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This is an important addition to the Code.
This is of particular importance for distressed
companies, where bondholders can have a
significant influence on a company’ s future.
In a distressed situation, bondholders and
equity holders can form committees to

actively assist the company.
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The revision in preamble 10 is logical and
appropriate because the principle of acting as
stewards of our clients’ capital does not only
apply to this

consideration is becoming more important

equities. Moreover,
given the growth of fixed income, multi—asset

and alternative strategies.
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We support the expansion of the reach of
stewardship. Pension funds with a high

proportion of non—equity asset classes in
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their portfolios sometimes take the view that
they do not need to take action on systemic
risks such as climate change or to engage in
stewardship. Emphasizing the importance of
stewardship beyond listed equity might help

combat such perceptions.
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Our view is that stewardship responsibilities
extend to all asset classes. While different
ownership rights attach to different asset
classes, all provide opportunities for investor
where

engagement and ‘pressure points’

investors can influence outcomes and

mitigate risks.
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Bond investors should not be on unequal
footing with equity investors. However, equity
investors have a unique role to play in the
capital markets in its engagement with
management. Bond investors don’t vote in
proxies, for example, and do not have the
same level of influence. I think it would be
challenging for private equity or venture
capital firms to abide by the same code since
investments typically require management’ s

permission.
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The Code should avoid being overly
prescriptive to ensure enough flexibility to
implement stewardship in the most

appropriate way for each asset class.
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It is positive that the revised Code refers
other asset classes beyond equities. But we
believe the language could be stronger in
encouraging stewardship across other asset
debt.

Creditors, like shareholders, bear the residual

classes, particularly corporate
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risk of the company as financial stakeholders.
Moreover, many institutional investors may
hold positions in both the debt and equity of
the same company, so should have a
stewardship interest in promoting sustainable
corporate performance that meets the needs

of both shareholders and creditors.
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It would be useful to signatories to include
examples of ways in which they could
effectively steward different asset classes,
acknowledging that the primary means of
the

undertaken have been effective will be

understanding  whether activities
through the periodic reporting requirements

(as set out in Principle 6).
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We are supportive of the Revision Draft
applicable to multiple asset classes. That
said, the Revision Draft should acknowledge
that there may be differences in the way RI
principles are applied to different asset
classes, given that each asset class has a
rights and obligations

unique set of

associated with it.
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It is too early to include debt in the scope of
the Stewardship Code, because debt is a
non—voting security and therefore holders of
it have little ability to improve governance,
the most important thing to improve in Japan.
Inclusion of debt in the scope of the Code at
this stage will also have the effect of putting
undue burdens on corporate pension funds

and other smaller potential signatories.
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We think that the reference to ‘other asset
classes’ may not be appropriate in light of
the substantive content of the Code. In the
Japanese context, we suggest that for the
time being the Code continues to focus on
shareholder stewardship as a matter of
corporate governance relations and once
stewardship practices in Japan have achieved
the desired outcomes, the FSA considers the
expansion of stewardship obligations to other

assets.

(. RE14)
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We support the amendment that mentions the
applicability of stewardship responsibilities to
all asset types beyond just Japanese listed
shares. The suggested change, however, only
ventures to state that the “Code may also
apply to other asset classes”. We would
encourage the Code to explicitly state that
stewardship responsibility applies to all asset

classes

(fth RE14)
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We should be expected to be stewards of our
assets in all asset classes in which we invest,
that

prioritisation of stewardship resources will

recognising proportionality and
vary across asset owners and the asset
managers we use.

We would however suggest that the text of
the draft code is strengthened to specifically
state that it applies to all asset classes with
the deletion of the following text “as far as it

contributes to fulfilling the stewardship
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responsibilities mentioned in the heading of
this Code”.
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It should be clarified that even a debt investor
that does not invest in listed Japanese shares

should be able to sign the code.
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We think that there is a mismatch between
the scope of the Code as it is identified in
para 10 and the new Principle. We, therefore,
suggest that you expand the scope of the
Code

providers with activities in Japan in para 10,

and specifically mention service
but make it clear that only Principle 8 is

relevant for proxy advisors.
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We would suggest that the provision clarifies
that stewardship should not be limited to
particular institutions, geographies or asset

classes.
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Bondholders have different rights versus
holders of equity interests. The way in which
RI principles are applied may vary depending
on the overall investment strategy of the
investor/client, and the nature of the

investment.

BEHFREEIRAREE LRI DERNZE
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While most interests are shared between
investors in equities and those in other asset
classes, there are some obvious differences.
For example, fixed income investors do not
have voting rights and need to exercise their
rights through other means. They should
explain  their approach to  seeking
amendments to terms and conditions in

indentures or contracts.

(fth RE24)
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Stewardship can help to play an important
role in helping to create sustainable value
across all asset classes. The Code should ask
signatories to explain the approach they take

to stewardship in different asset classes.
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Signatories should set out what assets the
and how the code is
the

code applies to,
implemented within different asset
classes. This will assist the signatory’ s
clients and stakeholders in understanding any
differences and improve transparency to the

market.
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Given that the amended paragraph now puts
focus on other asset classes, additional
clarity on what may be expected would assist
investors in developing stewardship practices
in this area of investment.

It would be most effective if the FSA could
work together with other regulators.

(fth RE14)
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Opportunities for engagement for fixed
income investors in corporate bonds will be

different from investors in sovereign bonds.
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We generally welcome and support the
the
Stewardship Code through the adoption of
the

importance of Environmental,

Council’s proposals to refresh

Revision Draft. Given the growing
Social and
Governance (“ESG”) factors in the global
marketplace, we believe it is important to
ensure that the Stewardship Code remains
relevant and reflective of best international
practices as we move into a new decade.

We are supportive of the Council’ s proposal
to incorporate in the Revision Draft the
concept of a “consideration of sustainability”
in the context of institutional investors’

investment management strategies.

(fth RE5H)
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We the inclusion of
sustainability/ESG factors in the Revision
Draft.

As the aim of Japan’s Stewardship Code is

support

to create corporate value, a suggested phrase
to use could be “Signatories should consider

financially material ESG factors:--.”. In order
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to promote quality dialogue, we suggest that
if corporates have uncertainty, they should
also ask investors about the need to explain
why any E, S or G question is material to their
investment case or how it materially impacts

corporate value.
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We suggest that sustainability, including ESG
considerations is clearly incorporated in the
provisions accompanying Principle 3.
Principle 1-1: We have a minor comment
about footnote 6 , where we suggest that you
explain the abbreviation ESG in the right
order, that is ‘environmental, social and
governance matters’ . However, if you want to
rather  than

emphasize governance,
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environmental and social matters, then we
suggest that you do not use the term ESG in
the main text and you replace it with ‘social
and environmental factors’ or ‘matters’ as

you do in Principle 3-3.
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We would note that Stewardship has become
synonymous with a focus on engaging with
companies on ESG issues: we feel that this
view falls short of how fiduciaries should be
It should

therefore be reinforced in the Code that

interacting with their assets.

stewardship is about creating sustainable
value (from the definition) in all its facets and,
for the avoidance of doubt, that engagement
to this end should also include financial and

strategic factors associated with the asset
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along with ESG factors.
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References that institutions should consider
“sustainability” are a natural and feasible
step forward, but at this early stage direct
requirements to consider "ESG factors” and
“SDGs”

distracting attention from the inescapable

will confuse Japan's market by

fact that Japanese companies must first
improve their governance, and only then can
boards be realistically expected to more
responsibly identify and consider those ESG
factors that have a material impact on their
sustainable  profitability @ and  financial
condition. It is also because globally and not
the world of ESG-based

investment is still in its very early stages, and

just in Japan,

there is little agreement about what precise
ESG factors in any particular industry are
most important for sustainable growth and
profitability, and which ESG-related statistics

and facts should be disclosed by companies.

(fth RE24)

MR ERMNHRTFEYTAI1EERE
FTAREELVWSFEEH L. BRD DEITHEER—
HTIEHZLDD, —AT.IESG EFRIP®
[SDGs |DEEZEHZRMIZERT HD(LH
HEBRETHY. BARAMZETRIIE DI LIC
Bh. ZnlE. BRATEEETIEBEHDOA
NFUORDELABETHY ., ENHTET
T, EfEE = A i Al BRI 45 14 & B
BUKRICEELGEZEEZRITT ESC ERENH
EL.ZEETHIENBEEICHIFEINS, &L
SAAEETRENBEETHILITHEST:
HTHS.

FLT.HREMIZ. ChIFBEREIT TR
LAY, ESG BEDHRIEKREZMPABRRKTH
Y. HoHERDEFEIZE U TEHHL ESG
BERMNEFHRAIGEGEECIEEICESTE
S2ELEELOMN, ED XS ESG BHEDH
HOEENPZICLOTHTRIAEZREN
[ZDWT, [FIEEENBONTLNVEWN=HT
H5b,

AI—FIZBWTIE, ERLVIBRE LD E
DANFURERDELE-EEREFDRE
WERRRICE DRI EMEE ST 5EA
SNBHIEEFIZEELTEYET, LML,
Y RATFFEYTAIZDOWT. S BER.
EZDBEDLDAIEHAMIZRRIZIEEO>TLS
"EFEZIT, ANETETIELLESG BEFRFED
hREMGEGAIESE (VXATFEYTNOD
EREETRODREZEMLN=LELE,

CHEEOIIGBRISLHY.BIXTIEH. TR
FaT—RIOVTERIZ. ERERERN. &
BECEOFTDEEBRESICEATHRENE
RO IZMIERBKRICIEC=YRTFE)T4
(ESG ERZEL D REAMGREEITEEM) @
ERICEDCEZRMGI BN ERE 1o x5
(I =D AVNEEZBLT, YR ED
HEMBED R EOFROBREERI LIS
LY. TBEE-ZHE I (REZHREEZED,)
DHRBMNGREVI—VDILREHLE
EEEKRTHEERLTRYETS,
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ZODEKT, AO—FRIZBITHHRTFE
DT14DEREIF. BEEEXOEERMED
[ LEOHFRMARZRI-ODEREZEE
LTHYFET,

fEEt1 —2THRLLIZEBY . B BEIR
BRMN, ERAHKRICIECT, YRTFEYT
AICEATHREEEDKSITEETHMIZD
WT. BEE 7oL TRAFaT—FIvTA
HICEWTHEICRIIENEELLEAT
BYFET,

28

We believe it is appropriate for sustainability
to be incorporated into the text of the revised
draft. However, further clarification of the
meaning of sustainability (ESG factors are
subject to various definitions) would be
helpful.

