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We welcome the opportunity to submit our firm’ s feedback to the Draft Basic Guidelines on Impact Investment (Impact Guidelines), published by the
FSA’ s Working Group on Impact Investment on June 30, 2023. We applaud the Working Group for the extensive and thorough work the group has
undertaken to review approaches to impact investing in different jurisdictions and globally, which resulted in a comprehensive and well-thought—out
proposal.

We are pleased to provide our input on the draft Impact Guidelines based on our experience with developing impact strategies. We launched our first
impact strategy in 2020 and have since launched two more.

We agree with the objective of the Impact Guidelines, which is to foster a common understanding of the basic concepts and processes for impact
investing. We strongly support the Impact Guidelines’ adoption of the theory—of-change as a grounding principle. We also strongly support the assertion
that positive environmental and social impact can be identified in companies of all sizes, across both developed and emerging markets and asset classes
(private equity, listed equity, bonds, loans, real assets, etc.).

While there are many different ways to structure impact investments, it is helpful to identify some core concepts that differentiate impact investing from
other types of investing. We support the Guidelines’ principles—based approach to defining impact investment, which should allow for continuous
innovation in this quickly—evolving space.

CERBYNESTEVET,

We appreciate your feedback and are looking forward to further dialogue and discussions.

43

Core Principles of Impact Investment Guidelines — Intentionality, Additionality, Measurement, and Novelty

We generally support the proposed four principles under the proposed Impact Guidelines covering (1.) intentionality; (2.) additionality; (3.) measurement
and management; and (4.) support for novelty that could lead to accelerate transformations in markets and customers. However, we have some areas of
concern or where more clarification would be helpful.

Regarding the additionality principle, the guidelines specifically address the additionality provided by the investor, indicating that the investor needs to go
beyond “financial supports” and incorporate “non—financial supports such as engagement.” In this area, we have found it helpful to leverage the Five
Dimensions of Impact framework that guides investor contribution: 1.) signalling that measurable impact matters; 2.) engaging actively; 3.) growing new or
undersupplied capital markets by anchoring or participating in new or previously overlooked opportunities; and 4.) providing flexible capital by recognizing
that certain types of enterprises do require acceptance of lower risk—adjusted financial return to generate certain kinds of impact. While we believe the
majority of holdings in an impact investment fund should be able to identify investor contribution beyond financial supports, we believe there may be some
valid impact investments where the investor contribution is largely driven by financial supports. For example, in the case of a utility company investing in
renewable energy that already has a robust decarbonization strategy and sound business practices, the presence of an investor with clear expectations
that impact is delivered without causing significant harm may constitute a positive investor contribution, but it be may difficult for the investor to
evidence.

CHREOEEY, RER-SRBASHIOOXIEREETE TS5 —CAVIDOERLRE  EEHE. TE-CEOBENAEZREABRLITHIEEZDL
N IOLEBEZERBEELTOET,

As you pointed out, taking into account both the characteristics of funds and the characteristics of businesses and companies, there are various forms of
support from investors and financial institutions including both engagement and those mainly driven by financial supports.We have amended texts of the
Basic Guidelines as such.
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44 |Regarding the support for novelty principle, we understand the reasoning for including it: it is intended to encourage asset managers to invest in CHEBtHFA T S BRI R L EN T REEEFENICERLOIEELDEENEETHIE =B EZHHELTIE AL D, THIHME]
companies that may be innovative but not yet very profitable. This principle, as we understand it, is designed to encourage asset managers to help these |DRIRFHIBRL. TIBOCBEICEEFD=OLXIIMELESELS5FTET B & (innovation/transformation/acceleration) JEEIELELT=,
companies improve their financial returns, so that the companies’ innovation can improve the society faster, which creates a positive loop. In that way, as | &, FDEKMHABRZIZDOVNTHE., RIEH T—REDEHZBELREREIZFBNEEZEZTOLET N, CHEBOBEORMNOLiELAE~ADERLED
we understand it, asset managers who invest in and engage with such companies provide another form of additionality. T.EELOEHLEFAHYBLILDTHY., THEMZRETIRYBHRALAFEEER - HALTIKIEAEERLEZ LN, COAEBARELTLET,
The English overview of the Guidelines provides this explanation of the novelty principle:

+ Identify and support the novelty and advantages of investee companies and businesses that can create or accelerate changes in the market and In light of your comments, we have deleted the term “novelty” and amended to “innovation/transformation/acceleration” in order to clarify texts to read
customers the importance of business transformation for realizing the virtuous cycle linking social and environmental impacts to growth opportunities.
+ Conduct dialogue in a manner that could harness investees’ novelty and potential to develop and cultivate the market Given that there would be various forms of innovations, transformation, or acceleratioin in business including deploying existing technologies to wider
Consistent with the novelty principle, asset managers may be able to show that by helping these companies, for example, to improve reporting their KPIs, |areas as suggested, and that we think the Guidelines should not uniformly set forth a particular condition or direction of the forms, we amended the texts
the companies will attract new capital, which will help their business grow, while contributing to addressing societal and environmental challenges (thus, as such, and emphasized that it is important to explore and share a variety of measures rather than limiting the possibilities.
creating a positive loop).
Overall, we highly appreciate this innovative approach; yet, we would recommend against making novelty a core requirement for each impact investment.
By adopting this principle on par with the first three principles, the mandatory requirement for novelty or innovation may actually hinder the growth of
impact investing. Instead, we would recommend that the final Guidelines should make the innovation principle optional or as an alternative to the
additionality principle. Requiring the novelty for each impact investment may have a detrimental impact on more mature companies where the impact and
additionality are clear but their business may no longer be viewed as novel.
45 |Consortium CERBPYNESITETVET,
We understand that the FSA will put together a Consortium of stakeholders to develop details that will underpin the Impact Investing Guidelines, and we
would be honored to participate in the Consortium’ s work. We appreciate your feedback and are looking forward to further dialogue and discussions.

46 [TA2/SOMEE IDSEHICTHE E80%HIR I A H AT AR BITHEYZESTT L, TIEMNBHETHIZEIZEHELTOIRY . RBITTAU /N [CHEBLRFEA T, TEHIZTERNERILTIEOLRLERORELET>TUVET, . HE-BEMDHR ILTIREHEIZEHT 8- FR
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AAVDHRHA: T () 1V IMREICRBELEM I ELTADEFLN TS, 4 EHUAEMEBEHITEC LIS EEREHAG RIEHOM (2ERI1HLIEHE T, ERA4T, TS OEFICEEEZLOL., RFMELBIIOIXEL T EE  BAMBRDIDELTHELTLET,
BTHYAHoIEY., [0 MEE R HETHMRE N EMBR TN THIN D, IRBE LA - BENERROWINHE-SNDILICEE | ZTOEKHABTFITOVTIE, REH T ROEHEBEIARSHEICFEL, THEMERET LYK RIAARERER - HALTUNKIEAEELEZD
ABEAINNIEEL ZOERFREEFHLGLOETINEINIREFICERINETHS, EFMEEEHLTHET, $¥%\‘~’§$L—z1§t%®,§u3& N CORBBRLTVET,
ISR STRBEGRMEITRY MR EFMWLFTEEERT HET, WL - BIFNGREDOHEML TELAIREAREIMLLALL L
MLEALENE TR EHLEDOTHO>T BEEFHELTRODICITATEFERLER D, EoI2, EHMAEMITHHEE DT BRICLDLOHKEL,
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BIEESTHBT NEMDONT, COERFAERLTHEL T, W= hISEON—FLEREE - AL REUEISRT AREEAHD.

Ff=, THEEB LTSO8 - XHOER SOV TIE, |'§14:3 ﬁﬁ-iﬁﬂﬁ-‘é@mﬁ%~ I8 | N—BRICHEMFEEATE, HZX T
FEIFERNETISTREREICZLL, LA T, T4 BHMAEMERICETISLTE, TEEREEOBERO—DIHBERFTAIEEL 10/ OMEE
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50 |Thank you for providing us the opportunity to comment on the report of the Working Group on Impact Investment established under the Expert Panel on |CERHYMNESTENET,

Sustainable Finance of the Financial Services Agency, Japan. With your proposed definitions and principles, you contribute to a highly relevant field that
requires further harmonization between different regions of the world.

In general, we welcome several aspects of your report. For instance, you define the concept of impact investing with a definition that is closely aligned
with the understanding of the GIIN (2023) and other international organizations. Moreover, we appreciate your idea of a consortium that ideally connects
several public and non—governmental stakeholders to foster the collaboration between them.
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51 |Yet, we see that several critical concepts are not fully considered in the report. For instance, the report does not explicitly distinguish between company |AfE&tI&. BRI EBELESMBELED AV INIMNEETIBEOSMEN., BREZEDEHEBLELTE. ChoDRBELEDDICLN-YSELL
impact and investor impact (Brest & Born, 2013; Kélbel et al., 2020) which has become common sense in sustainable finance. Company impact describes [2ENDELTEELTLWETA, BRMEEZBL THREFRE I DTI7/ TV RICHTRiEH THY . EEHBEDRBMETOLRICESAZ Y TTEHELTL
change that a company’ s activities achieve in a social or environmental parameter, whereas investor impact refers to the change that investor activity 3D TY,
achieves in company impact. BRAR-EMEAL BRMEAOEENLEDLSILTOLR-HEFLBELTHREFTRELTULKDIIONTE, HRABLONEILNDECHTHY, A/
Based on these definitions, the distinction between impact-aligned and impact—generating investments is made by several key actors in sustainable TYYIArANTIEWVM=CERVBEA T WOIDEFERHLTLET,
finance regulation (e.g., European Securities and Markets Authority [ESMA], 2023; G7 Impact Taskforce [ITF], 2021). Impact-aligned investments focus on
company impact by addressing social and environmental challenges. They do not require that this company impact can be related back to the activities of |Although this Guidelines is intended to serve as elements that fund-raisers, fund—providers, and other participants in impact investment markets could
an investor. However, that is exactly the idea of impact-generating investments, in which an investor seeks to “contribute to solutions for social and/or |refer to when structuring, financing, and promoting collaboration for investment projects, it primarily focuses on fund-providers’ finance processes as a
environmental real-world challenges” (Busch et al., 2022, p. 14), thereby inducing real-world change at the company level as an investor in that company. |documentation on how finances achieve impact.

As there would be various processes and engagements for investors or financial institutions and investee companies to create impact, we have amended
the texts to read some examples based on the opinions provided by this public consultation.

52 |You also do not explicitly differentiate between impact materiality and financial materiality when discussing “ESG” and “impact” as aspects to be AEHTE. HE - BEEEAOBELIEFTY. EPRRAET L OEMTOEFENEC DT HE- BEMHREEEI BLALEIXOTTHREICH
considered by investments. Here, the concept of double materiality as stressed by the European Commission might add more depth and clarity to your SE-i81bL. ML 5% (FFEIR  positive feedback loop) [CEYB{HED THY . FEEBLTCISLIFRRERBLTIKIEN . BX-BEORE -
report. HATREEE RO, T HR-REREOBRICHEFHUICHERLTCOERALLEELLSBRICI ST RELLT—EDOMRE RS HEHRERYDD,

& -BENHRIORRZERTHRELLTOIU/IMEEIC OV THBLTLDEDTT,

This Guidelines does discuss on impact investment as an investment that intends to realize “social or environmental impact,” at the same time to secure
“financial return,” based on the idea that as interest in social and environmental issues grows and business models and technologies are innovated, social
or environmental impact and business potentials would presumably complement and strengthen one another and become mutually compatible (positive
feedback loop) through various ingenuity and creativity

53 |Regarding the fourth principle of “support for novelty”, we do understand the need for innovation but we see a lack of other elements that should be CHELRFEAT. 4L - BENY R L EEORRREEGMICRBLUKBELDEENBEETHIEL SR EFARE T B A0 5. THRME)
considered by impact investments. For instance, continuous improvement can also lead to significant changes in the real-world. Thus, we do not see it as |DRIFZHIBRL . [TIHCERICEEFL-OLXIIMELEDLIXIET S & (innovation/transformation/acceleration) JEEIELELT=,

a key element in defining impact investments. BH.FOEFHABREZICOVTIE, KIEH T—ROEDEFBLREREICIFILENEEZATVETHA, CHEEOBRGHNLEERELESHT. FTXLNDZ
BREEHFHAHYBILDTHY ., THENERET LY LHRR LA RERR - HFLTUKIENERLEZ LN, CORBBARZLTVET,
In light of your comments, we have deleted the term “novelty” and amended to “innovation/transformation/acceleration” in order to clarify texts to read
the importance of business transformation for realizing the virtuous cycle linking social and environmental impacts to growth opportunities.
Given that there would be various forms of innovations, transformation, or acceleratioin in business including continuous improvement as suggested, and
that we think the Guidelines should not uniformly set forth a particular condition or direction of the forms, we amended the texts as such, and emphasized
that it is important to explore and share a variety of measures rather than limiting the possibilities.

