Comments received from international related parties on the Draft Social Bond Principles (English Translation)
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We welcome the publication of the English
version of the "Social Bond Guidelines (Draft)" by
the Financial Services Agency of Japan on 21
July. The industry welcomes this initiative by
Japan’s financial regulators to formulate
guidelines that are consistent with the
International Capital Market Association (“ICMA”)
Social Bond Principles, aligning with international
standards and therefore minimising potential for
fragmentation across markets in this important
area of market development.

We have reviewed the draft guidelines and have
no substantial comments at this stage. We
acknowledge and appreciate Japan FSA’s efforts
to promote issuance of social bonds which will
benefit the

implementation of social projects and contribute
to the achievement of the UN Sustainable
Development Goals.

ERTICBLNT. 7821 BIZY—C v ILARY

FHA FSA VRDEREARWV N2 L%
#Hild 5, AERELTEH., BRORH LB/,

Thank you very much for your comments
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I The page number of the Draft Social Bond Principles (English Translation) which was published on 21 July, 2021.
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Developments in Sustainable Finance in Japan
and globally are of great interest to us. We are
particularly pleased to see continued consistency
between the Japanese guidelines and ICMA
principles, including the 2021 revisions, but with
some level of adaptation for Japan.
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Thank you very much for your comments
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Chapter 2
2. (i) 4)

ICMA SBP do not categorize Social Bonds as a
sub-category of SDG bonds.
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The JSDA and Japanese securities industry
unilaterally created the term SDG bond, which
has since been promoted in the Japanese
industry as an umbrella term to refer to Green,
Social, and Sustainability Bonds as a group.
We note that the ICMA SBP do not categorize
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Social Bonds, etc. as a sub-category of SDG
bond. With this in mind, to avoid any confusion,
we will add the following notes:

“The Japan Securities Dealers Association
(JSDA) refers to bonds whose proceeds are
used for projects that contribute to the SDGs
(and meet certain criteria), such as Green
Bonds, Social Bonds, and Sustainability Bonds,
collectively as "SDG Bonds.
(https://www.jsda.or.jp/sdgs/sdgbonds.html
(Japanese only)). However, it should be noted
that “SDG bonds” are not globally defined in
this way, and ICMA Social Bond Principles do
not use this term for Green, Social and
Sustainability Bonds.”
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A4.

(i)

Not clear in the paragraphs below that there are 2
types of reporting: allocation and impact reporting
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Thank you very much for your comments. We
think the current draft is still very much in the
same structure of SBP. However, to be clearer,
we will revise (i) as follows:

“Issuers should publicly disclose the updated
information on the use of Social Bond proceeds
as well as social benefits of each Social
Project, after issuance.”
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