Institutional investors have a vital role to play
in ensuring that companies are receiving the
appropriate encouragement to be sustainable.
Our attention to the long—term sustainability
of our investee companies’ actions forms a
core component of our responsible
stewardship of our clients’ funds, and should

be rightly identified as such within the

ABETEDHRICHRTFEYTAHEE
NzCElL#EEEEZ S, LWL RATFHE
TADEKRITLYBAREICSNLSZENAF LR
THAHESG EXRIIFKABERNINNET
H5)o

BERERIL. EELNEFHEMTHDELS
[CEY R ESNBIZLT-Y, EELEEZ
BoTW5, BEETEDTEORIAME
GATREMEIER T AL . BEENDIFUR
[CHOMBEEHIRAFLT—LIvTD#%E
BAHEZRTHY. KO—FIZTBWLWTEZED &S
[CIEELSEREINDRE,

ABETETIE. NERERRICIECLTIYR
TTEVTAICEAT AREELEDKIITEE
THEMIDONT, e EIT oL TRFaY
—RowTHEIZEWTHEICRT ZEERK
HTEY. HRTFEYTAEKDIBREDE
EICE->TIL ERBRKREESHT. B R
MLt EMERLOCEEOEEMRE
[CHENHKEDELRDESIEHTHENEE
FEEZTEYET,

HESHLTLALIEIZ ESG EHRDPHYR
TTEUTAICEALTHEANICERLEERET
A& HoTHREEBDOAITEATRIERY
HEDRMBEHABINLHAHI LD Y RT
FEUTAIZTOVWTIX. S BRER. b %
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stewardship code.

(fth RE14)

29

Interpretations of “sustainability” and “long—
term” are often disputed. The Code should be
clear that sustainability includes the impacts
and externalities generated by investee
companies, and that long—termism is defined
by reference to the interests of beneficiaries
rather than market participants. Sustainability
issues are fundamental to long—term value
creation, a trend set to increase over time.
We recommend that the precise meaning of
the terms “sustainability” and “long—term”

are defined more clearly.

(th RE14H)

[ RTFFEVTAIETREAMIIZDOLNT®D
ERALIELEERIN TS, YRTFE
DTSR EETEDZEHENEEZS
ATEY. REERIIHESMELIYILOL
AZBEDHNBEADERIZE>TEERESN
HRELDTHAHIEEARI—FTHIEIZT S
REHRTFEYTAIZETHEIAISRE
MATEMECREDERRTHY . ZDIE
BIIERIZCEE>TWS, [HRTFEYT
1IETREIGIEVLS EED EELERD
KYBAICERINDSZLEFIRET S,

ZOEODAHAMICARICEEFO>THET
M BREFRICEVWT, BFMICEEINE
—DEEIFHEILLTULVELEERBLTLNSC
EEHY. JUFHHLEEREZEDDHILIETER
SETLEREEEY,

30

We

‘corresponding  to

that
their

are concerned including
investment
management strategies’ (Guidance 1-1 and
1-2) may run the risk of being interpreted as
investors not needing to  consider
sustainability if it does not correspond to
their investment management strategies. We
recommend

strengthening the message

intended to seek clarity in stewardship

EE1 — 1 PEE 1 —2(1CHEREERICIE
CTIELWSEREANDCLET,. BEHDER
HBRIZEBMLGTNIEYRTFEYT14%2%
BLIESTENESIZERSNDIRIDNH D
EEZD. ERERMBDAFaT Dy
TO7TO0—FOFEDRAELLEZRODE
HTHAEDAYE—DZBATHHT REL
EZbH. ERHE. HICEEHIRERICK
DTEONTVNHERBEICOVLWTE. Pk

HXTFFEYTFAIZDOVTIE, ES . 1B E
R.EEZFOBDLDIERMIZERIZIEE
TWAIEE 2T HETETIE. 581 —2T
HRLLIEZEBY  ERBRICRLT, YRT
FEVTAICEATHREELEDLSICEET
SMIDONT, i E T2 L TRFaT—
ROy THESIZEWTHEICRT ZEERD
TWET, HRTFEYTA4ZHKEIFEDE
BICE-->TIE ERAHKREESNT. B R
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approach and methodology unique to each
We that

management strategies,

investor. believe investment
particularly those
employed by responsible investors, should
take into account medium—- to long-term
issues, and it is the responsibility of the
investment managers and service providers
to establish a clear engagement plan and
rationale for engaging on specific ESG issues.
The same point applies to Guidance 4-2,

Principle 7 and Guidance 7-1.

MG REEEE TS THSL. ERKEA
EH—ERRHBITFED ESG FREIZDLY
TIVT =D AVNEITS TS 0IR I E R HE
IRETRELEERD B4 —2  [RAI7.
BEt7—1ICEALTERBETH S,

MGt EMERM L EXDOEHRMBRE

[CHEUOMKBDELGDIIERMTHIENER

ZEEZTBYET,
ZTD=HREFZHIFSE T ZEET,

31

In Guidance 1-2 and 4-2 we believe that it is

unnecessary to repeat that issues of
sustainability should “correspond to” or “be
consistent with” investment management
strategy. It is clear the whole stewardship
code application ought to align sustainability
with investment management strategy. It
seems odd to refer to this explicitly in section
4-2.

We believe that consideration of sustainability
should apply not only to stewardship policy
(Principle 1) and engagement (Principle 4) but

also to voting and reporting. As such, we

B8 1 — 2R U4 —2(2B L TME R
TGz 10 ERBREEBEMTIENSE
HERYBRTELEEIFETHD, AO—F2
AKEERTIEICIE. YRTFEUTAHER
BHRLBEAMEROLENAH DI EIFHS
MNThHY. 54— 2TIHICTHATRMIZER
FTHEITFWTHS,

YRTFEVTADEEIERFa1T—FY
7 A& (RE1) RV —D A (RE
4) DA TERASNDEDTIEIL, FIRIETT
FORFLT—ROyTFHREICEERS
NBEDEEZTND, TD=0 . HEKRE
RICHRTFEUTAEEETHLI3KDH D

CHEROEBY. REka—FeRKREERT
BEIZIE. AT FEYTA D IR EEIR
EMERODENHLIZEITLATHLIED
D RBETFEIZBEW T, NEREBRIZIEC 1Y
ATFTEUTADEREZRHLHEHELTL
5DIE. KBETEN . EHEBRERDRF
AT—RIOYTEEELT, BHBRERD
ERAEBERN - AT FEYT DEEE
DILNEEHNET DI EEFERILI-HETTH
W EEROTHEICLEBDTT , 2D &S
HERAREIZGLISIRETHFSIETL
f-1=&%9,

Fr-. o LBY . RAISOREAISIC
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would like to see sustainability additionally

mentioned in Principles 5 (voting and

disclosure of voting activity) and 6 (periodic
reporting to clients and beneficiaries) to
investors to take

request institutional

sustainability into consideration.

=OHIZ. RIS RUVEREBIGIZHESRTFEY
TAIZDWTERLIZADL LKLY,

FYRTFEVTAICEBTIEEDE RIEH
DEEAD. BREBRERVBRETHED
AF1T—FIyTEHREICEF-H>T.E
FREEESM T, PREMGEZEMER
EOREOFBUBERICEV M DER
BEIEHLODYVRTFETAEEZET D
CELEETHLEEEAFT,
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We believe that Principle 7 in the Code could
be improved by expanding the definition of
“sustainability”. For example, you may
amending Principle 7 (or the
that

sustainability includes the consideration of

consider
supporting Guidance) to indicate
robust corporate governance practices, along
with effective oversight of environmental and
human capital factors.

Additionally, we would also suggest that
Principle 7 (or the supporting Guidance) is
rephrased to emphasize the need for
investors to continue to develop their skills
and resources, and to ensure that those skills
and resources are deployed in the effective
their

implementation of engagement

activities.