54 [Besides these major comments, we also have some minor issues we would like to bring up. In your report, you use the term “additionality” as well as CieEEREZTBELTWET,

“contribution” to describe the necessary action of investors to be an impact investment. We would recommend to refrain from using both terms at the

same time to prevent confusion. First, avoiding “additionality” eliminates the ambiguities created by the different meanings of this term when it is used in | Thank you for your comments, we amended the texts accordingly.
different contexts. Some scholars and practitioners use the terms additionality and causality synonymously, describing the changes in a company’ s

outputs and outcomes that are caused by the activities of investors (e.g., Brest & Born, 2013; Gillenwater, 2012; Kolbel et al., 2020). In contrast, in

development finance, additionality refers to whether multilateral development banks provide additional inputs, not whether they cause changes to

environmental or social outcomes. Rather, in the development finance context, these changes in the real world are referred to by the term development

impact (African Development Bank [AfDB] et al., 2018). Second, additionality often implies that an activity is the sole or sufficient cause of a change (e.g.,

AfDB et al., 2018). However, proving that a specific investor activity is the sole cause of a real-world change is very difficult.

55 |[Furthermore, we appreciate that you provide further details on critical issues such as the consideration of the planed impact mechanisms and the CEROYNESTEVET,
expected company impact that should be achieved with an impact investment, the scanning and measuring of potential (secondary, unintended) negative
impacts, and the time frame necessary for impact to materialize. Here, we would like to point out a recent whitepaper by Busch et al. (2023), that also We appreciate your feedback and are looking forward to further dialogue and discussions.
addresses these issues and might provide you with further aspects that you would like to consider in your final report.

56 |BRXZRE CHBERFAT. ABRHICBLVTRIBEDEYFISOVTE AVAIMEICEE T 5-OICHEBRATRENRBLEHERENICSTTIOTIE
LERMEEZHIZONT B TS - RBORMAEEET ZEANL. AV IMBEELTRENLFNIERNERERT LN THLEERAMILT L5, B 1ZTEANE

RIETHZFOLMMTRBRORELETVELS
BEROME
AVTSAFT - THRTUAVICE L2 E R F DERAERE &L,
BERRUER

AIEHFAEE OTEHINSHEREN TN, £TITHALEVREEB AU/ IMEE LREALNEWSBRITAYN LBV REREL TS,
BHOBELLTLERRHOBEMOHIMYBAERET HLIICHDIN, BHLVSTEOEENTL Y v—E>T ERAZERM A0
DAV AHEBFBHITHAERITROTLERL BRELTAUIMREDEREZBEEY HERICLRY M REL,

BARRAF17—Foy T - a—FOLSITEHI1ZTRA IO LSIBRBICKRA- LTIV TS AT - THORTLAV I OFEERATHELEST. &
BEFEEZITANSCENTELDTIIRWAEERZ D, CHBE, MEORYBAEITIBRARUSIIRTLAVELTRY THAINAIL, FHLL
FRELTAVNIMREDBELDTAT7ITRYES-0, BEERSHOM/A—2aVBIHGE  £RDBELISLDUN D LN YFEND,




No. RHEERDOMEE / Summary of the Opinions Received [E]% / Responses

57 |BRMREM BIRMBPRISOVTIE, REETHATOERICLEDLILOTHYEANERICRBLHEHLECHTT A, CiEHLHFEL EANERIGE-A
BEHIBLUVERSIZONT E-EE) IBEHETOTVET,

EROME

EH1OFMEEORICTERIEELIBIRMHREFLERLRENETINTNDILIEHDRITOVTIK, BHIOAISRBLEAL VLD TIFA
[AVS

BERRUER

ZH1OFMEEORICITERIEELIBIRMHBREFLERLRENETIATNDILIESHDRITDOVT, BRIERLDIHR BIRAT1T 10/
M ELALEAI-EBENDIENERLEZ DN, TORBRFEHIOTER ITHAL, BHIOMFE-HE - FEILOBEENFENER DN ST, B
BIEBELTENIDAICRBL-ANEREROTVDTEHAELD,

58 |ERIRE CHRBLBEATBELTVEY,

EH4IZONT REH TR, MR- BEOYPEORHERROBRICHEUMA T, FRBEERRILIFELOEENEETHILOMBIRELS Y. RETOERIZFR
BERIMNLIEHE T, BERAT, TIGOEBFICEREEZE6L, XIFMELELSISZIEL TN LE  EAMERD 1 DELTHELTLET . Z0

BEROME MR, BAMERACEH I IBEEIRICOVTIE, ERICIE. EAMNER1NLIICBITFRETOLADO L ERREICEILTHE - EHELTLEDTHY.

BEHADVTOREBE IR TA—DALIABITBELANERLOT LD TN MOBERLELDIELNHH_LIITHEBMOLESYEATEY., CORLARLLTVET,

ERRUER

BEHASHRERNBREELEEIIETHIEVSHBLRONDS, TFREIEVSEENBICEELN, ERSN TS <ERAS>EHRLELTLLIR

HEDHERDTNDRTITHNEEBBRTES, LI o T HATIFHREZF LIS NEOR&RETHT SIS OEEFICEILZLOLRITMELED L

SIZXEFTHILILRLTLEVD TRAELAERDND,

ZRITHES T, EXFEDE (innovation/transformation/acceleration) TldAi< (acceleration/engagement) &LV ERR D A HVERAEE £ A< BRELOT LY

L3ITBbnd, TOXEDHE . A0 = Dlinnovation | Mtransformation | (£1% & e R EMNEKELY 3D B Dlacceleration | (I ERMN TR LMD EHR

HENDED, E5THNIETHEMNBELTVDSORIEZELDIBNLH S, acceleration | EMengagement I TH ML, HICTRE RN EAREL D=0, #

BORENGCEBLOTL,

BHEBLIFREIZRODIOTHNERELELE TR BEROAARETFMOTU S —CAVMIB NV THREOHLMYMBHEITOTNDIE

EROBIAMEHEEDBE EFRNHOTNDDTIEHLINEEZ S,

59 [MEHATIRM ZDVT CHRBLBFEA T ABHICBVWTRTREDAEYAIDOVNTIE, AU/ IMEEICE U T H-OICHRRATRENVALFHERENITRIIOTE
(1) EARIES O B IISRBOBEY, RIEHATAV /R OMEBOEAWLGEZALTOCRFITOVTHBEREEATHCLLBAMIELTIDA, B TS - RHEOEMERET IRAND. AU/ UMERLLTRBANLFNIERNBERETT LD THILERARILT DL, B IZTERNE
BV EHETRIEHFICOVWTMIHORMAFE RGN RH - BGMIHE AL TUKCEINERTHIRITDOERRT 5. RIETDZFOLBILGEEDORELETIVELT,
ZOLT, P16 QUBRISIAV/ IR ITRELENR 1LHHN, BRAOERMITRICETPEBETTHLIEFANSDOMEH 1LV SAXEOEEELHE |20 LT, REH TR, - BENHROREERROBRITHEUM 1T, FERERRSEIBFXELOEENEETHILOMBIRELED . RET
THE MELGEFHIZERT DI BEH I EVSXEF T—ETEEHLAVMES (EAV /A IMEE TIREV I ERMESNEBIDHDIEEZOND, HICE |AERITRIBERIMNLILHE T BERAT, HOBBICEELLOL. RIFMELBDILIXIELTUNKILE . EAMERD1DELTHELTLE
HAIZDONTIE, THREN ARG ISEA L SOMEEARY LBV IEVSBIREECBIANHHEBRTHN. CO R, FREOA/RA—av sz |T. TOR, EXANBERACRHT IMEIIECOVTIE, ERICIK, EAWER1HSIICHBIFHRETOLRAOEBRFEICAL THE-RELTLLKDO
DEVEBEDESHIRETILTHo>TH, HIZIETHBREATEBLTVDIENFETHY  TORBEBEFEOT ETHRRINDIILRRE RS ICEES | THY, thOBREBLIANH A LFITHEBOLBYEZTHY. CORBBARLTVET,
NB, CDTEMD, BHATDNTRAV /MBI BELFHELT BT LR YT HLDOTIELNEEZLND, AHE EALXDEEZEQERHARZFCOVNTE, KIEHT—EDEDHDEBEIANEHEICFIBNEEZITOETH, CHEBOBBEDEMEELED T,
ChoEHEREL. BEHATOVTIE, ZOMIBHLFRLANLOBEHELTHBOTDILITEBTLELALERVERMT S, BHAUOLTE, —20¥  |FXLOSHLEEHFNHYBLLOTHY ., THERZRET 2LYLHRALAREER - HBLTCUKIENEREEZ LN, COABBARLTVET,
FLEBEHELTRIOTRAL, ZOEREFEHEOPORNER CHBITET ZEFRELEV. TOBED—DDRLLTE, FIZITHREDEHIZ
BH20PD—BERELTHEOTLEHLISA T, BEH20ER GEMME) MR ERITKHEM I (investor contribution) . B#f412>1- Bk (FitH 2
#(ZkBEM ] (enterprise contribution) EL THAAL ZEBEZDNDD TIXAL VA,

60 |[MURZIEME(ZDLNT CIRHLBFEA T BELLTEREMS—EDMEEIE IDKEITOVNTIE, thD—ROBELER. B, {35 BEZFOT YN FAOEER

BEEREEICSVOT, BEEZBECTERLLSIELT INBHEDEREHAEICT IIENERICEDLNTEY. PASICIKI I7U R 2 REL TREEZR DN
HOBEE-BEEHEKICTHILIEVSRHEH D,

ZOAIZEL. P.16T(2) EARMAHORRITIEZFELVSAEEMHELDODE, TRE I FHED. 7N SAERELAZVITRTREHLTLSEHD
A BECEREURY)E—2 DT OT7ANEE L, WBEEDENAL /I BELERERELIDZLIHEUNHIEBDND,
KIEHDOHENBELEAT EINITRERELBVCLERIRET L, RELHE - EHT, MBEEOBENELLILOICAEEQRBEEEHLL
TROBZEITFOOENMBAHEEBDND, CHERRT B0, B 1 OINEHICET BREE S, TRIMFRICE>TIE—EEILERNRER
MNEFMINTVLAEIRETRESNDILET, AEH RN R RET LR BB RIS TLNBEOETOREHEEMSNHILFRELIL,

T BREBEEFCHL, HEIRMYRTINEVSKEDEHHFEEHTHATHLIEEARIELTVET .

