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Abstract 
 

This paper investigates the capital requirement which stabilizes bank loans by developing a simple 

general equilibrium model. We find that the minimum capital requirement should depend upon 

various macroeconomic variables such as land prices, stock prices, GDP, and the interest rate. We 

also provide numerical examples by using the Japanese data. 

 

Keywords: The Basel minimum capital requirement, Counter cyclicality of capital adequacy 

ratio, Optimal capital requirement 

                                                        
 Director of the Financial Research and Training Center, Financial Services Agency, Japan, Professor, Faculty of 
Economics, Keio University, yoshino@econ.keio.ac.jp 
 Research Fellow, Financial Research and Training Center, Financial Services Agency, Japan, tomohih@gmail.com 
 Associate Research Fellow, Financial Research and Training Center, Financial Services Agency, 
kakerumiura@gmail.com 

The paper represents the personal views of the authors and is not the official view of the Financial Services Agency 
or the Financial Research and Training Center. 

mailto:yoshino@econ.keio.ac.jp
mailto:tomohih@gmail.com
mailto:kakerumiura@gmail.com