REN7(X. THRTFEUTAIDEEZE
BRI BDIEICEOTHETELEEAD HlA
(. RAI7 (DPZDEEH)EEEL. Y RTF
EUT4H. RELAMERERZDNRMIC
BRI BIEITMA, FERGa—FRL—bA
NFOROBMAEESLEERBELTIEE
S F REI7 (DPZDIHBEHEZE VR
B5EDELT. BRERNZDREAEY—R%E
BIEL. ENOMNIVHT =D AV RNEHES)
BEMICEET ARISE IR, SNEEE
MR ODLEMZTERALTIIESH,

B 7-1TCEHIBREALECTDEE
RIFZF(CEAT HFEVEED (T HEREREC
LY AT FE)TADEEICEDE, 4
ZEELEOREOCRFLT—FIVTFEEIC
FESHIMRE BN AT OO DENFHATL
BLENEETHD, CDEOH., HEAKRER
(F. S5 R HIBTE B Y 2T 570 (2
HEGERHFDOBBEITINETHHIEESH
LTWET, ZSITWSTIERICIETHHE#D
L5LEEHPYY—ZADBILEEELTHY
F9,.F-. RLGEH7—1TEH. Chid
ENDBAPCARFDOEFE. 1rELEDEL
DX EEERENLZIDEL, D, Bz E
DEFHFHIBRRIZETDIERGEDELTLK
BENLIROTHEY. ZHEHEDO L5658
PYY—RDOBULBEDBIDISGEHE LM
LEETHIEEATRYET,
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33

We recommend replacing “-** that leads to
medium— to long—term increase of corporate
value and the sustainable growth of
companies” with “:+- that creates long—term
value for clients and beneficiaries while
leading to sustainable benefits for the

economy, the environment and society.”

M REMGERMED R LLERDOF
BEI R RICHEUE IO (X THEF - IR1E -
HEDFR ARG R RIS U T DD
EOZBEORYMGMEZRIET HIEL
TIEES D,

HRATFEYTAIZDOLTIX. ES . 1B E
R.EEZEOBE DI HFMIZRRIZEES
TWAILEZIT,BIXTIE . [RF2T—F
DYTEREIOEEDHIZ, YRATFEY T4
DEBEVOINEEZEANTZESATT,

5. Ra—F I REEO—RELTE
E-FRELTERLEVLVSEELHY . REFIET
LREEDEOLEMER L. FHRMEE
[CETALOIBHRTFEITADEENE
BETHALDERNEHHS1-LIATY,

ABETETIEI—RRIX T, AFa2T—F
DyTERLIE. THERERNS. BELED
EPZOEXERBEZICHTIRENERDIF
MNEFRERRICIGCI-Y X TFHE T4 (ESG
BERZECHRANGHEKETRE) OEE
[CEOKEZNLTENERE >=xElI (T
T=UAUMGEEFBLT, BT EOLRE
fEDR LOEGMARERT ZEIZKRY.
[BEE-ZHEIODRANLGIRE)2—0
MRERLIBEEIZERTHEEELTLD
ECAH, LRDKILIEHERFA. REEH
BSETWVEEET,

34

Limiting sustainability to considerations of

ESG issues on a company—by—company basis

YRATFE)T4ZEETED ESG FED
ZEICHIEBLTLES &, SEEAET TS,

Y RTFFEYTAIZDONTIE. S B8
R.CEZOBEDLDIAHAMIZAREIZEE-
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will often be too narrow a scope. A
sustainable financial system should support
and economic

sustainable equitable

development. Beneficiaries’ interest in
financial returns relates to the usefulness of
their savings in future. If the future is severely
resource constrained, inequitable and
insecure, beneficiaries are unlikely to receive
the intended benefits of their savings.

the

of portfolio

Consideration  of impacts  and

externalities companies is
therefore crucial for both long—term value
creation and alignment with the interests of
ultimate beneficiaries. Investors should seek
to eliminate risks related to the market or
economy as a whole, such as:

The Code should clarify that “long—term”
sustainability indicates sustainability over the
time horizons of the ultimate beneficiaries of
investments.

The relevant provisions of the Code should
be amended to “medium— to long—term
time

sustainability consistent with the

horizons of beneficiaries”.

Baaaem AT LIL., BT
ELGBRERREXADRNETHD, FLVA
—IZHBITEHZREOHEIL., FRIZHIT
HIEDHEAMEICEELTWS, KV —
ANEFELLHBEEN . FRAETFARLRETHN
. ZREEIFEICLI2PFNEEEZZT
LB EAS,

BREETEDEEONBEEERET H
clE. REMLGEEMERSELLTORE
EDOFBEDEAIZE>TRKEEETH D,
BRERIEIHEOREFLSARICERTHIRY
FHYRRLESIBHEHIRE,

F-. Ao—Fi&. RENGHRTFHEUT
AP ETOZHEDRIICHI-SFFEATRE
HERLTWBIEEHARTRE,

HET. AO—FOBERBA . TZHE
DEREHMICICC-FREANLG Y RXTFE
T AIIEIEST HRE,

TWAIEE 2T RETEDRIX T TRF
AD—RIYTERIOEZDHIZ, Y RTF
EVTADEBEENVOINEEANTZEIAT
ER

fth7a. Ra—FIERRBEBO—IRELTER
E-FEELTEREVLVSBELIHY. REHRT
LIRELETFOLEMER L. FiEMERE
[CETALOIBHRTFEITADEENE
BETHALDERNEHHS1-LIATY,

ARIO—FHETETIE. RFaT—FIvT
BELEF. THRERERN, HEELEDE
DEXRREZFICEATOIRNERDIZIER
BBRICIECI-Y RTFHEY T4 (ESG EXR%E
SODRNGEFRAIEENE) OFEICED
CEEMNLGIEMZEE EREI(ZVSy—D
AVNGEFBLT, BEEEDOEEMED
[ L OFRMERZRT ZEICKY. TBEE-
ZHEBIOHRIANVGIRE) -2 DK%
RAHEFXIZERT HELTHY.a—FDE
MZBRfEICLTRYET LA, LD LK
EHLBEFEA. REZTHBFSE TV LER
ElR

Ffo. KHMETETIE., 581 —2THTRL
Lz&BY . ERERICRCT, Y XTFEY
TAICBETERBEEDLSITEET HMIC
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DT, REFZ T ETRFaAT—FIvT
FEICEWTRREIZTRT ZEERHTLNSE
A CCTULSLHERABBICIERERMS
BATBYET,

35

We
sustainability and ESG factors.

support the language relating to
We believe the specific language of the
Preamble could be stronger than simply
calling for “consideration” of these factors.
We believe the Code should be more explicit
in calling for ESG integration through all
aspects of the investment process, including
valuation, risk assessment, investment
decision—-making (buying and selling) and

engagement.

HYRTFEYTAEESG AT ANEEX
9%,

BIXTIE. BICChOoDEREIERET
B1ERBETHEYD. BMNKRTIZTESLDT
EELMNEEZD, /N JaT—23v YRY
i, REDERRE (IWNMHPARRUEIL
YARDRAEZED) . IVT—DAVMNER
L. RETOROHLWHAIEEELT:
ESG /> TJL—L3v[ZD2WVT, Aa—KIE
KYUFHMICEEE T HRE,

BETOBMEIZCERWVWZEFHSIZE
WET, RRFIESTOEREBEER . RETE
TIL. 881 —2THERLLIZERY ERAH
BRICIGC T, Y RTFET4IZBET %RE%
EDELSIZEBETHEMNZDONT, BEFZET-
FETRFaAT—ROVTHEIZE L THE
[ZRTIEERDODTVWET , Y RTFEY T+
FREHFEDEEICH->TIL, EREKREKE
BEEMT. P REMNGEFEMER LOEE
DEFRUERIEVMEDELG L LS EHR
FTHENEELEEEZTHYET,

ZTD=HREEMFIE TV EEET,

36

Adding this phrase to the definition of
“stewardship responsibilities” in the box at
the top of page 1 of the Revision Draft further
complicates what is already a long sentence.
simplifying the

Instead, we recommend

existing definition of “stewardship
responsibilities”.

We believe it is important for investors to

ARTENDBEDIRF2T—FIVTEH
FIDERIZHRTFETICEAT HEEE
EBMTAIET.BICROWVENKYEH
[CIE>TLFELTW S RFEDIRAFaT—F
DYTERIDEERITIVBERLGEDELIZA
M&ELY,

BERNEELESGICEATAHEXES
DREICHRIBBRRETOCRITHARAD

ABETETIE. NEABRICKHELTIYR
TFTEVTAICEAT5REELEDLIITEE
THEMIDONT, BEFEIT o= ETRFaD
—ROyTHEICEWTHEIZRT IEER
HTHY. Y RTFEUT1ZKEFEEDE
BIZH-->TIL ERBREESHWT. BE
Lt EMER L PEEOEENRE
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integrate material ESG issues into their
investment decision—making process. Rather
than adding a vague phrase to the top of page
1 and to Principles 1 and 7 of the Revision
Draft, a more effective way to make this point
would be to include an additional principle

about ESG integration.

CEIFERBIZEETHAH. I—FDHKET
ENEE. RAPER7IZEWDTEERGX
EZEBRTHDTIELGLESG 10T L—
DIAVITDOVWTHFHLBRAZEMT 5 AN &K
YENMLHETTHIEERD,

[CHEUMKBDELGDIIERMTHIENER
FPEEZTHBYET,

IWESEHLTLBLLEIZ ESG BEHROYR
THEUTAICEALTREAICERGERET
BEHS>THEBEEHDOHEFATHILRY
HEDEEERBTNEH LI L. Y RT
FEUTAIZOVWTIE. S IRER. %
ZORALIHAMNICRRICEEO>TVLET
MBRFRICEVWT., BFMICEESNE
—DEHEFHEILTLENEEHELTLNASD
ELHY . JYUFHGERTEDH D LITEZ
HTEESETWEEET . RFaT—FY
IEEDOERICETHIERHEICOEEL
T.RERE. TOAENBEYICEAHMINT
LEEFEARFLET S
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We agree that it makes sense to reference
sustainability and ESG factors explicitly. For
the English version, we recommend the
sentences in the beginning of the preamble
and Guidance 1-1 in Principle 1 to be
rephrased and separated out into individual

points for clarity.