61

BITERIERGHHRIZEDEREISDONT

PIODITERIERGIIHNRIZDERITIE, EXLADOYR (RHTATAUIM) OEZFICOVTREBINTEY, CSTIET - - ERGAEDHRA
HHEEICIE [BRILAR - REMHREERE T, URAONRBAOEN-FHLICRVBCBENH D, IESN TS,

CORISEAL BRBEED AV T7 ATV ROERMEZ S IPA3TIE, [RATATA2AIMIDOVTIE, EHOBR LSBT LEERURES H1-
B HIEPEE LI —OIFEEREZ  KRERKEENEE - BREFOFEIFHETIE - EL TR MBEOREADE - EF, T54
Fr—U2RICBVTRENGRANCHRT IREN DD, ILTHMSNTEY, YISAFI— Ve ECEELRORHTAT AV ERETHIE
ESNTWD, —H. AT R AV MERR B (OPIM) D55 R H T4 T A28 M T BIRAI5 Assess, address, monitor, and manage potential
negative impacts of each investment. |(DEBATI&l..As part of portfolio management, the Manager shall monitor investees’ ESG risk and performance, ...
ESNTHEY. RHTAT A2 UMNESGURZELTHE DTN TS,

CNOXEICHFDRIATATAV I ORBUBFREE T, REHETREAIATATIU/IMEEDLSITME I HIEEBELTNDD A, FiIK
DEBICMA TS —BRBAELSNDIONEELEEZ D,

CHBLBEX TBIELEL,
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62

WIERBEHOBMIICEITHRBICDNT

P.26 4 BASERDAAMEITRESN TNV Y- 7 ADRBE LR SHGRBET S0, [(PISTISERELONFERTRM - KEL., T
REHRD, MBOEMELRONORU- PGEHISHE-LFELTKENEETHAEEAON D ILRHEINTODEMITOVT. IKERD. 2VY—
T LEFITBITAMBERELOMELBEL. TEORFMAECE T HHITEHMICEHRERIAT 5. IESNHIEERELEL,

CHefERFA TIBIELELE,

63

EEF20EHICONT
AVNIMEEICEITHBMAGH R - RENROEERICOVTHERET S, 5. FEHOT~BRASN TSI EIEWSBIFTE. REMBROEMNE
W=, RFEFIHOBAZEED . TEFMICRAFEN, REICLDIZVMEERL TSI LIFORRICTSNDIEERELEL,

CHEBLREATBELEL:,

64

BEH3TDNT

BRICE O THROMFE-AE-BEIETICEOEERHEICERY 5. TNOSX T, LYERMARALL T KERA> TTINTINTIMNL- A28
;wﬁég%ﬁﬁigﬁéiitl:.%llla’ét?a*“/%llla’éi&b‘?s%“%’ RELTEEARGER/ EETATRETHOTHLEH AT NEER. FOEXHETRIC
NEELNEEZ S,

CHRAEOLEY T IE - ERFCHATIERIOVNTE. RRLBREREONTE. AN TOREEHORR - EHEFESVCELVVBERNLEET
HY . BRHERSPFSNDIIDEEZITVET,

CHEORRMGIERCEDEA S - BEFITOVTE, BRRATHE, RBECEPOBRELH L EUIRFAMNBEEZEZTVET MEEITHELVT
3 RER - EXEZARBICMYMAA HEDER - BOIOIE - REFETOILEMEERL TS LIHTHY., 12/0ba2 Y- 7 ATORED
B BEHICIBAAZED TUVCIENEREEZ THY . BRELOBBEED TUVHETT

65

HENEICHITEZAERELOBBROEBEICET, GSGPPRIZNDEMEAFDEREIMY LIFTLEA, HIZIE KT EPREZEELEOE
BARBINTELT . £ARELTRBICE DM/ MEEERET HRRDERITFEI-EHDEYELSTND YRTFINITFA TR EHE
rnil FEREBRTDEHDID AVN\IMREAITHRIBERIEHICEN T MEDRVWERDAEH RS HEBIEIEIN,

CHEDORLEOHT. RALGTHEREEOR TEIEREEREROTVEATREZEZATVET,

BE. AEHISONTE, RERBEZRRY DBERANLHREBRT HIRECONTIE, EEOEHIFEMKL TL—RIICT EybA —F—I2FEh D
ZAEREEDO T CTARTHILEZONDZFDERHAHY, T AHMONN T, SUERLRFEA - REREREORERBEEINEFETHLEM
RIS AV MEEE REELT-EOMRERE IBRZRYDOD, M- BREMNHRIORRELR T HLOEEEL OO - REMNRDOER
EIERTBHICLOVTIE, EREREFOEH- AHFICISL, HR - BREMHRORREZREOKRNLANLT HIHEL. RERBERRT 50
DFBRELTIHROERREERITIEELEENOEERET SN THY. ISLERLHE THEILER>TLET,

66

EHIBREA/AIMEBICOVT, RAMIEH RSN DBZERLIV-LET,
AVNIMEEERATHETHREERE. BN DOLPEERN &Y ZLDLPHEZER/DS
DML EONBERNEEZET .

ZOBAND, BAMEHNT O—/NLIZRT, 5T RIELEVESBREEED TU=FEE,

Fho BEOERMIEHEIEONTOEXEN, £E. TRINTHABETIELLTHOMNYIOUREL, Fo, BIENTOIHELE
DT, ZOBRLEREL TV LT EEHY DL,

DBETHNE, SEORFCOVT. SHAVELET DT, LALBEVNEBELETET,

N REESZEICERATAOMEEIZANDILIBT

BHIEEL O

CHEEHEA TRREERO THRR - BELEL,

67

T#H& - BRONEORIHEZEMNET 5I7UFERET D5 AL, J7V FEMTISLIEE - FinEE AR T L) (x REZBLTRRLLSET
e -BIBHNR LB ORAHNBETHHE) ESNTVET,

AVINIMRIEDISE  B—T—< (GHGHIHE) THNIET7 U FEMTOMREMBENEERI LB AREBONDA, BHT—IITRETIHEE.
BRICO7UREMATHEET AIEEBLWERDND, REIESICIE, SEHICII7 PR THREIE 1T A EFETELL T EE L,

CHELBEX TBELEL,

68

MREDOEMICKY. BEBRENUISBEEUAT, RELADEE-FENTHE - REWHR) & TIE 1ZRIHTHIENERMIZRATL, D
MY ZHRBFTh TN LIEShTVET,

EEEQEF;S%LOZ:J—Dﬂi‘DFl:TS{E?’éi%ﬁli, BMEHREFATEEALLALON, EHERAITIRE TS558 BMMEHRERAOEFTH
LR o

F MEBEXEICIHEST . TV —DUAUMEICLHEESMLEXIFELBC T RETBLBMMLTH & - RBEMIR ) & TIBIORIHERSEE
LTWBLlEbshThET,

I7URDERRMELTIV T —UAVMEIEET D300, FERH EOFHBE LRSI BB ENH KR T, BMMHRESEZSEZHD
TEREDRE, AM -/ INTEDFEANDOHEE . FEMERETITENIRADOXEIOREVRETHLH_EABESNET,
ESHAERERRET DMV OMEEERBEES-0120 REFERICBV T EMEEIEH TIEKB DB ENRHME S FEL T EZE L,

EXMERIG. REZELCTHS - BRNNEZOERELH T HRELLT, BRENGH LG EICHAT. RELEORE-BE(THH K- REHH
B EMEDE LI, BFBFENERMICERL VS ENBBETHDEDERICI>TRHELTLDLOTI A, ARHOREISONT, HEHNENE
SN TG E LR RIREEE BRI R T 22 &(E MAKELRB R TRBT LR B THNEE AN A EEEHTX . BN 12TE
BRIETHDZEDLRILEHORELETO>TVET,

69

MBEEORE-BREITONT, THPEFICELEL LB MELEIHRMOBMMERHLZEL T EIEShTWET,
BEEBENE DA/ R—230[IDNTI, HR - REMHBLRBEEZ A SIATHIBEEICE TP EBELEREEAOND, — AT, BALIHf-
P—EREF DR ETHOTHLHRLMBUNRAFNNE (BT TR, BRBALEEMEZH O EDITIA. LYHREMBUENRAENIMLLAL
L) AR IMERELTIRE I A EIZH S D TG,

FRER. BREERCREHNELTERT MRS REERISBVDTEEHASFH LTI EEL,

CHRELBIEAT. HE BENDRLBEOREREFHEMNICERLUKEELOEENBTETHA LV SIBEFARILT 2B AL S, TFIEME
DRBFFHIBRL, TG CEECEEZLI-ELXIEIMELED&S5X1ET D & (innovation/transformation/acceleration) IEISIELELT=,

17H, BLOELENEARMABRECOVNTIE. KIEHT—ROEHEBAREMBITFAVEEZTOET A, SHEBOSSHBALEEM - —ER
&t;;ﬁ)f EELOSHLEEFRIHYELLOTHY, THEMERET DLVBRALHREFR-LHLTKIENEELE RN, COHLHAEL
T o

70

AEIAKIC[SHMERIG I EEZETORAMNLZEERHIARESN, ESGRIEQOHEE CHRRICET 2)L—ILHBELLEh TN, BERHTE.,
A RONREETHRATREGH R OBEICA T REOHRO 2/ IMEIHZ BHELTOSESGIRIE IELTULSH . AEKIIEH AP RELIZSE
121, BRSO/ IMIENERABERAONDENERTRID,

AESHICHELTERMERIEIEEEAITORSMLEEIEH ITIE ESGEREFREENTELAERLL. A D XFBERREDII7VFDE
B2 CRABTERHELTLSLOEIESGRIEIEEEL. RIREEFRICOVT, HRTAAHSOBEICH T, REPHSOI0/WMEIHER

BIELTVDESGIRIEIZOWVTIR. ZO B, A0/ VFDAE. RUBRET B - BB, HERUGE A2/ IO - R A OWT, BRER

HENBELEO>TVET,

REZTRHELTVDESY. ABRERHOHENBO 77 FFHTRNE L. RERRECHBOREEHRLTRLGTBRELZR T ZOH AN,

BROEMERT—EDINILERHY DIFEIC. EEDERCRTECEHERTLNOTHY . KINLTITHONSESCIREDNAE b H14H
;:_lngiglve LT, RIS ETHEHREMOLBERLERL. 15 - EEORRERETIERANL. 1V MREDRANLER HEEEH

NDTY,
COf=8, AHESH ILBEA TREBERDONBORREFLHED L ET HELL T, LREBIEHICRE T IRATEDORRICET I LEEZFLI—
ﬁiﬂ‘ﬁi‘mfiﬁﬁwESG?’x‘E@E%IZ?&EEi?]ﬂié%@T& BEEEHOREERERAREETILOICRIEHISEETILENHILOTEHYE
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| AEXREHOREFHERADIU/NIMREDOMEBR FFESHEDN, 2. BEHF2BIV4FRE BN BRAAHELTOVENIZURDSHEE | RIEHICBVTRTREDEYAICOVNTIE, 1/ IMREICHK LT A-OICHBRATRENVALRFHEEMBNICRTLOTIEIEL Ti5-EHEORE
THERDND, TOHE . [REBMN-ERAHELERTHIN T7URBEEEL, AV IMREOR AN SBRNT B IHDDRIREBSNDDH, FERET BHAND, (VMR ELTRBENLENIERNERETTENTT  SOLERERRILTHES. B IZTEANERILTHED
NERIEEHANSFFsOEREZNBEIRALTVDEE . ERAHDEERIRBEEDND, - BATIUNIMRELEEATLEH, BATHER - [2RMTREEDRELETOTVET  BAIC, BIEDKREICOVNTH, MU/ MRE ITHA-OITHBRDORMIEE RO HBE TI>EL ILERER
SERBEA A RIMRELERNGVLICHERBLNH D, 4DDEHDBREELDIT BEFET7UFOBMYRN DN TIEREREL L. XTHELLTHES,

72 [AVNGMEEERLENSTOIZIE. CO4ADDEHELTHARSICENBELZDONENSICETHD, TLZH, COADDEREFH L TLAEHETH0 |THRBZEEZA T AEHITSVWTRITBEDEYAICDONTIE, AU/ IMEEICHL T 5O R TNV AL EFHEZM/ENITTTLOTIE
[FHEMEVSRIBLH DM, CCTRITEDOFTFRME OB EARMIEE () O TE, TFRMEIDVTEHRMLETAT(TORMOBEA ED |4 TG EHEORMAZEETIHANS, AVNIMEELLTERNLZFENIEARNERZRT LD THI LB T HL5. TERI1ZTEXNE
FRAETILOER, BIEIRENFEFOLNTODA, IFRMEIEHIBEOHMER T, HENH LT, BOHOLNDIEDTIELEWEASIM, DFEYER |FILTIEOLBMNLERBORELEITVELT,

BRRERICTHREI1ZTHET S LFBHTHLL ZTOBRATIEHETLFRISEELN, TAHNEDEE, EHLLTEREZFDOEA5H, ZOLT & BENDNROBHEREORRCHUM T FRBEZRRILLIFXELOZEENEETHLLOBMBIRELED ., BRETOLRIFRD
BER1HLIEHET, BERAT, TIHOBFICEELLOL, RIFMELBFDILIZELTNKILE BANBRO1DELTHELTLET,

73 |EAMFH (F) ISHAMERINGEMME ITEE - BIE - EEIMMIEV SR ETOEREFEBLI(B) 1V /O MREICHRELEMH . PINELSXEY |RIEHTIE, HE - BEMDROREEREOHSITRUM T, FEBERRSEIBELOEENETETHILOMBRELEY ., HETOLRICHR
T4 MEE DO EARIIES ()R (P OHBERERSE, COTERINGEMME ITIMMIEWVS3EHL, THRE I OMBIFFRELEOBRAT (HERINOIEHE T, ERAT, TGOMBFICEELD6L. RIFMELBIIOXEL TN LR EAWERD1DELTHELTVET . 0
FDHDOTIRANNENSTES, DFEY, RA— Py TR ELERBEFREICTEFREINHDHECIE, DI DDEHILESNUCTEI AU /IME (B EANBERACEB T IBEZEICOVTE, ERICE, EANER1HLIITHIFERETOLROE BRREICEIL THE - ZHELTLILOTHY,
HIELTRHONDEBRTED, FREIEVSXENBYRAENLERICIE, BAREOEE, TSOHLHA AIHTEDREVARHOLN TS (BN BREELVIEHNHILETHRBDESYEZTEY . CORBBARTLTVET,

