessment 

significant risks that require 
special audit consideration 

When significant risks that 

 Revise audit plans require special audit

consideration are identified

 