YRTFEYTARUVESGERFHTRT S
CEITIBEBMTHYCNICRET S, EERR
[2HEWNTIL., BBFEIE DB mh 5. O—F D]
XDEEHMARVIEEH1—-1DOXEEEL
BAT. I OENTNSITTHET HIL%E
ERT 5,

BETDBEICCERWV-EEHHSITS
WEY,

CHRBO&IGRAFLT—FOVTEED
EELHEE 11T HIHERMICOEEL
T.ARHFHRE. TORENBEYIZFMS
NTUIKTEZHFLET,
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We welcome updating of the Code to explicitly | ABETRFIEXEFELZELCEEEEN | HEFTOBREICTHREVWEZHHSIIE
encourage pension funds including corporate | BEE DA F 1T —RELDEOBHTRMIZER | LVET,
pension funds to be stewards of their assets, | L. Aa—FZ# @A, ERAEENAF1T—
28 to apply the code and encourage asset | FOYTFIZRYHE LA RESEDZEDTH
managers to engage in stewardship. U, KRETEICE/RT 5,
A concept of proportionality “corresponding TELDRIEPRENFICIHLCIEVSEEE
to their size and capacity” is the correct | DAV ETMMIELWNFTO—FTHB,
approach.
We encourage the Council to continue to AIRFFEMN, 5IEHMELEFEEDRF2
39 | promote stewardship in corporate pension | J—FI T EENE{RET A EETHEAFT S,
funds.
To encourage non-financial corporate TEFEDARI—FFDZFANTRET D CHERDLEBY. 5IEHmE. ST OELE
pension funds to sign the Code, FSA should | =812, ARFIR(F. BEEFBEICHL T, | FEHEZFOEREBICSVLWT.EXFE£EE
40 | request that MHLW take simple, obvious and | BED LB EHFHLEFHRTHLEHLLELD | LHETEHET7 YN —F—~DRXF21T—F
non-mandatory measures, even if only by way | T, f&i%-BAf# - ERFNNLGFBREZ LD LI | OvT-a—FOER-BERFENITHONE
of administrative rules such as Tsutatsu. KOBHRE, EEHAFLEY,
Asset owners are less resourced than asset T7eyhA—F—I% EREEDTEIOT AF1T—FIo9TRFAR(BEEFTEHER
managers, but they have a large influence and | IFIZX L TRELEZEFZRIFTHN. EAHE | ULEELESR)ITIYLRIN-TDE
impact on the market and behaviour of asset | B &EELTYY—AMR DLW, PEybA—F | E€EBERRRAF2T—KOyT-a—F](FE
41 | management firms. Asset owners therefore | — (3B BN RBAEREZRI-92&%EK | B 29F 3 A 17 BAR) TIE. REXEFEH.
need to have the knowledge of how to assess | H5T=IC. BRERAF1T—KRIvT D | ERAZEMBEDRF1T7—RIvTEEICH
good stewardship in order to hold their asset | {li A;EICDWNTOMBEF > TVWIDLEN | TEIHREEZ(TEED . S—T1V T BEOF
managers accountable. We suggest guidance | 5, FREIZEBIZKY. O RIZDLNTDES
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by regulator(s) to this effect would be a
helpful addition.

(FEBBHAFVADNERSNSETRE
EECE

yYIEBOERIBEEZHIRLTLSEDEK
MLTHYFET,

T BE. 7TEyh A —F—hE A%
DAF1T—RyTFEOEFEKRIZ DU
THREZZTHEIC. EEHRAZHAVGE
FEAEOIRBAEGFELTLSERBLTL
F9, ZTOLIHRAEFESILICKH>T, RO
—RICENZEADBENT 2yt —F—%F(2E
2TH, EZAYVT DEEDRENBZIC
BAHAZENBESINFET, IS5LE-REERK
DA ELEELT,. 7Y —F—D
EHERF1T—R v T FEARESN
HIEEHRRFLET,

42

We would encourage a review of the strength
of “Chinese walls” between pension funds
and their corporate sponsor; and asset
managers and their parent company. We
should highlight that this is addressed in the
2018 Corporate Governance Code Principle

2.6.

TEEFESLBATELOM. ISERH
BEEZTDHESHEDEDER AL FrA4——
oA=L IO RELZEMT 5, 2—RL
—rANFUR - a—FDOREI2—-6 TRIAL
EICKDYR—FBPEESN TSI LER
FIRE,

CHEOLEY . BIChEERICH K
T BHEFICY>TIE. BRLENRF2
J—RIyTRHDERFEMBLI-LTYR
—rEITOITENDETHHEEZEZTHEY. S
[, BliE 10 ZMABHETZITo1-LEAT
E

F.CHEEOLEEY . REFLITENT
X. BAREREOFBEERNBESSINDIS
BihdEEZON . O—RL—FHNFY
A O—FD#HEFRE| 2—6 [TTENVFETES
Y. BRICEVLWTHEEREEN BT
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ONEIEXFR. DEXFEOEMNGRTF
ATD—FIOVTEEBEXETHILITDEM
HBEEZFT, W= THEEIZONT
X, SEEEBEREZRGEHAL, 3—RL—S
NFURA—FRURFaT—FIyT-a—
FOI+O—7vT7eEI(LUTF. . [248—7
VIRENDVCERTEZETCHEAREICENT
BICRENEDONDZEEHAFLET,
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Asset owners have a fiduciary duty to their
beneficiaries. We do believe the fiduciary duty
extends to undertaking good stewardship and
protecting the long—term value of the assets.
We encourage the regulator(s) to support and
promote the link between the fiduciary
responsibilities of asset owners and how this

duty relates to stewardship obligations.

TEINF—FT—DRAEERE. ERE
AF1T—FOyTRUORNGEEMED
RED=OICEIBLDEEZ D,

BRESBIZHL, 7Y —F— DR
EEREL . ZABEENRF2T—FOVT
DERBEEDIIIEAFRT E2HDDEMNYI
DT XHEL RETDHEERDD,

RAFAT—FIVTEFHETILIE. 25
FEEFICRTZEDOTEHEL. T LAEWF
Bof-dig (T 7 —D AN BEEELT
EMED R EOFEMREZRT LI
FUZRESEEZFICL(RELTINI SIS
FETEHEEZONTET,

AF1T—FIvTRFAES (BEFTEBER
VEEELEESR)IZEYAREINFTDE
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The responsibility for stewardship should not
just involve asset managers, but also include
asset owners, corporate pension funds.
Although many of these stakeholders may
lack the resources to vote on thousands of
companies or conduct engagement, they have
a responsibility to include ESG/stewardship
delegating investment

(to

criteria when

responsibilities consultants, asset

managers).
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Most Japanese corporate pension funds do
not directly manage investments but delegate
the activities to external managers. However,
it should be made clear that only activities are
delegated; asset owners retain their
stewardship responsibilities. At least, asset

owners should have a clear voting policy for
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their investment managers and service

providers, and over time, consider being more

involved in engagement when resources allow.

HEFL VY—RADETRYI S —I A
NIRRT LERETTARE,
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Disclosure of their voting records. This will
help pension holders to likewise hold pension
The

accountability to their pension holders will

management accountable. ultimate
also help in the event of potential conflicts of

interest.
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It is appropriate for asset owners (and asset

managers) to set and disclose their
investment and stewardship beliefs. These do
provide meaningful insight to beneficiaries
who are interested in understanding the
strategic focus of the trustees. In our view
greater transparency on these issues can

help drive greater accountability.

(it RE14)
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While the addition of words such as “Asset
owners, corresponding to their size and
capacity, etc..” is excellent, this language is
far too vague.

The Code should make it clear that asset
owners can choose from specific, feasible
activities in order to comply, and that the
compliance standard depends not only on size
and capacity, but also on the quality and
experience of existing staff, particularly in the
case of corporate pension funds.

A pension fund may hire an outside
qualified (independent) consultant to help it
to put in place stewardship policies and
criteria, and to evaluate asset—managers’
activities each year.

In cases where “capacity” and staffing
pose impediments, as long as the signatory
pension fund makes public on its website a
detailed report prepared by the consultant (in
its own name) and formally approved by the
board of the pension fund, it will have
complied with the Stewardship Code. At the
the Code should

encourage pension funds to learn from such

same time, strongly

ABETEICI 7y A —F—F. BoD
HIELREENZFICIGLIELSIXENEENT
WADIFRESLWIEREN, COXEILE
THEKRTHD,

RKI—FTIE. 7Eyb A —F—LEAKH
TERRABELEDZEV, RAEGFET SRS
I DIFEOREN T THECE ERBRERICHIE
Cr=xtibaEBIENTEDI LS, HFIChE
FEITDOVTHEICRE T ARE,

TEERF. RF2T—FIVTHE E
EDRECEFEDERKEDEEDET
DBFELTHED (JRILLIz) Y
IWAUNERRATHIENTED
FoN\OTAOANENERERELDIGE
/ﬁ)b’;‘ubb\ﬁﬁbﬁ"fg"f#ﬁ(m
FEYEHHLGLR— 2 HZLEFEED
D7 YA ETRARINIL. O—FEE
SFLTWAIET S, ZELT BRI
aAVHILAV DY R—EEZ(TTINSES
ABTH CEEFENTILDFHILE
PRI RFT—ROyTEmHICE
NTEEODAEZEVNXIEI —=
JxERTDHIEE. RO—FIErRHELE
TARE,

TBLDRBELREAEICETRZIVINDE
PREBELEFENFTDHEIATY, CHERDE
HY. FEEHAIVYILANEFEAL. X
XZDHEEY. ZDBETREBRZIBOLA
MORFAT—RIVTEFED=-HDEENZE
EOTWN=IKIEZ—DDT7TR—FEER
F9,

28




activities and move towards hiring or training
staff to diligently perform those stewardship
activities in the future, albeit still with the

support of outside independent consultants.