FSITBIH, THNITRDE, COTHFRME IDME D2 IYBARIST LA RHLNETZES,

74 (BHELGEEI [THRIOTIREEIOMFE-SHB- BB IORICTEERNIEVSIEENBRYRAENTNS LR, AUV NMEEABFN - 24— |CRBLBFEA TBELEL,
DEHZEBRTDEETHY, TO—HORFN)I—UNEENTHIUL, BHEEHERT IERNSLHRMREED VI LEENTHINEL
EAZH BRHMIERICENAV NI IAVD I RRICERT DAL TEEHITHA LB AV IMEBEOREELGENT, 7. [EEHITHS
BHITIFHEBT BT —2OIEROEFALELLDEASL, BICHELEENTAERREFTONDEEMOL LML, BRELTHRAHILUL,
ENDOHTOEEMREETEETHAIL., EFEEHETLERFMOFEMFEICBELNEER D,

75 |SEIOEARHIES (F) TIE. ERDEHREAT IR —ABEL, ®iFFHHELTIALY—STLINERILE, TIICESEROEENEDONT |[CERHYNESTITNET,
W5, LML, &, ROLNTNDDIXI 5 EE 17213 T3, RERMRBORR (/UM FEDOHIL) THAHCLIFERL TV FEEL\, ZThIZES . 12
ADRBEERHELI-LTO, TORRITAITTORE—FBNEETHS, iz 10/ WVMEEDOEBROBVFTHLIRMOEMBBERURE, ZLT
BEREEBMTEITIIUC BEE  BFEEE. TOILFTLHEMDZDETIESAATDEE, ZLTERORENEINE, EOEKTOE
ROBBICEDERITEIT A IMIEDRRICOHIFHIEFHLLDOTIIELD, TRERIRISRDADERE L,

76 (AU ROMEEIBRDRAE—RHIELTVDIRREEZ DL, REBOAH N TONIEMICRANH D, TD=H. AVY—LF7 LOMEMLBENR |[CERHYNESTEVET, VY- T AIZBVTE. ARELEO T AV RRERDEHGIAAEXEL BEZICHT 2 BRERREL
MERBVL A=V TFIAURONERERES INBEICRONDEIC, SRRXEAL LT 7—vIL AHILOBRETHROSEICERDID |[F5ODORALREBICOVTSMENSBEICHEREROTKIENBERLEZTVET,

ENHDDTIFEND, Fl=. COIIEEIMAERILT D LICEOT AV IMNEEICERMWGHENEFLLTIVY VT LEFOBLHLESE
Y, BIZS M EZ HEVSFRIRLIAFTELD,

77 | TARERIE ANRIMEBEOEHTHEHE - AT - BEINERNIITHOAILULE, ROEHEVEDTHAHL, EMERICIREREESAER |THEBOLEY. 1V IMIRIBRLET —RICONTIE, RELZREREOATE, A THOREEFORE - EH . BRMLER - RIEFE2ETREL
THIREEDIUS —VANDR—RELDEDTHD, Fz AV I T2 BREAVTARIE T BIET, AV I+v L A DEBIZEDE |(BANLEETHIEEATVNET  BEBICHEVTH RER - BEEENEHICRYMAHLGDET —5- 1818 - BHIONE - REFETILEEEE
NBEFEEOETERDE, ALYV T LICLIBEROPT, RULBGEFTAREE, T2 ER-BHOBRETHDHLES, HBLTVWBECHTHY, 10/ IbaVY—L 7 LATORADED . BGHICIREAEED T LN ERLEEZTVET,

ERIZIE, B DBNT—42%L L4 HEILEEZDE COBMAHOVTIE A LA ERAENSDHBAEBETHAIL., EHHLGEMSFTERDS
hBERDNDEIENS, TATSTDSELRFATRETHAS, =, COBMITLoTIE, EREDLSHT —2- BN AU/ MEEITE->TEE
LEBOH . BRICERMBEAORER. READET YV T ERIEATISENBELLEDS, TOBKRTEL, TOBITESRT—IRILE—IZDNTHES
PIFZBRY RELEEZD,

MR T R AINIE A9 12 AT EODENLEFERELT. AV/IIMREDE =R ERDIBENEEICH TSI LMD, T—42- 1518
DEFEDEIZE, COEZFDIADEYHDHERLETHSD,

78 [SEOERIER (B ICEAHMBROET, SRERLHTTH FXEFZOLDOADOXELBON TS, 1L/ WP RI— T yTHEEICLDIXE [CHREDESY. BTV TERERBANRETONSIILIIBREEZTOET . 12/ PV Y =L T AIDNTE, RO A2 E0ERT
MNEBYRAENTVDA, BERCOLSERIB IO RBHERDERYMNERIE, £ [BROBEDINHF/NDE IEVWSTRKEEZDE B (SIS TVET,

HFDOHEDRNEEADT TO—FORENSED AU/ IMEEE R -ERAD—DDRAVIELD1EDS, ZDF=HIZE, AV OMEET7UREE
ICIYHHATOSREMEE DR AEME | RELZF T A BERE, ERARGEICHT S, LWhIELANNAEZEETICENBELEDTEAN
D50 ZTOLSHEREFHOHREL T AREOM TS/ /RIMEEDI—RIE 1AL, IBEVREFROSELEBEOESIRBANTEELLD
EEZBNDIENS, VY=L T ATRIBENVRSATHADHNEEADKIBITONTOEMIGINDEEHFLIZLY,
79 [MAT, REMICAVNAIMEEZHRICERSE . —RILSELOICEHENEBRLZA TS, BEANICE, XKF-BETOIUNIMEEOSEE |THRAOLESY ., BREICISMROME-ZEFLEZLAETHY . BEVEARINEEL THRIGHUICEEAZEDSIEAETELEZATVET

TOUS 4, hBOREZEROCLRBMBOHEICLDI /UM DVTOHREERITORE, (VI EZ (U ISHARCTOCIINERET
BEB - ERRTOER. KBIZE TR/ DHROT—2- TETURADEE - EMAENBESNDIH, COLIBNFED A/ MEE DB
FIOBERNBARBFDBET . HRMEEARICEIFERENERICETESNIEMI AT L IZEOHFEMIEERICOAMNI LA FEND
CEMD, AVNRIMEBE DAL RADRBELLT, VY-V 7 LTRY EIFONEREBETHDERS,
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80 |Ef#4: HIHOMBFICEILZLOLRITIMELSLIFAMELRIETSHL CHEBIBFEFA T HES - BENYRLEEORBRREFFNICERLOKEZLOEENTETHLEL\ S-BELHMILT 2B RN, TFHE)
(innovation/transformation/acceleration) DRBFEHIBRL., MIGPEAEICEEFLLLRIEMELESDELIZET 5 & (innovation/transformation/acceleration) JEEIELELT=,

BHE. TOEKRHABFICOVTIE, KIEH T ROEHEBEIAREHHEICELBNEEZ TOETH, CHEEDO LG, £EESIOOF—A—a %L

CHELNEHICHENT, BHRITBLTE, TTBOBFCELELOLRITIELFD IFHRECEAE, LBV EVTEY, BT LEM/A—2ay |BHT. BELOSHREEHFIHYBLLEDOTHY, THEMZRET DLYEHRAUARERER-HELTUNKILNERLELA LN, CORBHARLTNE
DHELT RETAIBEELOTREDEELIU/NIMEEDRETHLILDERELTVET, o
—AH UTFIEBZANBNTIEN A /RA—2aVFITE, EFETAT 7 ORMOBA ESRRETILOEE, ETHEEILT IRIBIXRAL
BRGLONHY, FIZEESEEENBELEZFORMEEFRATIHE, REMTORIE (F—To(/A—2aV) IC&YBEERZHE T, £RLLTK
ERTHR IOTIRE IZEATIKIELEZDND, 1& EBEEILRRELBYSIHEER[EANTIHAWNLEVWTEYETMN, [1/X—av 195
CETHRDBEFDIRREGOBVINRERZTET ., EBEREOPICE, FIZEEESIODOF —PA—La b BfiHE R, HROESRRETIVEE
LS B BILAHEL, ZORMERARENMERTHIETRETAILEAV /NI MDBIHEABETHY AU /IMEB DR RET RELEZTHEYET,
SL o —RARREBFY /D RELYARICTIRRN I ENTENR, KYUTHICEVTRARLT THORERREECENTEA /MR

REARFEY  BRELTIUAIMRE DT RESHFINDEZATEYET . TOLIBARETOFREDOHIR, LT EEOEELRE
EEREITECES . BRALELET .

81 [(13R—=D) QAU I MRE /Y HE (S BiET 5 BRSNOFIM - 2. 770 FRFRRHIF AESAICRELIERARINGIEESRITOREMZEEIEH I T ESGERENREENTELERLL. MO XFBRRBEOII7VFDE
BREERXOERASHDRANDT DL, A/ IMEBIFESGREDHO—DDFETHY , ATERMIEH B> TIU/RAIMEEETIRERRE (M- HRICANBTERBL TV D LDEIESGRIEILERL. RIREERISOVT, AL ROBEICH T IREOH RO/ UM EIHZR
FlE HERELT BARGAYLY)ICESBERRELT BNET HESGEBIEH(NEH FLREXLBEUREMMMTHONARNIREMMET D) IR |MELTVBESGIRIEICDOVNTIE. TOBM. 1/ IbORE . RUBRET HIEE - BUE. HERGEC /I OFHE - ZRFEIC DT, BRER
REETBHILITND EBEZONDINCDEMBE TR, DHBENBEEO>TVET,

HREETRHMLCVDERY, ABEEEHOFNEO 77V FRTRFFE RERREOTHEORFEZEAL CREUTSERERERETFOHRANL,

BROEMERT—EDINLEFMNT IHEIC. AEDEBRCHATFICEHEZRTLOTHY, BRINLTITHONIESCIREDAREHR T HEH

!g:_gg)t)ig/vo LT, AEHETIHEERERMO L BEREEAL, 15 - RHEORMEEET IBANL. (VN IMYBEOREANLGERFFEER
NDTY,

COf=th, AIEH 1 LBFEA TREFRONBTOREEZHHLCLET HERELT, LREBEEHITHRET IR REDTEICET I LITEZBDLH—

H AR LREDESGIRIEOERICEEEZMA 21O THL, EEEHOREEREZRBETIOICAEHISEETILENHLLDTLHYE

82 |FE[T)—UNHTOIREO., 3. TRTAU/VMEE O TEARHIEL X, EANICIEBREREDHANS, BRERENNLOBREETIHED |CHEEOBASEBRICARINBEZTO— N THYFBOBEZ T TEYEFLEAN. CHEEOLEY. MEICOVTIE. MEZEICLDDE0, BER
ERELDEZAOREDEHZEERLTBEARER COXERBEERTHLOTHY, LERHELIMEERITTE LOTHD, 1IEESTWND | EDHITTNThOREZEDILDTHEEZEZTLET .

