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abstract

The new growth strategy adopted by the Cabinet in the summer of 2010 has pointed out “the needs for
establishing a comprehensive legal framework for investor protection in Asia and introducing Japanese
financial schemes, such as the Electronically Recorded Monetary Claims (“ERMC”), to Asian countries in
order to support business expansion of Japanese financial institutions in Asia.” Although there is a similar
system in Korea, the ERMC is an advanced and unique system in the world, which include the idea of
replacing paper checks and fully achieving electronic transfer of monetary claims. Therefore, we consider that
there is a good possibility to expand and spread this scheme to other countries and also to the area of cross-
border trade finance.

Thus, taking into account the current situation of the ERMC system in Japan, we are undertaking research of
Asian countries’ settlement methods and practices from a wide perspective in order to identify conditions and
methods for introducing and expanding the ERMC system to these countries.

In this presentation, | will discuss a hypothesis formulated through this study for the dissemination of the
ERMC in Asia and challenges and possibilities for the introduction of the EMRC system in each country based
on the result of the research conducted in three Asian countries last year, namely Cambodia, Indonesia, and

Vietnam.
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