To encourage participation, asset owners
should let their end clients present at

conferences with investee companies.
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policy on stewardship
whether they are signatories to the
Stewardship Code (and if not, why not).
(h RE14)
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We welcome the additional expectations for
investors to explain the reason for voting for
or against certain proposals at shareholder
meetings. We believe this will enhance the
accountability of investors particularly if
there are potential conflicts of interest. In
addition, providing explanations on their
voting decisions would help send the right
messages to companies and facilitate the

engagement process.

(fth RE24)
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We are supportive of encouraging greater
transparency within the decision making
process. We think it is appropriate for both
asset owners and asset managers to disclose
their investment and stewardship beliefs and
reasons behind their voting policies and

individual voting decisions.
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We support this expectation under the Code.
Voting is an important aspect of stewardship;

engagement and voting practices are

interlinked and feed into each other. The

voting policies and practices of asset
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managers are a key part of asset owners’
selection process and should be sufficiently
clear for asset owners to determine how
aligned these are with their beneficiaries’

interests.

(FHEEISE#EL. fELHoTLVD, 7EYE
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It is really important to publicly explain how
votes are directed and the reasons for this
when of interest. We believe that asset
managers should explain their reasons for
directing a vote “for” or “against” in cases
where it is material or particularly
contentious. We however, disagree that an
explanation is required for each and every
item when the vote is cast in favour of

management.
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We are not in favor of the Council’ s proposal
to require institutional investors to disclose
vote rationales on the agenda of investee
companies. We take this approach primarily
for the following reasons:

* To the extent that an institutional investor
engages in private dialogue with company

management that may impact the outcome of
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the vote, an institutional investor would not
wish to be required to disclose the details of
these conversations on the agenda of

investee companies. A requirement to
disclose such information could negatively
impact the ability of an institutional investor
to engage with an investee company. This
would be detrimental to investor engagement
with investee companies.

Votes on contentious issues, such as
mergers and acquisitions and proxy disputes,
highly

confidential non—public information related to

may include proprietary and
the investment strategy of an institutional
investor. Again, a requirement to disclose
such details could negatively impact an
institutional investor’ s desire to engage with
an investee company.

The administrative burden of complying
with such a requirement would likely be
considerable based on the number and nature
of investments made by institutional
investors, the volume of ballots and the
potential for different rationales depending on

the institutional investor (and within various
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investment affiliates of an institutional

investor).

26

We believe it is important to avoid an

unnecessary reporting burden. We would
recommend limiting the scope of disclosure to
a selected sample of votes. We see limited
upside to disclosing rational of voting
decisions which followed our policy and were

non contentious.
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It is important to strike a balance between
transparency and efficiency. While it would be
achievable to include our voting rationales for
every resolution, this would likely be a costly
and overly burdensome solution to implement
with limited value to clients.

While many of our voting decisions are
directly linked to a singular topic from our
voting guidelines, resolutions often require
complex analysis and detailed rationale. Proxy
contests are just examples of complex issues
for which an asset manager must vote based
on holistic analysis of numerous factors that
investor’ s unique

will depend on each

priorities and strategies. Mandating disclosure
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could result in companies being misled by
overly simplified voting rationale, or otherwise
force investment managers to disclose their
Such

mandates could also deemphasize the need

proprietary strategies. disclosure
for comprehensive engagement with investee
companies, and disclosure of voting rationales
should not be a substitute for comprehensive

dialogue with investee companies.
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From a regulatory or macro perspective, we
can see the benefits of disclosing voting
reasons. But voting alone is a crude tool for
assessing both proposals from corporate as
well as the reasons behind a vote.

For asset managers holding many portfolio
companies the obligation to explain votes for
all general meetings is likely to lead to
standard answers and non—meaningful
disclosures. This issue can be resolved by
the

implementation of their voting policy with

requiring shareholders to explain

practical examples to their voting policies.

RE /PO /O0GRRELTIIERE
TEERDORATRICA)IENH LN, RO
TOEBBEARTE. SHRERREFMI 51
HDRHIBIEY—ILTLHELY,

SHOEXRITKREITIERKEATE. £
BEICHTHFRETEERDGAZRSZ
A9 LT, BAMGRTRISOGENHBEN
Hd. COMBEICHALT D=6, BREIZIE,
KOIEEDITHRRETEATEDEREIKNT D
BT ROTIEESEAIh,

CHEEOISICEERICTH T DBIRET
EERDRABRHFERT L. AW
RATRZHRTIBEAHILELGEN D, K
BETRTIE.BRETEZLEEERICO
WTTRAK BREREREDEFRMIGEE
[CEITDERMLEELHIMSNDEBEIC
DWTHEBZRHL T EHZRRY HLEKR
OHTEY. CORIGEEICH=DMESH
FEHEERERICBEVT.BXDFERFHFD
BFEAGNCBELGHMSNDIIENEELL
EATHYFEY,

Flz. CHEEOFBRETEAEIZONT
(X, FEEHE5—2(2H T, KR ERICE!
EDTHEIZSOWTOBRABELGHHDERE -

35




REROTNDHECATHY. EDKRE AR
[CHf->TIXE X DHERERNEI NI
RRBBEFADD . BE - ZnE (KREZR
BEEC.)FORREBICE>THIOMNY
PINIDERDELS. FHRERERICEN
TIXNMTONAIENERLEEZEZFT,

99

Regarding the topic of “important” votes, we
think the question of what makes a vote
significant is important for the stewardship
code to consider. We recognhize that some
votes are more significant than others, and at
times a supportive vote may be as significant
as voting against a proposal. We are wary of
the general trend of treating proposals that
have received ~ 20% votes against as
significant on that basis. Sometimes majority
and minority shareholders are wrong, and
sometimes the media are wrong. Separate
from the vagaries of public opinion and
popular trends, there are issues to be voted
on that are relevant to the investment case,
those which are relevant to the growth thesis
upon which we invest our client’s funds.

These matters, regardless of whether they
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are in the limelight or not, are significant. We
would encourage the adoption of a similarly
aspirational definition of “important votes” in

the revised Stewardship Code.
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We think it is best practice for investors to
explain their voting rationale when they vote
against a management resolution. It is not
practical, or necessary, to «call for
explanations when investors vote in favour of

a management resolution.
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Voting disclosure is a good idea in principle.
Investee companies should understand why
there were votes for or against an agenda

item. I’ m concerned it would create another
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layer of reporting that could start to become
burdensome for smaller firms and larger firms
with many, small positions. The barrier to
start an asset management fund focused on
engagement should not be raised. In this
regard, the Guidance 5-3 should incorporate
the concept from Guidance 1-3, 1-4 and 1-5:
“corresponding to their size and capacity,
etc.” So long as there is a way to streamline
the process, it would help improve the

dialogue with companies and enable

shareholders to voice specific frustrations.

DAVESZHADKRBABRLGERERICHLT
BREGHEIL. BMNGHREEBFHLHEE
TREDTIEBENWINENSBESAHD, TUY
—OAVNIENTHEEERTI 7T A
HBICH>THDERLZZITEIRETIEE
L ZDESTEKRTIL, 15815 — 3%, 58t
1—3.1—4,1=5[2H5>T. [B6DHIE
PERADFIZHLIEVWSXEEZMHET IR
=, 16815 —31F. Tt RZABILI B HE
NHBHBY . EELOMFEHRBESIE. HE
DERDFHERATEDLIICEDLEEZ
Y (R

YA —F—LRILRNILDFEIMNTELITN
[ERI—FDZANIETELGL, EVNSTEY
A —F—DFLZIHL. BEFEESEDT
b A —F—MNARI—REZ(FTANDBILEE
BIMLIT B=HDDILDTY,

BEDEREZEAKRTDIERICDEFELT
F. BEATELOBREMNLEXEEICET S
EVWSERANSEELYEINEINESI M E
LSRRI E, FEBEKRERICELNT. £
DRBORENFLEH-BALOERFELHR
FALELNLBLHMINSIENERELLE
ATBYET,

Ff-. RKaA—RKXMavrs54-47-T9X
TLAVIDFZEERALTOVETDOT. Th
FThOHEAKRERODEMMIKRIZEKY,
ERDRELELERVEBREILISERIED
THEEREARTHIEART LELBEYITH
WEEZONBZESIZIX. FDOEAETEIBH
[CERBAT A EICko T T HIENEZ
BNET,

38




62

We welcome the new guidance provided for
proxy advisors in Principle 8.

We recognize that the entire market benefits
when service providers avoid conflicts and
promote transparency, accuracy and active
engagement, and we welcome the Council’ s

attention to this area.

(fth RE44)
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We support Guidance 8—1 and recognize the
need for service providers, such as proxy
advisors, to develop and disclose structures

for managing conflicts of interest.
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We support Guidance 8—2 and recognize the
need for proxy advisors to dedicate sufficient
human and operational resources to the
important support role they play in helping
institutional investors meet their fiduciary
responsibility to vote thousands of securities
in an informed manner, usually in a very

compressed timeframe.

1HE8 — 22X I 5. BRETHEME
SN BEBRERICEVLWTEHRBOSS
[CHEEDLETHTLOHERIEZTERT HE
LWORREEEZR-IIEEY R+
BEELGRAER-T LT, +0GAM -
HRFIZERET D EFDETHD,

65

We support the disclosure of the processes

proxy advisors use in relation to the

collection of accurate information and the

ERETHEMESMICLPEHEITIEFRD
INELHMENDKREICEHTATOAD AR
=X TH,. BRETEONIHEICHWNSF

BETDBEICCERWV-EEHHSITE
WET,
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formulation of their vote recommendations.