M REREIOEHISITEAARERLECTEROBRERIOBRATARTHY . TOBEKRICEWNTIZY Y= DB OIEEHORTEARMIES (T, B
RICEDBRERRELTRET L EEE ILEICEOMBMTHY, BBDEHFELT - LERBHELIMELRICT S ILORBOL AT, (FMR
DEATIHZTNBERBYTEENCE & ZENICAXELTREREIOBNTRICARTHEVNSILERFALLE, KEHELEBEHED T
ZThORE- GBS, FEBRMEENZ>THMYITKT ERIETIHAELD,
T ERRRFIFLEMEERICL OO REREDAICTNTAOREZHEODLDTHDIEVSIIBREABELEEZ D,

83 [(15R—2) (N EXMIEHDBEH (2) ERWIEHONE @)1V IMEEICRELEH CHEBLREA TERNAEBORER - RELEToTVET,
DEGEHEDHAT VRAEFUETERTEDMMENNEYH I, BANIEH ETOERLEAD/V /I IMEEICHEGEHORBNLYIERKISHS
RV EODEBEHENHIFONTNEN, ChHETEBLTIDDH A INIMEEENSITED, FICEHAFTTRTOY—ATINERICEES T HE
[EROBENKSIZHZ D, ENN—DTENTBIELETELRLDH,

84 [(1I8R—)EH1:REETER 512 - IRFEMZNE 1 OTIEE 1 | A BAFE TH S Elintentionality) CIEMERERBELEL .
THE BREMNMREBERBONAZERTHEEELT, BEFBELTERLLIETHHR - BREMHRENE 4 ORANHEETHS C&)
AVINGMEE DAY EBIE T B5Z T, BRT 21V /MR EREVI—V DRARBRIIFEICEETHDL, COREREFER RELBELTEERL
L3ETHRHE - REMDREMBEORAMNHEET, M OZORAIC—EDREBEHNRARBHREAHDHEIGEEELTIEEI D,

85 [(1I8R—I)EH1 - RHRETER T 52 -IRBMZNE | OTIEE 1 | B T#H S Elintentionality) CIEMERERBELEL .
TERTPEEOMED A, RER -SRMBBORERK- - REAHSFLOBRTHRETHHIL)

ENTHEEZ0MEDIT ILIZAEEKRT 20N FEAE,
BICTERT2BEITREVON., T5THNIETOME DI IERET, TBERT 5 BEGIZLRFHL B O0UEIFHLEOH, BIZTHRAFELDOM,
BRENERSNENSTBRIEESILLOMNFN, RE K - SRMHAOE B - REAHFLOBBRTHETHSCLITRVDDTRELA, BLTDAL
BOTISERAHDIOTHNIE. TOEHRD ILHDEHEN, KYSMYPTVRREFEDLTNIE, —ROERITERCTFARGHSEHZLTLES
BhAHBLIITES,
86 |(18R—I) B 1 REZIBR T B S - REAIH R | OTRE M I A BIHETH 5 E(intentionality) CHEmERFABELEL:,

ERGD BIRM HRELZEBLEENRTIA TSI
MREIT. MOHE-REMNEANODADOHNEZSLTLDLDERDONEH, Z5THNIEZDE. FIR MO & - RIFHHNE~NDERL
REOMBEFLERLT - JEL TR TRABKDRHSHY). BRI T HRETIEALD,
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87

(19R—2)

@) AR EICHELRER B EREIER TR - BRMOHR IOTIREEINARTHDHE

B IERIERGDIHRIZFDER

ZOBHOBERICITERT B0 JEN [EEOTAOC MR RICED LSBT SRAETA T ADEEE EZ D0 EMBMICERT 51 LLSHEHRICAE
5L OBV AVIFBRNESICRZ S,

ZO&IBEIRMHR. FICEXGEONRENHDIHEITIE. BOHLICRYVBORENH DI LFE-LLTHIN . TRERGENICRECRTT S
CEERDIGLTEL DM ?

B TI&. PAI(principal adverse impacts)|Z DN TIFMBEHIZIRE CRHITRAROON TV, Ff, A/ UMEBOBEHMIBEAELT, 34/ UMEE
DHREBEHMICDREL . BFTTBICOBF TUED (FHE-AE - ) THAEN D E, EXREHTRBILHDOT, BREELDIHEICON
THHRECBHTRIBEELE 2D, BN T, EUETRAIRSNPAICEUSSEED T THBASN-RIERDH RREIE . F/-SFDRMDDo No Significant
HarmDRAIRHY . ChoT R THAYAFADEELBERLEVEEETLRITH/A—TE2LOTRHEVITE & COLSHFHIZSEITTIOLRL,

CHREOLEY. REDHRORE - AT - EEOFEAEEEZ OV THERERMCENICHENTOA. HEFEEDTKIENEREEZ DN, 5L
BEZRHBLEL. BREMTOABICEV TR, RANER 1 FICRHOBRMPRIOVTLEETHHEEZLNET .

88

BhntEAdditionality[Z DLV TIE, LEEIEVDMEREH S TLA L3 TELD, — AT, BEICLHEMEICEAL TRIABMBESA TLEOMENSIRT. ¥
O—/3)LMImpact Management ProjectDIREI M ST NIE, A2/ MEEELTEBMEICERT 50 DHEL T, RIZHIFH—DLULEARETIEAL
Mo

1REMRPICE T DT ITAIERBRERDIUT =AU, TV DAV MDBEESESETIND TV =D AV NEREDAE D K311k
ZRIH T 2DOH DERIIRIE, ARMLETOLITHERENDI L,

2HEXCEETENHLOEEZFOTIHEOMER. BELREORBECENEEICENT, RECIO>THATRELZES PR BROLEHEHEF,
ZNUSNDBEEITIFRELLEVLSIBHREL5TIE

BILURTFAFURIFEIZE DY RVFAREZA—VITHITHRREDRHE,

F2, SOISV OB IEERERNE ORER -GATILENHINEHARKICT S LLFATIEELD,

SZEF TICFCA SDROBHTIX HERA IS —U AV RICBILEMEZEDKSIFEATESMNIDNT, HIZARTIEOEE~ADIV S —I A
UNZBL T, BB o1z, FDEILEBAEBERINDLICHDE, A/ OMERELTIIFELISREADEREENYINBEE THIEVSFHEH
EREBATREMELAHDIIETHD.

CHefERFA TIBIELELE,

89

(22R—D) B3 : B DT E - BIE - BE 15175 & (identification/measurement /management)
BAFEERIET B0, SOOI aVITTRE | (Report) EBMT RELEZD

%?Eh;@%ﬁ;‘ RADRORKE AT - BEOFELEMF IOV THRERTEUICHAN IO, HEEEDTUKIENETELEE A LN, T5L1
EERBMLEL:.

90

(24R—3)

EH4 TIEOEBICEILELOLIIMELFLHMME F £XIET S C&(innovation/transformation/acceleration)

COEBEHAZ. AV IMEEDORAOEFHLNSKYIE, 1V IMEEOERT 5EZED— DO TIEELA,

CHSNIFREE, BHLL TN TIEHFEYEIRAAEL, ChiFE BERLALOBMMEEFRBRIC, £X/ BELNLTOHRE/ELE
LSBENS, A/ R—2a  EBMEDBEFIRA TS ELSTHD, EHMTIIRONELNGND, BENNHIEE/BEELHD, COEETLE,
BIZIE, T TICHEADH I ENMATN TV IR EDEFOR G/ —EZXNDERE LN TIILEBRLTLDEDON? HLES3THNIE. 1230
MEEEFDEICHIRT BAIEEEHNH DD TIEAELD,

CHRELBFEAT. HE BENDRLBXEOREREEHEMNICERLUKEELOEENETETHA LV S EFARIL T 2B AL D, TFIEME
DRBFZHIBRL, IS OCBECEEZLI-OLXIEIMELED &S IEY D & (innovation/transformation/acceleration) IESIELELT=,

BE. FOEEMABTEICONTIE, REH T—ROEHEBREMBIZFBNEEITVETA, BEORRE Y —EXTHoTHEDHLE - hKEE
ﬁtfﬁii%fl:%Q’;i%’&tf:%?’%li%i%étd)fﬁﬂ} CAHEMERET DLV R AAREER-HBHL TN BELEZ DN, COHLH
LT o

91

QIR=D) )T aAVY—ST L | % 8 ERERD Bixd MR OARM
(BE)[2VY—C 7 L ZBHICKRRZRSELLERDOF MY (BIE)

3) A DERMHRA

SERLBREEROBE v FUY

EROBREOREMEMMTHIEL. L—ILOEBREEDLIFHHBRIZEDDTIEALD

CREBYNESTEVET VYL T AIDVTR, CHEREDRIEFA TEYISEEZR >TNKIENEEEEATVET,

92

The impact investing industry is less nascent than what the document is suggesting. It is surely niche when compared to the global Asset Management
markets but it is growing incredibly fast. We suggest referring to the latest market size report by the GIIN.

CERBYNESTEVET,

Thank you for your opinion we amended the texts accordingly.

93

Need for clarity around the connection between impact and ESG and how impact is actually a continuum of ESG integration. Please refer to these notes
and some comments directly in the document:

In impact investing, strong impact measurement complements a sustainability assessment with new information about the product & services of a
business and how they intentionally benefit people and planet. When we analyse the sustainability of an investment opportunity (be it in private or listed
asset) we focus on its operational performance via internal processes and practice. For example we look at stakeholder treatment including employees,
local communities, customers, regulators and shareholders, we look at diversity & inclusion, GHG emission, or implications in any ESG controversy. In
impact measurement the focus shifts much more towards the business we are looking to invest in and what products & services it offers to end
beneficiaries. In this case we analyse the potential impact of the investment mainly by collecting and monitoring impact indicators such as energy saved,
number of underserved people with access to financial services, low income patients, reduction in water consumption, etc.

One simple way to put it is that an investment can be sustainable but not impactful but it cannot be impactful and not sustainable. This is why
compliance with the exclusion list and strong sustainability assessment are a pre—requisite to perform an impact analysis. In other words, Impact investing
comes in addition to strong sustainability practices, not at the expense of it. Our investment team submits each investment opportunity to the impact
assessment group, an independent governance body, and is responsible to look at a triple lens assessment for all of our impact strategies: strong
performance across all three dimensions of impact, sustainability, and financial performance.

REESGIREICBVNT—MRIEASTLBRFEREAL/NIMERDFZDEVNICOVTIE. BEBTREHL TV SECATT A, BAMESHICOLTE. C
LB ER D OIS B SOV THO TREETVEL .

Thank you for your input, we have restated the characteristics in and methodological differences between finances that are currently common in ESG
investment and impact investment that are described in the Report.
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94 |The theory of change is a great way to think of an impact strategy and incorporate the dimensions of time and resources and capabilities. Please refer to |HEAMERSIL, BEZRBL THE - BEMNDREENEREZENTIREELLT. RENGIN B RICHRT. RELXD L E-FE(Z51 £ - IBEMD
the notes below: B EMEDNRE LIS, BERFENERMICERL UK ENBETHHEDEZITL>TRBLTLBEDTT A BRI DZREICDNT, BEHNER
To visualize and monitor impact over time we have developed funds’ theory of change. The theory of change formalizes our work as (1) “inputs”, what SNEMOGE LR BRRIIEREZIC T AHILIE DEELRBATIDT LLBR S THNEEZAONDIEEERFEZ . EMEI1ZTE
investment and resources are required, (2)“activities”, which processes and proprietary tools we have put in place to perform the S&I analysis, and the BIETEEDEMRMBRHEDORELEZT>TVET .
intended impact as (3) “outputs”, (4) “outcomes” and (5) “impact”. The intended impact clearly unfolds over time and this is where monitoring is
absolutely crucial: Element 3 is stated based on the idea that, as an investment that intends to realize “social or environmental impact,” the impact investment would need
? Outputs are identified when an investment opportunity is analysed for the first time. They can be either operational or related to product and services |to make a concrete contribution to investee company’ s or business’ s impact creation and business enhancement that otherwise had not been realized
and the investment team have to inform the impact assessment group with a baseline figure as well as a target. without the investment. However, given that it is not necessarily easy, at least at present, to rigorously demonstrate hypothesis—testing on the
? Outcomes are changes that occur because of an activity and the causality relation represents one of the challenges faced when performing impact investment’ s impacts, compared to those in the absent of the said investment, we amended the overall texts as such, including changing “additionality”
monitoring. This is why defining baseline and targets is mandatory for all transactions. to “contribution.”

? Eventually impact is the change experienced by the end beneficiaries, people or planet. This is a change that is visible only after medium to long time
frame.

And further on impact causality: Impact causality, attribution and additionality are the main challenges faced by investors when measuring impact over
time. Impact causality refers to identifying the source of the positive impact outcome and correctly matching it with its effects on people and planet. For
example, did the general health

profile of a certain region improve thanks to the introduction of a specific drug or treatment or because of something else?. Impact attribution requires
clarity on what role is played by each party (investors and other stakeholders) in the achievement of a positive impact outcome, in other words, what
share of impact can an investor claim if it has invested, alongside others, in a new power plant that has contributed in raising the renewable energy
production capacity in a specific region?. Finally, impact additionality measured the value add of each investor in achieving the impact outcome. Here the
question to address is, would the impact outcome have happened anyway, even without our involvement, or did it happened thanks to our investment (and
engagement)?.

