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m Paid-up voting common shareholders' equity
m Retained earnings calculated using the supervisory balance sheet,
a7 &R = Paid-up initial or foundation fund,
m any positive difference in the valuation of technical provisions under accounting
Tier 1 standards and with respect to the solvency evaluation
Non- = Non-cumulative perpetual preference share capital
J . . m Capital providing equivalent loss absorbency, i.e. subordinated members' accounts.
Innovative
ary
:§2|K Innovative | ™ Hybrid capital which provides a better loss absorbency than those classified as tier 2
. m Perpetual cumulative preference shares
Upper Tier 2 . . . . _
T 5 m Perpetual subordinated debt and hybrid capital not eligible as tier 1
ier
L Tier 2 m Dated subordinated debt
ower lier m Dated preference shares

m Contingent capital which may only provide a degree of loss absorption in particular
circumstances

Tier 3 m unpaid element of partly-paid equity or foundation fund
m letters of credit
m supplementary members' calls by mutual insurers.
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