A proxy advisor is a believer of being
transparent when it comes to the disclosure
of its methodologies and steps it takes when
analyzing each proposal for which it issues

vote recommendations.

(fth RE14)

EPBOCATYTEART HITHoTIEE
BAEZ R T NETHAHEEEL TS,

66

We support Guidance 8—3 and recognize the
need for proxy advisors to not only engage
with their investor clients but to also provide
companies with the opportunity to be heard
at different stages of the proxy research

process.

1HEt8 —3& X T 5. BRETEMS
SHBERERZLIBEELHNET DAL
T ABEDBRORLAGERETEENER
EEMRERITILENDHD,

67

Addressing this issue for proxy advisors is
helpful. Proxy advisors serve an important
function in the voting infrastructure for a
diverse and large number of investors. It is
important that proxy advisors continue to
serve this function and remain independent,
without pressured by

being  unduly

management or any third party.

BRETENESHIFRERBEEIC
BRYMBTCCEIARTHD. BRETEMS
2 E. BLDBHRRGERERDI=H D
BITEOAUIIICEBVWTEELGKREIZ RS-
LTWS. BRIETEMS AN BER
PiDE=FENCBELT LY v—ERIT
BHTEG ML= G Mo CDHEEZELY
MITACENEETH D,

68

We support the new principle relating to
service providers to institutional investors.

Service providers have an important role to

[RAIBZX T 5, H—EREHBEIRF
AT—KROyITIaL AF LR TEER
RENFR-LTHY ., Y—ERIREEDEE
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play in the stewardship “ecosystem”, and it
is important that their activities are aligned
with

sustainable value creation and effective

institutional investors to promote

stewardship.

(fth RE2#)

AERRAGMEDRIE LRI RAF 1T
—FIvTERET HHERERDITHIC
BOTWBAIELIFEETHD,

At a high level, we are generally comfortable
with the proposed changes. However, we
consider the provisions included within
Principle 8, focusing on proxy advisors to be

unimplementable in Japan given the current

BILTARRETEICER THDD ., BIRIE
TEBESHEXNRELIZRBISIZEENS
FHEITOWTIE. JWRE/EAH S, BRI
FREIZEFLENLDEEZD,

BRIETHEPESHEIINFETHARO—
FOXMRESNTEETH, BIRIEITHEEN
ERHOEEERAVYILIUMNEED Y —
ERREENIHBERERDODRAF1T -y
TEHDEICKELGHEERIFLIFLHLE

69 | voting chain. BEZ.BERERICEFOZTREFELR
1. BEARERNEINGERFLT—FIy
TEHETSCLICETHH—ERFRMHL
TLWSEREIHERERRAIT Y —ERZH
EIELTBERLIZLT. LD ERKICHE
AENnBRAI8ZEITI=EDTY,
We think that proxy advisers would be able to BELSOBEMAELTUONIL, & BEELCERELTERYET,
have higher quality voting assessments | #EITHEBIERMFLIVEDTVEFHEPLHE | CHEOIIGKEIREORELEDL
/recommendations if companies are | WTE5EEZRD, TWAZEIZDOWTIK T RFaT—FoyT -
70 | encouraged to hold their annual shareholders O—FOBHETIZH=>TIIZEWTHEEA

meetings at different times of the year.

DREBEDO—DELTHYLEIFTEY., 5.
JAO0—FYITREOCEMTESTERSEIC
BOTHEICRIAZETOIZENEATFINET,
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1A

As it relates to the requirement for proxy
advisors to have a local presence within
We

recognize that setting up an establishment is

Japan, we have some reservations.
not always feasible and presents its set of
challenges.

In our view, the ability of a proxy advisor to
provide accurate proxy research should not
be conditioned on whether or not the proxy
advisor has a business establishment in
Japan. We strongly believe that the decision
on whether or not to open and maintain an
office in a particular jurisdiction should be up

to the proxy advisor.

(th RE14H)

BAMRFDFREICEELT, LW2HhD
BRZEROTL\D, BRETEMESHN
BRICHRZHRET S0 THEICKE AR
LD TIFELY,

BAETENESHAERGHREZR
I HRENE. BRIZWEZHF>TL S,
ENTHESNORETRHLENEEZZS. B
EDHUKIZA T4 RZEMEI M. #HFT D
MESIHIE BIERHDHMIZEROND
~E

72

We find the requirement to set up a business
establishment in Japan not practicable for
smaller proxy advisor firms that may well offer
quality services even in the absence of such
establishment and that may not have the

capacity/resources to set it up locally.

(fth RE14)

BAETENESHIBEERNRDORE
AEEREDB VY —ERZRHLTEY.
WRZZTDOMBETHRET HDRBPLIV—R
DFVVNEEDZRRETEERHICES
TIHXERIFARLGIOTHY ., K5tk
Y, M50 G IS

CHEBOSRICONTIE, BRIETEME
SHNBRICU[EFHZET HIEITKY.,
TERLODBERXRBELZRZICTTEEELH
HEEZLNDT-. 588 —2TId. BiRIE
TEBESIZONT, BRICHEEZRE
TEHEFEDT DL DEYE AN - FEREAY
KHlEBFETREELTVET,

HE.BAADFREL., BRETHER
ESHOELOTEIIT HIERELERIC
EOKHEETS=HI2, +oh DB A
B - $E R A T DB iR DK KRMGH DO —D
ELTRLESDTY, LE=A- T BLXDE
RIETEMERHOEINIKRIZESL
T, T o5 DE U4 A K - $E 48 R AR T 0D 4%
HANEHONEEEFFLET,
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73

We

recommendations

strongly believe its research and
should be based
exclusively on publicly available information.
This position allows for objective analysis, and
encourages companies to provide their
investors with clear and comprehensive

disclosure.

(fth RE14)

BIRIETEBERHICKIHAETCHE
AREROAIEDNTITONEIRELE
CEATWS, Tk, EEG S HTAE
LAY EXRANRERICEHETEIEN
BRTRETOIEIRESND =D TH D,

BELGCERELTRYFET .

CHEEETHFEA. BRETEME R
NBIEZTIICH=->T. LEDRTIERIC
BEOCCLLEETHHEVNO I REHAMELLT S
= 1588 —3DRIERIZDULNT, FBRHEST
FEEE SE. TR EDORRBERICEDIZ
M BEICIEL. BoBEBHICERRBLD
DBMEEITOINETHD, IEDRHEIZEE
LEL71=,

74

In our view, allowing companies to review the
finished work product of a proxy advisor etc.
before it is distributed to its investor clients
would not only be extremely challenging
during the peak proxy season but would also
place serious constraints on the proxy
advisor’s time to research and write its
reports and on the already compressed
timeframe their clients have to digest these

materials.

(fth RE14)

ERICERIETEBESHANRHRT S
BEFZEAICLEL—THIHREEZ S
EF REOE—IRRAICENTIIEH TH
LWCETHADHELT | FBRIEITEME
S DRAE - LR—MERL DR ZRZIGEL
NILTHIBRL . ZD XSGR onF=FfE D5
TREFLR—IFERAAFTETNEGS
BWEREEHBEEZ D,

BEELRCERELTERVET,

{588 —SDREXIL. IS DX RELGHTE
EITxL T, AR EGDIRIRICHE AL A
ZEMERTOMREER . AR ENLHSE
NE-ERLEHLETERICIRMTLHILDL.
BRIETEMESHILIRBEINLEED
AMRELDBERDIEFEECERAMICET D
BRAD—DELTEZAONSEEZRLIZE
NDTY, —AT. ZCOISHEMEAHEERE
[CEBETBIZLH=>TIL, 588 —3DHIE
[CHEWT. BRDOBRIETHEEERHDE
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75

Given the tight timeframes and crowded
nature of Japan’s proxy voting season, the
idea that proxy advisers can enter a dialogue
with companies in any kind of systematic way

is hard to envisage.

(fth RE2#)

HARDBRIETES —XUHFREMICS
AR DOEFRLTNSILIZEANIE. ED
FORHETHN . BRETEHE LN
TEEMBEEITOICENERAGERRL
LYo

76

8-3, the

condensed timing of the Japanese proxy

Relating to Principle given
voting season in June, we do not consider
there would be enough time for the additional
process of companies providing feedback to

proxy advisors to take place.