95 |While ESG investing (from negative screening, to positive screening and ESG intergration) is a condition precedent for impact investing, the two are CHREOLEY. RE—RMELGO>TWAESGIREDFRELART AV IMREITOVTIE. BRI OREEZBELTER*RIEANLGHE - BERTO
fondamentally different in scope — ESG refers to the operational side of a business (how sustainable the company is operating) while impact refers to the |[$NR1&, ChEERRTIHKE-ARBFRSEEHETIREVBENHIELDEEZATVET . REZDRIEDLHEREARMIFEICEYADLELE, il
product & services, or business activities of such business and how they affect the environment and society. ENREEER>TLET,

As you have pointed out, we think impact investment could be characterized by by identifying specific social or environmental impact that should be
realized through an individual investment, as well as strategies and causal pathways to realize the impact. We have amended the texts to put more clarity
on those arguments, refering to and including corresponding statements in the Report(*) to the Guidelines.

(%) “the Report by the Working Group on Impact Investment,” published on July 31, 2023

96 |On (3) paragraph 1, expression “confirm these impact even after the investment and take ongoing actions” should be “collect impact evidence ie. both CHeEREAMBELEL,
qualitative and quantitative to monitor progress and evaluate impact over time.”

Thank you for your opinion we amended the texts accordingly.

97 |On Principle 1, it may be worth talking about Theory of Change, Another framework worth mentioning is the ABC of impact by the Impact frontiers CiEmtHEZ . BHOBREEER->TLET .

Thank you for your opinion we amended the texts accordingly.

98 |On Principle1, consideration of unintended “impact,” in an impact strategy there should not be any unintended negative impacts that cannot be mitigated | —f&iREL T, REZEL . BEREIFELIRIRMDRTIELCBIIDEEZONTT A, RAMIEHTIE. EXGADVEAHIBEICIE. TERILE
through appropriate measures. Also, the intended impact cannot cause any harm to other sustainable development areas (and there has to be a dedicated |#t & - IBIEMMREMRET . UREADHRBKROBM -HLEICRVBOHRENHLIEZLEHLTLET,
assessment exercise of this).

As we think that, generally speaking, secondary effects could occur as a result of investments that are different from the intention, the Guidelines state
that if there are serious negative impact, it would be necessary to mitigate or prevent the negative impact, without offsetting with intended positive
impacts.

99 |On Principle 2, dialogue to materialize investment impact, “engagement” should be used instead of dialogue. This is a complementary type of engagement | {5iZFEZA TRIBEFLZRH THEZR -HELEL-,
to what is usually done for sustainability.

Thank you for your opinion we amended the texts accordingly.
100 |(Principle 4 (innovation/transformation/acceleration): Support novelty that could lead to accelerate transformations in markets and customers) CHEBLBFEA T HE - BEMNDRLBXORBREFFNICERLUKEXLOEENEETHAEV - EFARIL T 2E AN S, TFIEME)

here it would be important to incorporate the concept of “underserved markets/industries/customers” and highlight how impact can be achieved by
providing either access to a new (improved) product & service or by enabling an existing product & Service to be sold for cheaper, so that you tackle the
affordability dimension.

DRBEHIBRL, IS OEBICEEE L5 LR IIMELIFHE5XET ST & (innovation/transformation/acceleration) | EEIELELT=,

BHE. ZOEERMABRZFITONTIE, RAEHT—ROEDEBIRETMHFITEBVEEZTOET A, CHEEOSSBHEEDORGE LY AFLHIREL
RS DEEAREICT HENTELFLED T FELDOBRAEHFIAHYFLILDTHY, THEMZRE T DLYLHRALHREIFR - HBELTK
CENEELEEZON. CORLBALLTVET,

In light of your comments, we have deleted the term “novelty” and amended to “innovation/transformation/acceleration” in order to clarify texts to read
the importance of business transformation for realizing the virtuous cycle linking social and environmental impacts to growth opportunities.

Given that there would be various forms of innovations, transformation, or acceleratioin in business including enabling existing products in avaiable prices
to wider areas as suggested, and that we think the Guidelines should not uniformly set forth a particular condition or direction of the forms, we amended

the texts as such, and emphasized that it is important to explore and share a variety of measures rather than limiting the possibilities.
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Y HEEDEENHD,

LB EZ T, £ NI UYIaAVMTEVV KRR GERBBEZ T AV IMEBICE T 2R BN LN ERHOBEREICOVTIEILAELTE
HOBREER>TLET,
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*f)/fglﬁﬁﬁo)%m%l:é’lt% DEITIEC, 1V IMREELTORIEH OB EHE NS OHE- BFIEA Tl 2L o= ERLAIEER LS5 i
LTl
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TIEDILKRERDREHFBRMICH T, 12/ MEEERIBHEDBAMENI OB - SPIENFHET 5 LICITTRARETHD, BBIN TS
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EROBHZ4DDEHDOENICHY . ABH TN TNOBSRYDEHICLY. ZETHBELERHEER D,
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110
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AVRNGMEEICONTIE, TIERERLFEEL EORBEOERZBETLO, THEREXZEOEREHRATENELLAVED BIZIE, AREEME
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TlE, HLETMRE NN T7AFURIELT, —EONBEEERER DA/ IMEEITAV RGN TFAUF VR IERHRELTRBLTVET,
CHRBLREZ T, LROBEZHRELIEZN. TEH ZTEAWER TSSO EERANBROTHIT OV TIE FIC/U /O MEE THEE L4t
S BENHRICRLIBAEHLET HEBICHDHELT =,

IS BECBEASNAICHER-BENEEICERT 50 OB - RRERCEDETERIEL.

@xvh)
A= AT FIOOAREEICE RENTLSA, B EEBKITERE BV TREEELRATHY . AXTOERIEELNEEZ S, T, £
J— AT FzoORRFLAERRRILIERT . (RRERIOSRICTENELHD,

(XZE)
B, A — AT - FIU U EEOERERCEFELBLT RELEENNAIH R - REWELERRT SEAAEARMIHETEH0. TD
BAmEEEKEL,

CHlEREFABELEL:.

112

EH2: REDOERICKY., BIMMLEZHRD RiAFEN S E (additionality)
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Contribution) EVVSFAEEA AU /NI MEEICEWTIELY —BRICFEDON TS EDE BRI HST=,
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B3 HEDOMEE - BIE - B8 %175 E(dentification / measurement / management)
DBEGER - T—R2EANONT, BEFLRER - SRBEALORENHHFSIND,
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T—ARE-DROFEORALNFEIND, ZOB. BERRET 5 - KT LU O_RT—2(#itT—4%) . EB-EMT—2OMEAEHE DR
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BNTEE IHROLEND,

CHeRERFEFATBELELE,

115
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(innovation/transformation/acceleration)
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Vo FfL SNIERE—FT YT OEREVIBED A HELEBT LD THD, thh . BROBERYMSIE. FIZIE HEBOP/IEET. HTLELE
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zﬁ‘ﬁiﬁ%%twﬁéﬁ%l:ﬂ,\f%, EEQOHFTHHMM - BAK., BERESIZHL. THEORME- AL - XRORRICOAMNDLIEML TS

CHRELBFEAT. HE BEMNHRLBXOREREEHEMNICERLUNKEELOEENTETHA LV S EFHARIL T 2B AL D, TFIEME

DRBFZHIBRL, TG OCBECEEZLI-OLXITMELED &S IEY D & (innovation/transformation/acceleration) IESIELELT=,
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138 [BE#H412D0NT: CHEBIBFEFA T HES - BENYRLEEORBRREFFNICERLOKEZLOEENTETHLEL\ S-BELHMILT 2B RN, TFHE)
BB, THREDOXIE N (BHDITOVTRAVAIMEBEDERICEEFATOER A, TRTDAU/IMEELNFREEF OV E XA BT |ORBEHIRL, TS OEEFICEREE L5 R(EMELZSEL5KIET 5T L (innovation/transformation/acceleration) | ESIELELT=,
EEOWKR - RIEICEOTHE - BEMNREEA M T ELARETY S50, HMEOX R (BH4) (BN (BH2) 0—BERION. ABRHNER |48, TOEAKMABRZFIIOVTE, KEH T ROEDOEENERAICTBVEEZ TVETA, CHEBO K50, BEEXOHEX - #ib(2LoTH
LTWBOTBETHIEEZLNET, L-BEMNHREEAHTEAZLEOT. BXLOSHELEHFAHYBLLOTHY, AR ERET HLYBHRALARERR-HBELTUNKIENE
BLEZLN. CORBBARLTVET,
139 [~ AV IOMRBEDH ARG PE#HELLTVRERNDETEA =27 F I M3 LT (GIN,Impact Frontiers, SIIF, Impact Capital Mangers, Acumen |[CBRHYMNESSENVET,
Funds%), A2/ ONAIEDEY S HAAESAVITDNTBAECH, ERMAEEZH OFHET HY— LIS OV TOHZ FEH =D D, #ERDECS,
BEHNFETHEBICHEN T, ERTIHBICESVT, BAICESIHTHREIIXTEILENHDHLEDIT,
HARFAV BRI RZREOHEICELTRELT ILENHY. ZNDRITENTIXEROERMIEHIAL T, BEBRMEARSIUFERETEC
ARREALTHNIE BROERBICELTHRITA AL TEELDTIF AL D,
140 |[We support the development and use of data by impact investors to find opportunities for impact investments, and to measure the impacts of those CERHYMNESTENET,
investments.
Thank you for your opinion.
141 |We applaud the Financial Service Agency’ s (FSA) initiative to develop guidelines on impact investing. Over the last 20 years, approaches to using CEBEROYNESITEVET,
environmental and social information in investment processes have grown dramatically both in terms of the volume of AUM and the variety of objectives
and methods employed in investments processes. We believe that the FSA is making an important step in bringing more clarity to the market and will help | Thank you for your opinion.
catalyze the growth of the market. In addition, we believe that impact investing can play an important role in directing capital in a targeted way towards
critical challenges facing Japan and other parts of the world. We appreciate the opportunity to engage into the dialogue around these Guidelines and to
contribute to their subsequent implementation.
142 |In reading the emphasis on “novelty” and some of the associated narrative, we had questions as to the specific purpose that the Guidelines envision for |ZIEHEHFA T, HE - BEMNNREFZEDITFREZRGMICERLTOIKEEZLOZEENETETHD LB EZAFELTIE AN D, THIEMHE]

impact investing in Japan. The word “novelty” in English (American usage) would seem to suggest focusing on companies that are unusual and
pathbreaking. In addition, sections of the explanation seem to place a particular emphasis on funding companies that are pursuing innovations and/or
start-ups. However, there are many types of investments beyond start—ups and technology innovations (e.g., electric vehicles) that require capital in order
to enable major economic, social, and/or environmental transformation. In choosing to elevate attention on “impact investing”, we do agree that it is
important to emphasize that associated strategies and portfolios should address significant challenges and not be a re-labeling of existing portfolios of
investments. However, it is unclear to us whether the Guidelines intend to focus on the narrower call of supporting innovation and start-ups or the more
comprehensive call of supporting targeted transformations.

We understand the scope of impact investing as being inclusive of both novel/innovative business models and technologies as well as the scaling the
deployment of more mature technologies and business models that fill a critical gap (e.g., building out a renewable energy grid). Encouraging impact
investors to focus only on novel companies or investments that are uniquely additional is effective for injecting a first tranche of capital into an effort, but
still leaves a need for mobilizing follow—on capital. In addition, disruptive technologies also often still need to build out an ecosystem and infrastructure
that may involve investments into less disruptive areas. For example, electric vehicles cannot enter the mainstream without corresponding investments in
batteries, charging stations, supply chains of microchips, etc. If the Guidelines are envisioned to address a similar scope, then we would recommend
strengthening the focus on transformation and talking about innovation and start—ups as part of that objective rather than as the primary objective.

DRBFZHIBRL, TG OCBECEEZLI-OLXITMELED &S IEY D & (innovation/transformation/acceleration) IEEIELELT=,

BE. FOEKHABTEITONTIE, AEH T—ROEDEBREREICFAVEZEZ TOET A B LSBT REO LSMEHTEAREIBETL
TUORICRELRAU IR BELED T BELOSHLEEFIHYBILOTHY . AIEERERET DLYBRA LA REER - HHLTUKIENER
EEZLN, CORLBARLLTVET,

In light of your comments, we have deleted the term “novelty” and amended to “innovation/transformation/acceleration” in order to clarify texts to read
the importance of business transformation for realizing the virtuous cycle linking social and environmental impacts to growth opportunities.