(th RE14H)

588 —3ICELT. BRIZHITH6AD
BRETEIFE RN EICEA#LE.
NEBRIETENERHRICT—FN\VIZR
HYLEMULGETOLREERT S +5%
FRINHDHEIFNALZNEEZOND,

MfKRICELL. TREICEL]. BSTE
BRIZCERRBETIEDELTVET,

CHEBOLILTHKEREDRENEDL
TWAIEFITODWTIK T RFaT—FIy
T a—FOBEHETICEH->TIIZTEWNTHEE
BIOREEO—DELTHRYLFTEY. &
%, 7A0—TyIRBECEMTZETHERK
FIZBWTEIZREZITOIZEMNHFINE
ER

717

We agree with Guidance 8-1.0n the other
hand, we have the following reservations
about Guidance 8-2 and 8-3. We believe that
companies should be responsible for providing
information in the public domain in a timely

way to allow informed voting decisions.

fE#t8s—1I#RTH5—AH.EiH8—2X
U8 —3IZDWL\TIL, + R HIEHRICE DLV
BIRIETHEOREZTOLHICIE. BEA
[CHEEFROLARISERHFIZITHONLIESE
NHdEEZD,

88 — 2R V88 —3IZD\TIX. &
RIETENESHIHERERDORFY
— Ry T EHDEICKRELEEERIZLE
5LEBFEA MERETOLRDLAKRE
KO WMHEIZKHEL., BoEEEBNICER
XEL DD MIEETOISLEERDTEY
E3 I

TERAOKEEIREEHNORHMTRIZD
WTIE TRFaT—Foy T -a—FDBHET
(S>> TUITHBWTEERDOFBEND—DL
LTRYLEFTEY. §%. 7+r0—TvIR
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BPEMTESCEFREICEVTEICRE
ETOCENB/FINET,

As for the idea that a proxy advisor should
allow companies to include their opinion on its

research prior to it being published to its

BRETENESHEZORAERREN
BEEICOEIHIICERAOERZRYAT
RNEETDHEZICEALTIE, BRIETERNE

88 —3ICHLTIE. BIE DK ELD
TEMROLONZIFEIC, HZREEITH
LT, AR EGDIRIMICHEN GV EEHE
RIRZTEZ, BEREENOHEINEE
RLEHLETHERICIRMITLIILE . BIED
AR EEHIFHMD EFEMECERMEDHERIC
B HEEZAOND. ELTHY. T LB,
ELGWEBRZHBATLIIENARDLND
LFDTIXIETWVERE AL

BH. RKIEEE., BCETERRIETHEDE
SHOBE DRNHR LGS FERD EFEHEAFE
BAEDOHEROB AN, BEICHLEZDHE
ROWREEZHEZICERLTLSED
TY,

78 | clients, we feel strongly that this would be an | %t LR DB OB ZREEZARALICEELT
unwarranted intrusion into the relationship | LN EFESERL S B4,
between the proxy advisor and its clients.
(fth RSE1H)
Giving all companies such an opportunity to 5818 — SRR IL. FHRER/EL. LR
review the information and draft reports | —F& MR T ST ELEICH5ZDHE
would cause a significant delay in our report | (. BBEADLR—rDIZHE KIFITESE
79 | delivery which is not in the interests of our | 52 &EHY BEDFIZEORFa2T—Kw
clients or the fulfillment of their stewardship | 7EEDZKITERET DL E4HD,
responsibilities.
(fth RE14)
Regarding requiring proxy advisors to 588 —3NRERERICOWNT., BRETHE
“exchange views” with issuers “upon S . EETCHLIERMEICHKET
necessity” we would like to highlight the | BRI, YERLIzLAR—FZBET5T74—F /3
80 following: proxy advisors already provide | V9% % BEICHEICTEZTIVSAA

opportunities for issuers to provide feedback
on their benchmark research reports prior to
delivering them to clients (i.e. institutional

investors). It appears to be an undue burden

ZoRFALT=LY,

688 —SDIRHEIZIEL IO E R
T FHEDERDPESITLHLDOFRLE
CEEFREOHEFEOHBEZTHLKRT LXK,

RELGCBERELTAYFET, REICI
CIEWSERRICDOWNTIX, BRETERE
SHIPEEARERODRF2T—F v T EE
DEICEELGEEZRIFLTVNSIEEZHF
Z.BHERETENERHITEVNTEOL
EMNMREASNDIIEAIFEINET,
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for advisors to expand the scope of their
engagement with issuers without a clarity on
what defines “upon necessity” and without
an explicit rationale or benefits of mandating

such actions.

BRIETEMESHICETRELGAHEIC
BZD,

81

All proxy advisors should have access to the

same information to avoid information

asymmetry.

1EEH8 —3IZDLV T, 1HER D IE PRIt Z it
(T2, ETORBRETEMS ZHIEME
CIRHMZEAFRAIRETHEHINE,

82

We have concerns with urging proxy advisors
to rely on supplemental information obtained
directly from listed companies. In practice, it
does not seem feasible that a proxy advisor
could provide a recommendation to its clients
based on non—public information that is
disclosed to the proxy advisor by the
company in question.

(fth RE14)

EH8—3ICELWTLEIZEEENMSEEA
FIOMUBGIERICEDSLDIZEHRELT
FHERHICRICEICBREN DD, B
L. BRETEPSSHNETOERFICHL
T, LBEENMEANICEZLFELARIFER
[CEDWTBIEZIRM T S LTERTREE
[FRZELY,

88— B3I DL\TIX., BIRIETHEEE
SR HAEBERERDAFLT—R VT EE
DEBIZKELRHEFZRIFLIFILEHF
Z.BIEDRNMRLELDERD EFEMEPEH
HOEROB RS, BRIETHEBESH
[CHEWVWTEH TREICIEL]. BORELER
MIZERRBEITOICENABRTIEELHY
BHEEZTHEYFET,
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83

With regard to proxy advisors “exchanging

views actively with companies upon
necessity”, we do not believe that this is
necessary. Proxy advisors’ guidance should
be based on publicly disclosed information.
Furthermore, if any material non—public
information is shared by the company with the
proxy advisor, this could potentially lead to
issues of insider trading for subscribers to the

proxy service.

BRIETEMESHOMEIL. AKRSHh
FIERICEDOKRETHY. 1588 — 3D AT
BIEFAETHD,

HLIELARMBERA T ELERIETHEEE
S OB TEAINIIBE . BIRETHEED
ESHOY—ERDFRABIZEVNTAIUY
A7 —B5IDEBEESIEECTAIaeldH
B

88 —BIZ DN TIL., SFRIETHEBE
SN BERERDRAF 1T —RIvTEE
DEIZKEFLGEEZRIFLFBIIELETHF
Z.EDAMRELGDIFHRD IEFE M ASEH
HOEROB LML, BRIETEMESH
[ZENTH, TRBEICEL]. BoELEE
MICERXMEITOICENERLIEENHY
BBILEEZTHBYET,

AP AF—EIEDREZRIZCDONTIX., 8
HA—6RUHE 21 55ELL. RAKRDE
EEFELZZMETAHEITDONTIE, EAMIC
(FEEICEZDRNETT,

84

We advocate Principle 8-1 on conflicts of
interest. Footnote 27 that specifies the
various types of service providers could be
inserted to the ‘Aims of the Code’ .

EHS— 1D BEHRICET HiEREX
B9b, Haihy—ERBHEEIZERLTL
HEGE 27 (FTa—FOBEMIICEEHINDEGR
=,

RETOBEICCERWEEEH#STT
WET, BIXDIRI—F DO BRI ITIL., #EE
BRERMITH—EXRREHREFZESHI-ARI—
FOEFEERDERZEDTEY. BIE 27 (&
AIXEQEICH T HHETEERAITY—E
ARBEOERZTHEITHEDELTHE
FHFTHYVET,

85

We find that footnote 29 is a truly important
component of the new proposed framework
and should be integrated to the text of
Principle 8-2.

BE 29 [EIFHLOBRHEADFTIHFEICE
BERERTHY. EH8—20RICHARAF
NeHERE,

RELGIERELTERYFET,
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86

Proxy advisors could instead develop such a

dialogue where necessary and inform
accordingly their clients of its outcome.
Attaching the company’s opinion to the
advisor's recommendation without our
recommendation may lead to a fragmented
and less useful. Message to clients and
misses the opportunity to convey educative
messages to clients and enhance dialogue
among market actors and companies. We,
therefore, propose that the Code allows for
more flexibility in framing and developing
dialogue with companies while allowing clients
to be duly informed of the dialogue that may

have taken place (if any).

BIRIETERE ML, 588 —3HK
CLDERIGEICIIDELREEITOIEN
TEHLERICTDHERZRADSILELTE
5, EEDEREZBRIETHEMESHLDE
EICEhETIRETHILIE. TEREFRELE
TEORTORNENDEEZEOIHEERT
BIEITEB,

L=A>T.EEICIEIEELDXEEIZDULY
THLEDD, BELDOMEEITIICH D
TIXLYEHRENROOENDLIIZTRET
HdEEZD,

EELCERELTARYFETS,

88— B3I DL\ TIX. BIRIETHEEE
SR HAEBERERDAFLT—RI VT EE
DEBICKELGHEFZRIFILIFILEZHF
Z.BIEDRMRLLDERD EFEMEPEH
HOBROBE AL, BRIETHEBESH
[CHEWTH TREICIEL]. BORELIER
MICERRIETICENBERLEENHY
BBEEZTHEYET,

T BERERICBLTIIEEDATF
AD—FIYTERER-TEVSEHALD
L ELOMTEEMAGRELZEZEL
T.HEPEOREMBEOM LOZDHFR
MERREZRICEICEY. BE-SHED
FREPVGRE VIV DIERER S EMN
KROOGNTVET,

87

We welcome footnote 28 in the proposed
Code which the

requirement on whether proxy advisors ‘have

mentions disclosure
dialogues with companies, and the nature of
such dialogues’. Nevertheless, the ‘nature’
does not necessarily include ‘outcomes’ of
which

informationally useful. We, therefore, suggest

such dialogue are even more

EIRIETEMESMICEITAI MR X
EDOIEEDFE. BERIITOVTOLARER
HHHE 28 IZERKTH D, LHL. TEEFRIIE
BHRELTIYERTHOIEDHER 1ZS
LIRS, BliE 28 ITHEEDTE
R1AEDHEIRE,

BE 28 TIL, &8 —2[CHELTERKH
BARDROONSHERETOERER.
— I B EREICH->THERIIT SHE
BIEHRR. SREXEDOXMEBOFE., BB
ENZBZAONDELTHY., B DEEICE
SBEICE > TOEMDHEDNEEFE
SHEICEVLVTLSLDTIEIEVERALF
=, BE 28 (XA EARGEHEFEDRERIZD
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including ‘outcomes’ in the disclosure
framework and integrating footnote 28 in

Principle 8-3.