Given that there would be various forms of innovations, transformation, or acceleratioin in business including providing infrastructures necessary to deploy
technologies widely as suggested, and that we think the Guidelines should not uniformly set forth a particular condition or direction of the forms, we
amended the texts as such, and emphasized that it is important to explore and share a variety of measures rather than limiting the possibilities.
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143 |As part of a focus on directing capital to build out a complete transformation, we would encourage the Guidelines to focus less on the defining the (BIERIZDWWT) SHREDERY T4 I7 R 1F BT 2FIC&Y,. D7 R EF BL TEBD B XTI/ EEXTOCET. R 1T 12 D07 0K
characteristics of an impact company and more on the attributes of the investment strategy. Sustainable/ESG/responsible investing have developed a SERELTERBELTVIGALRONDERAHMLTEY., I3LEGEICIE. 77U RF2EELTOERICEE - BIE - EBENEE LG > TS EEZLNTE
wide range of techniques over the past 20+ years for assembling portfolios of companies that model “good” practices either in their operations or in their |3,
products. For example, there are many funds that apply best—in—class screens or build portfolios of companies with revenues associated with a set of . WEATIE. 770 REEBLISE THOTHELADEBRBMEES LONRABICHAZELD L. AR EEOBRIZIECE-MRAIHEERRE
SDGs. These strategies all focus on evaluating the companies relative to peers or a wide set of criteria. However, capital markets currently lack strategies|%c £ EHEIZERL TRETT AP HELRONZECATT,
and tools that lead to the coordinated deployment of capital to address a specific transformation or challenge (e.g., reducing structural inequalities, BER-SRMEEAL BRMEEDEENEDLSILTOLRA - MEFEEFBLTHREEZERLTUANIZDOWTIE, K/ATYy i TV -CERLEE
supporting a low-carbon transition, etc.). As such, our network increasingly look at “impact investing” as developing an investment strategy that ZTVOMDEFERHLTOETH RER - DEOBHEICIE LB L LBRIEI XA FINLZLDEEZTVET,
assembles a portfolio of companies linked to the impact objectives of that strategy rather than as building a portfolio of “impactful” but potentially
unrelated companies. Such portfolios would contain companies that are innovative and start—ups but may also include companies with more traditional (BEBIZDOVWT)THEFEDEBY . IBE—MEMNELS>TWAESGIEEDFELLEART AVNNIMEEIZOVTIK. B DB EZBLTEREZR S E (k1074
technologies that are necessary in a future economy. Further, one company may be suited to the impact thesis of one investor portfolio and serve as an |#t&-IBEETOIHMR &, ChERIBTHHEK - FREFREERET I ALV HEABHEIEDEEZTVET . BEEDORIE D HEE AN TGS
“impact investment” but may not be relevant to another. BYATHE BREORAEIEER>TLET,

We agree with your points that there are increasing numbers of cases where an investor creates an impact fund through which impact and financial return
are to be materialized as a fund as a whole, and that in this case, intention, identification, measurement, management, etc. at the fund level would be
essential.

We do also recognize at the same time, that there arel cases where the fund places higher emphais on impact created by an individual investee, or cases
where the fund tries to create impact through individual discussions with specific investee correspoinding to idyosincratic strategy of the investee.

We amended the texts to include several examples on processes and engagement among investors, financial institutions, and investee companies to
realize impact, but expect more ideas or practices would emerge that would fit the strategy and attributes of each investor and investee.

On the latter part, as you have pointed out, we think impact investment could be characterized by by identifying specific social or environmental impact
that should be realized through an individual investment, as well as strategies and causal pathways to realize the impact. We have amended the texts to
put more clarity on those arguments, refering to and including corresponding statements in the Report to the Guidelines.

144 |The text speaks about the importance of financial return alongside impact in many places. In our view, impact investments can be made with any range of [C EHEBHEZ T, A2/ MREIZOVWTIE. BINBERLFAEEULORBEORIFEZHIET IO, TiHEREXRZFOREFHZ TEAMNELELDLD
financial objectives from seeking market-rate returns to offering concessional capital. Indeed, those impact investors that do choose to offer concessional | (I Z [X. Bl ERE TRON 2L\ HEHF A (concessional) 77 A F U R) R E  HRBEDHEEL. BERZLFIO BN - READNEETIN IR
capital often play a critical role in either enabling the flow of capital to businesses delivering services that are addressing underserved needs or unlocking |ZZNiRE DBAMILZR>TLVET,
capital from traditional investors that are seeking to make impact investments but need a first loss or risk overlay to pursue the strategy. We recommend | ZRTIRIZ, 4FICRBEDORER - SRBEFICLIBELOSMAEEIN SR E - FEB/EZSEEIC, 58 ELTOMBEREEZEHRLT 5K5. Kt
that the Guidelines not discourage market participants from offering such capital and investments if they wish. Tl HETHRE NI D740 R 1ELT —EDRBEMRBFEER DA ROMEBE A IRV I7AF O R I ERMRELTRELTVET,

We do recognize that there is concern that some investors such as pensions and insurance companies may be reluctant to invest into impact strategies

because they have a mistaken perception that impact means concessional investing that is forbidden by their fiduciary duties. It is very hard to make a We have ammended the texts accordingly, to read that targeted financial returns by impact investment would also vary, from those that aim to realize a
generic and provable statement about the financial returns for a category of investments as diverse as impact investments, which span many geographies, |rate of return equal to or higher than the market rate to those that do not aim the market rate, such as so—called concessional finance commonly found in
sectors, asset classes, and business models. That said, the GIIN’ s Investor surveys conducted annually since 2010, show a consistent pattern of development finance, and similarly, any objective and initiative would be valuable and should be respected.

investors around the world meeting their financial performance expectations. In the most recent survey series (2023), investors seeking risk adjusted Given this understanding, in order to provide substantial focus and contributions on areas most private sector investors and financial institutions would
market rate returns shared realized financial returns relative to target across asset classes. On average, realized returns were within a 2 — 4% range of participate in, this Guidelines does focus on impact investment or impact finance that aims to achieve a certain level of financial return as an investment
target. Finally, for impact asset managers managing for risk adjusted market rate returns, the fastest growing source of capital hails from pension funds or finance.

and insurance companies.

145 |If the government wishes to address these concerns, then we would recommend that the FSA or other relevant government agency issue a clear AUINIMNEBE B H AT T I I7A TV RIZZRASHEETSETOHYAIFEELRALLTHREZETLIEHINTVAECATHY., BFRATELEE
statement that it views pursuing impact investing as compatible with the fiduciary duties of institutional asset owners in Japan. Such a clarification would L. 5|Z#HiZE, A G ES TR RIEZTOTCNKIENEELEZTWVET,
enable institutional asset owners to freely explore impact strategies to assess whether the market has offerings suited to their investment policies and KRIEHIZBVTE. L - BEMMREEEZNHEICHTE -RIEL, ML TA2FREBIE. BENBEERT A FRIELTIUNIMEBRT HH4EIEE
objectives. Whether or not the government would wish to consider further measures to encourage actual deployment of capital would be a separate RICESRRLTUUVKB AN DL EETHIEDAERHMLTCLET .
choice, but it could at least eliminate any possible confusion as to what is permissible.

We recognize that the fiduciary responsibility and its relation to sustainable finance including impact investment is an essential issue, and continues to
consider and disseminate the issues on various occasions in cooperation with the relevant Ministries and Agencies.

On this basis, the Guidelines state that realizing a virtuous circle between social or environmental impact and businesses would also be important for
broadly appealing to institutional investors who pursue impact as a means to realize investment returns.

146 |More broadly, we see financial return and impact return as two separate dimensions of return that an investor can seek from their capital and that impact (& BLTEBZR2BEWMBDIRZFIZIIHRLLBEDOINHIEEZON, REHT—RITHEITHBETEHOYFHAN, CHEFIHEAT. &

investing allows a fuller optimization return on capital. Some forms of sustainable investing — such as integration — are framed in terms of financial
materiality and envision a trade—off where maximizing one comes at the expense of the other, which is an “either/or” mentality. By contrast, we see
impact investors as undertaking a dynamic decision—making process (see our paper on the topic) that seeks to balance multiple factors in the pursuit of
dual objectives, which is an “and/and” mentality. As such, we believe that it is important to clarify that impact can be paired with a range of financial
objectives, but the Guidelines do not necessarily need to explain the financial attributes of impact investments. Impact investors articulate their
respective dual objectives and then pursue investments that can deliver the full range of returns targeted.

FHMBERORBBITONTIE FA /A MEETHELGIH - REMMRITRIBH RO LT HRmIHDHFEL,

Given that there would be various ways and forms on how to conceptualize and associate impact and financial return, we think the Guidelines should not
uniformly set forth a particular condition or direction of the forms. On this basis, we amended the Guidelines accordingly so that the texts in each
Element would be more centered on social or environmental impacts that are particular characteristics of the impact invesetment.

20




No.

REERDOME / Summary of the Opinions Received

[E1% / Responses

147

Finally, we would note that the discussion of the financial returns of impact investing is sometimes oversimplified and may set expectations not applied to
other categories of investment. For example, investors work with a complex range of considerations in “normal” investing in the pursuit of capital
appreciation and cannot always say that their current investments are immediately “profitable.” They identify investments that fit their strategy, thesis,
and overall objectives, which are typically some form of capital growth or capital preservation. Benchmarks play a reference in some asset classes, but no
investor can guarantee success of their investments and sometimes cannot make an easy comparison of the attributes of one strategy against another.
We do not see the need for guidance within a set of impact investing principles on financial returns. We would instead recommend clarifying that pursuing
impact investments is within the normal mandate and is compatible with the duties of institutional investors.

CHBLBEA T A2/ IMREISOVTE, TISRERLARREULORERORRZEHETHO. THERBEZFOERERA TEMNLLEVHD
(BIZIE, AREMETRLND DD BRI (concessional) 771 TV R)HE  FRBLDOMNFEEL. BERTLThOEH-BEAHNEESN DA
EHOBEDHRHEILER>TLETY,

CHERTRIC B RMOBER - ERMEESCLDBEVSMARESWIRE - BXMEAETEIC, IHHELTOMBREEZEFET L5, Kigst
Tl HETIRENT74F U RIELT, —EORBUERRER DAV NIOMRE T A IR IF7AF ORI E/RELTRBLTVETS .

o KEHICBVWTRIREDEYAISONTIE, A0/ MR EICH LT 2-OICRB R TRRADALEHEBRENICRTIOTIIAL 15
BORMERET DBRMND, AV IMRBELLTERNLZENSEANBERERTT IO THALEHRIL T 2L, TEH IETHANERIETDHE
DERMGEBORELETOTLET,

We have ammended the texts accordingly, to read that targeted financial returns by impact investment would also vary, from those that aim to realize a
rate of return equal to or higher than the market rate to those that do not aim the market rate, such as so—called concessional finance commonly found in
development finance, and similarly, any objective and initiative would be valuable and should be respected.

Given this understanding, in order to provide substantial focus and contributions on areas most private sector investors and financial institutions would
participate in, this Guidelines does focus on impact investment or impact finance that aims to achieve a certain level of financial return as an investment
or finance.

In addition, we amended the overall texts, including clarifing that four points in the Guidelines are certainly the basic elements, and that the purpose of
these Guidelines is to foster common understandings on basic concepts and processes for, and further elaborate markets and practices on, impact
investment, by clarifying the basic elements expected for impact investment that fund-raisers, fund—providers, and other participants in impact
investment markets could refer to when structuring, financing, and promoting collaboration for investment projects through their ingenuities and
approaches.

148

The paper makes note in several places about aspects of investing still maturing or even being “early.” We do recognize that impact investing remains an
evolving field. However, it does now have close to 15 years of implementation in multiple markets and there is a very meaningful accumulation of
experience within the industry and convergence of practices. We do believe that the FSA and other stakeholders can have confidence in drawing upon the
combined experience of the industry and in the relative maturity of approaches.

CHEERFATRBESEUH THER - BELEL..

Thank you for your opinion we amended the texts accordingly.
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We very much agree with the Guidelines recognizing intention as a starting point for impact investing and calling for practitioners to state their intended
environmental or social returns to be realized by the investment. We see intentionality being recognized in guidance around the world and commend the
emphasis in this document. However, we also note that “intention” can be stated in very vague or broad ways that may seem difficult to distinguish from
other investing or lack credibility due to vagueness. For example, investors into diversified funds that prioritize companies that invest into one of many
SDGs have some degree of intention, but we would not necessarily qualify this alone to be “impact investing.”

We increasingly see the use of a theory of change, primarily at the fund level, as emerging best practice. A theory of change helps provide important
clarity about the intentions of investor and requires that intentions and objectives have certain degree of specificity. In addition, it ensures that the
investor develops a thesis about how to approach objectives, which can then directly play a role in the subsequent fund management process. This added
clarity can also help provide transparency on questions about investor contribution and relative significance of that contribution (see comment below on
additionality). The FCA in the UK included references to a theory of change in their draft guidelines earlier this year and we would encourage the FSA to
consider this as well.

CHefERFEABIELEL,

Thank you for your opinion we amended the texts accordingly.

150

We would encourage the Guidelines to consider the role of investor and investee contribution rather than using the proposed definition of additionality. We
find “additionality” to be a difficult term in two ways. First, the term typically requires a counterfactual (i.e., demonstrating that capital has led to
something happening that otherwise would not have happened), which can be difficult to implement and compare across thousands of individual
investments and across asset classes. Furthermore, counterfactuals are based on modeling rather than observations of actual changes, which raises many
questions in the design of such models about the basis for fair and appropriate assumptions. We believe the concept of contribution can capture the
separate impact made by the investor (through their capital, terms, and/or engagement) and by the enterprise and can be more consistently measured.
Second, we see that many market actors often interpret “additionality” to mean that impact investing can only be applied to concessional investing,
which is typically not the intended meaning by proponents of the term. We frequently see investors — particularly institutional investors — take the view
that additionality only applies when they provide capital that isn’ t available from other investors. By extension, if there is only one investor ready to
provide capital to facilitate a given investment, then it suggests that the company/project is unable to offer an attractive enough return to attract
commercial investment. This is often not the intended meaning, but it can be perceived as a logical conclusion from applying the definition and can
discourage entire categories of asset owners from viewing impact investing as a feasible option.

That said, we do recognize the importance of finding ways to measure the effectiveness of investment strategies in addressing capital gaps and promoting
new models for achieving a sustainable and inclusive economy. Instead of using the technical term “additionality”, we encourage requiring clear statement
of investment objectives and disclosures of results, specifically highlighting when they address underserved social or environmental needs or market
failures. In our view, clearly articulating a theory of change for the fund strategy, including details about the intended changes, the relevance of those
changes, and the reasoning behind them, would address some of the intention that lies behind proposing “additionality.” In the case of Japan, we note
that the FSA has proposed launching a consortium to support impact investing and in the impact economy. This consortium could become a resource in
helping to highlight some of the specific needs in Japan where capital is most needed and would represent the greatest contribution.

HEAMERIL, RAZBLTHS - REMNNRFORFZERT HSRELLT. RANGH LB EICAT REXDEE - BRIIHH R - REND
RECEMEDE LI, BFRENERNICERL UK ENBETHIEDERICI>TRHELTLDLOTT M, AR DREISONT, HEHNEN
SN TG E LR RIREEE BRI R T 22 &(E MAKELRB R TRBT LR B THNEE AN S LFERFEX. BN 12T E
BIETHFDLBIGRBORELEZIT>TVET,

Element 3 is stated based on the idea that, as an investment that intends to realize “social or environmental impact,” the impact investment would need
to make a concrete contribution to investee company’ s or business’ s impact creation and business enhancement that otherwise had not been realized
without the investment. However, given that it is not necessarily easy, at least at present, to rigorously demonstrate hypothesis—testing on the
investment’ s impacts, compared to those in the absent of the said investment, we amended the overall texts as such, including changing “additionality”
to “contribution.”

151

We agree that IMM is a critical component of impact investing and appreciate the Guidelines’ call to use internationally established frameworks. Finance
is a global industry and markets operate more efficiently when participants can work from a common language and associated data sets. Use of
international standards will also make the Japanese market more interlinked with and understandable to international markets and investors.

CHEEOLRY. BRMTEE - BANFIERLZATVET.

Thank you for your opinion; we agree that international coordination and consistency are essential.

152

We also note the discussion in other parts of the document about the different layers of data, including macro data. Placing analysis of the impact of
investments into the context of real-world thresholds, goals, and needs can add a very valuable layer to the investment process. We see the COMPASS
methodology, developed by GIIN to support analysis of investments in relation to external references, as an important area of ongoing development for the
industry. We commend the Guidelines’ recognition of this aspect of IMM and believe that full implementation of this concept would enable Japan to
demonstrate significant leadership and accumulate experience that would be valuable for many other markets to study.

CHEOEBY., AU\ IMNIBRIFERLT —RIDNTIE, RELRERLEOME. AR TOREEBOER - ZH. BRMER - RIESFESTEEL
BRNCEBTHIEEATVET . REEICHNTH REAR - BEEEHNEHICNVMBA H<AEET —2-15F - BHOIE- HEFETILEMEE
FBLTWSECHTHY., 12/ P Y=L T ATORFLED  RGHICIBEAZEDTUKIENEEEEITVET,

As you pointed out, we believe that various impact data are important from a wide range of perspectives, including engagement between companies and
investors, implementation and accumulation of investment practices in Japan, and international cooperation and dissemination. As the Report states, we
believe that it would be important to continuously promote initiatives, including those at the Impact Consortium, deliver mechanism to collect and share
data, indicators, and case to operaitonalize investors and investees practices.
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153 |The guidance talks about the idea of novelty and also about ideas of transformation, and it is not clear from the text alone which is the dominant (RTERICOVWO) BB FEZ T 2 BB R LB RN EREEENICERL UK EE LOEENEE THHELVH-IBELXARILT I8 A
intention. We note that this may also be a matter of translation, particularly when we look at the original Japanese text. Wi, THREIORBEHIBRL. TISCERICEEZ DL RIEMELIFS L% ET S & (innovation/transformation/acceleration) JIEEIELEL
We would recommend that the guidelines emphasize more on transformation, particularly to drive broad—based social and environmental benefits. The T2 BB TOEKMABTHFIIOVTIE. REH T ROTEHEBIAREHHEICIIBVEEITVWET N BELOESHLEHRNHYBLILDOTHY. 7
Guidelines sit within the wider context of an impact economy, which offers an inspiring vision of building a strong future for Japan. This would clearly BEMERETALVEHALAEEZER-HALTIKIENEELEZZ LN, COAEBARLTLET,
include addressing areas of concern such as an aging population, regional development, and other needs. Basing impact investing on supporting a lasting
transformation would embrace both start-ups/novelty as well as scaling proven technologies that are critical to a sustained solution. The intention to (BERIZOWVWOEREOESY. T4\ I7 R IR T HEICEY ., 77 R EEBLTEROEEITREETOIET. MR I ETIREHE 1ZT770FE
foster a market more support of start-ups could still be pursued as part of a focus on “transformation.” We note that this idea of transformation does HRELTERLTLKIGALRONZERALTEY., SOLEBAICZIK. J7UR 2K ELTOERCEE - AT -BEENEELL->TAHEEZLNET,
appear in the explanations as written, but we would recommend amplifying its profile and clarifying its role. . WA T, 770 FEEBLISE THOTHELADBRBMEES LONRABICHEZELDC., AR EEOBRIZIECE-MRAIHEERRE
We would also recommend that the definitions within the Guidelines focus on whether or not the investment strategy is targeting an important FHEELEEISERLTRETIHLELRONDECATT .
transformation and choosing a portfolio of companies that can collectively contribute to achieving that transformation. This will almost inevitably include |[RXEFR - EFEEL, RAMELEDEENAEDISILTOLR - WMEEERLTHREZELTUMNZDOWTIX, &ATYy AV TEWNV-CERBEE
companies with novel products/services/business models, but it is more important to build criteria around the focus, clarity, and execution of the ZTVOMDEFERHLTOETH RER - DEOBHEICIE LB R LBRIEI XA FINLZLDEEZTVET,
strategy than a specific type of company.
In light of your comments, we have deleted the term “novelty” and amended to “innovation/transformation/acceleration” in order to clarify texts to read
the importance of business transformation for realizing the virtuous cycle linking social and environmental impacts to growth opportunities.
Given that there would be various forms of innovations, transformation, or acceleratioin in business, and that we think the Guidelines should not uniformly
set forth a particular condition or direction of the forms, we amended the texts as such, and emphasized that it is important to explore and share a
variety of measures rather than limiting the possibilities.
On the latter part, we agree with your points that there are increasing numbers of cases where an investor creates an impact fund through which impact
and financial return are to be materialized as a fund as a whole, and that in this case, intention, identification, measurement, management, etc. at the fund
level would be essential.
We do also recognize at the same time, that there arel cases where the fund places higher emphais on impact created by an individual investee, or cases
where the fund tries to create impact through individual discussions with specific investee correspoinding to idyosincratic strategy of the investee.
We amended the texts to include several examples on processes and engagement among investors, financial institutions, and investee companies to
realize impact, but expect more ideas or practices would emerge that would fit the strategy and attributes of each investor and investee.
154 |The introduction of a “Do Not Significant Harm” concept, similar to what has been done by the EU, could make sense. ESG and Impact investing is about |C B RHYMNESITSNET,
contributing positively to one or several SDGs but also about not harming the others through this contribution (e.g., producing solar panels to reduce
carbon footprint but having child-labor in the supply chain of this panels). Thank you for your opinion.
155 |On page 18, when we mention the unintended impact on the ecosystem, we could mention how children can benefit from these indirect impacts. For CHEOCELOEMNELEZELHREED1D2EEZIONTTA. WTRIZE L, KIEHITOWTIE., TERIEELDIMOHS - BEMHBE~ADEKX
instance, there is a strong impact of access to electricity in rural areas, through solar panels namely, on children’s education. Likewise, business activities |1 B DBIRMRELEBLIRENRITIN TSI EEZTHAMER D1 DELTRELTLNSEZATT,
and relationships can have an unintended impact on children’s lives. Examples include an aggravated impact of air pollution on children, or displacement of
children and communities as part of large infrastructure projects. As the rights of children would certainly be an important social issue, the Guidelines in any case describe, as one of the Elements, that investments are
made in consideration of significant negative secondary effects on other social or environmental impacts that differ from the “intention” of the
investment.
156 [We emphasize the significance of “dialogue between businesses and investors/financial institutions would be desirable on what indicators, information and |[CERHYMNESTEVET,
data are suitable and necessary to identify impact.” Certain social concerns, such as the rights and well-being of children, are noticeably absent from the
tools and methods used to measure, disclose, and report on ESG & impact. We appreciate your feedback and are looking forward to further dialogue and discussions.
157 |The new principle 4 around innovation (compared to the existing chore characteristics of impact investing, raised by GIIN for instance) is interesting. CERBYNESTENVET,
We appreciate your feedback and are looking forward to further dialogue and discussions.
158 |On data and KPI, we believe that it important to make a special distinction between output, outcome and impact. We strongly advocate for increased CERHYNESITENET,
communication from investors and companies on impact vs output or outcome as it is today.
We appreciate your feedback and are looking forward to further dialogue and discussions.
159 [Blended finance is pivotal, especially in promoting investments in countries where they are most needed, often involving higher risk, and necessitating de- |CERHYMNESTENET,
risking facilities.
We appreciate your feedback and are looking forward to further dialogue and discussions.
160 |On page 35, “local communities” definitely includes children, who need these brighten perspective enabled by new services and technologies. CHREOEBY . FELLMBHEDERLSMELEAONFET A CHEBOERICOVTIEEEICARIA TS REEDRBICHRIILOTHY. BE

[FToTHEYFEEA,

Alghouth the rights of children would certainly be an important social issue, the texts mentioned is concerned with sentences that was already published
and therefore not amended.

KMBHEROBE MOLH . BAMICTEVN-CEREHRZRLIZDO T A, AA-AESRESNDEHFTHIRLIEN
K—HERAFHMEBA THEONECERSHYTTA . AXESNTRFREEZT/\KICEHIBREEEDHHLOTIIA
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RFPSREOBHLOBRISOVTIHERBEEZTO CLET, . ERZTDLOOH TEXENERLILVELOFIT OV TRHEROBEFZHLTLET,
{ BEREBOEARMEHAACRIBLOTHOTHIBEGRELOHICTEICRHENROONIZLEFEBFAT. CERICTEDTVET,