WTHOAREZZHEICEVTNDLDTLIE
WEEA,

88

Whilst ensuring a conflict of interest policy is
in place, we consider proxy advisor should

also publish further documents and/or

procedures, for example, how they are

considering, material environmental, social

and governance issues.

FRERDAHDRREERICTH—F
T.BRETEMESAE. HIAL EEL
ESG [CEIT HARIBEZEDKIIZEEL TS
NEEBRRBHIEMR - FHREDRT E,

BELGIERELTERYFET,

89

The council should ensure that information
asymmetry does not become an unintended
consequence across proxy advisors. If the
situation arises where a company considers
additional information to be required, this is
better communicated to investors via normal
distribution channels. We would not be
comfortable with any guidance that could lead
to a proxy advisor basing its vote
recommendation on anything other than

publicly available information.

BIRIETERESMETOREHRO FEX
MENEREhIEREL 0T I EEhni
WKIITTIRELH D, REHIEMAILIE
BOADBERLEZBZDISTKRICENIL, E
EOEBAREREMFETHIENERLL,
ERETEMS SN, —RICAFERER
EFRLUNDIERICE DS HRIETHEOME
EITS5CLERI AIAEED HDHIEE8—3IC
ERXTHD.

188 —3IZBLTIL. [BIEDHRER
BEENSROONIISEIC, YHL R
RLT. BTHRE HIBRICEREEA L\ EE
R AIMEESR, SR EALHENT
ERLAhE THEECERTSIEE. BE
DRTRE1 HIERD E R OB DR
BT HEEADND, 1ELTHEY, BFL
t. LAV ERERETHIENRDD
NB3EDTIEHEISTVEE A,

90

We fundamentally disagree that proxy
advisors should be requested to exchange
views actively with companies and not only

rely on disclosed information (Guidance 8-3).

88 —SIZHARMIZR A TH D, HiRtE
TEITOERNHEEET =011, TZIZE
WTHERICTIERTERLSIC, DENE
WMERETIDELNHDEZZ TS, Bk

88 —3ICDWTIL., FBRIETEMES
SHAEERERDAFLT—FIVTEY
DEICKELHEEZRIFILEFIILEHF
AZ.BEDAMRELHIERD IEFEMELFEHR
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We believe that for the voting process to
function, companies must provide information
in the public domain so that the market has
access to the information. The information
cannot be limited to closed meetings between
proxy advisors and companies and should be

available to all investors.

(fth RE14)

BT, BRETEBESHEEXLDM
TOIARGI—TA4UT 2B ITHREL
LD TG ETORERICHTDHEDT
HANE,

HEOHERDBERNL, BRIETEMS R
[CENTH, BREICIEL., BoEFE LB
[CERRBETOICEAFTREZELHYF
HEZEZTHEYFET,

91

It is our understanding that most proxy
advisors already have structures in place to
avoid or mitigate potential conflicts.

However, we agree that specific disclosure of
any material interests, material transactions
/relationships and any other information that
is material to assessing the objectivity of the
proxy advisor in the matter or parties
concerning which it is providing the advice
would be useful. Values, where relevant,
should be disclosed, e.g. how much a proxy
advisor has been paid for consulting services,
the nature of the services, duration of the
relationship, etc. We do not believe that it
would be appropriate that conflicts of interest

disclosure be made public, disclosure included

BRETEBESHOEFEALIE. BRIC
BENGRSHEREZEIT. RISBRT H1E
BEHELTWSELERELTLS,

— k5. BERNGHERE R, )EIBEE&k. &
RETENESHOETHEOFMINHE
HIEREFICRET AEMNEARNGRRIEIER
ThY . BRT S, F=. Y—EXDIRHH,
H—EXDEHK. Y—EXDF HHREIC
DVTHARINDIRE, £, FIREHER
ERICEATIRTRIE. ARSINLDILEY]
TIELGL BEICHTHLR—MIE L TH
RTBHETTHRTHS,

BEELRCERELTERVET,

HEH. B8 —1IE KRR EEIK
FlZRET SEMAE. ChohaRkEhbdZ
EIZKY R THIMBAREROZHEL
EIZBWT, ARBEBROLLEFZITIEN
AlREE DL DEERFET,
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as part of the proxy reports would suffice.

92

We agree that proxy advisors should develop

human and operational resources and

disclose the processes whereby voting
recommendations are determined, we would
be wary about the inclusion of a requirement
that they exchange views with the companies
on which they are reporting. In particular,
companies should not be permitted an
opportunity to review proxy voting advice and
provide feedback to the proxy advisor before
the proxy advisor provides the advice to
clients. Our view is that a copy of the advice
of proxy advisors, restricted to facts, should
be sent to companies for information only.

Allowing companies to review and comment
on items beyond the facts including but not
limited to matters of analysis and
methodology renders the advice vulnerable to

influence.

EEICIK. MENBERICIRMHEESNDHIIC
MEZHRELIAf—FN\vIDHEEEZD
RETHLY,

BRIETHEMERRICLLIMEIL. EXE
[CRESNI- LT, HIZERIBHELTEE
[CIREESNDERE, BERITHL., BRETHE
MESHOAMBECFEICRLTIZEE
UEDZEIZTOWTHORHERELEIAVIDES
FHEZNIE BERXINICEEINYIE
%,

BELRCERELTERYET,

FE8t8 —SDHIRICDWNTIX, HIRHET
FHMESHIKERERORFLT—FY
VT ERBDEICKELFEZRIZILEDL
FHFEA.MEDRNIREGDHIFHRDIERE ™
PERAEDOERDE RIS, FIREITEEN
ERHICEVTH REICKRL. BbEL
BEMICERRBETISELERLEE
NHYFLEZEZTEYET,

BE.IEEH8—3DRERIZHELNTIE. fa<
FCHRRETENSEHOME DHIREL
HEHRMOEEELCEHAEOEROE AN
. REIIHLZOHERDHEEEZHIL
=EELTBYET,
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We are very supportive of the inclusion of
service providers within the Code. pensions
market: the enormous influence that
investment consultants have over pension
scheme trustees. To ensure that stewardship
is practised effectively throughout the
investment chain it is essential to hold
investment consultants in particular to the
same standard as other signatories to the
Code.

(fth RE14)

AO—FICHBEIRERRA T —ERE#
ENEBENT-CLICERTHS, FEEMD
DHIILAVNEIFERICET HZEEICKELGE
BEFO>TNS, AURAMAVRFI—VIC
BOWTRFT—RIOyTREMMIZITHOA
BE=HICIE, HICEEERIVYILIUMC
DT, RAO—FDMDELHELEZEDL
RNILHBKRHDOENDZENEETHD,

RETDOBEICCERV-EEFHITE
WEY,

94

We agree with Guidance 8-1. On the other
hand, we have the following reservations
about Guidance 8-2 and 8-3. We believe that
companies should be responsible for providing
information in the public domain in a timely

way to allow informed voting decisions.

fegte—1IERTSH5—A.HE#H8—2K
U8 —3IZDWL\TIL, + A AREIMICE DLV
BRETEOREZTOILHIZ. BERIZE
TEBREERICARIIEENHDHLEE
A%

E8t8— 2R U B8 —3IZDLV\TIL. &
RIETHEMESUNHERERDRFD
— ROy TEFEDEICKRELEELXRIZLE
BCLEBFERA MERETOCRDLKRE
KO BHEICKHL. B EELBBMICER
X|ELDOD BMIEZETIILEERDTHY
F9,

CHEBOIIGEEAOKRERSEHND
BHARIZDOWTIH. . TRF2T—FIyT -
O—ROBRETICH->TIIZTBWW TR XA
DRFEO—DELTRYLIFTEY., 5.
J+4O0—7 VI REBEPERMTEESOBEREIC
BULWTHEICREZETSIENHFINET .
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[ agree with the establishment of Principle 8
and Guidance 8-1, 8—2 and 8-3. Although the
proxy advisors and service providers may

require a separate law and code of its own.

RAIBRUFIEHDHFHRICERT 5, Ho
L BRIETEMESHRUVY—ERR
HEIZHLTIE, Bl 2 DEFOLO—RHABE
THHIERDND,

BELGIERELTERYFET,

96

We support the wider definition of ‘service
providers for institutional investors’, which is
not limited to proxy advisors and investment
consultants for pension funds. However,
under the current proposal, only Guidance 8—
1 is applicable to service providers who are
not proxy advisors (as both 8-2 and 8-3 are
specifically for proxy advisors), and it only

management of conflicts of
We think that those

providers should also be expected to explain

refers to
interests. service
how they support their clients’ stewardship
activities, particularly in enhancing long—term

value and ensuring sustainability.

MEERERMIT Y —ERRHEIEN
J.ERETENESRHLESERIVY
IWEURIBRONGWKYEWERMFTICE
Rl9 %, LHOL., AHBETETIE, BIRIEITHE

SN ORBEIREREITH—ERIR
HEBISERINDDIZIEH8—1DH LGS
TWa, ChoDHEERERRA T —EXR
HECHL BEEORF21T—RFOVTEE.
BICRIMNGEEZ S OFGAI Rt HER
TREHEEDLIITHR—FTHMID
TOFHRANKDONDARE,

BETOBEICCERWVEESHHS TS
LWET,

[RAISTIE. #EAKRERAT Y —ERE
HEL, BEAKRERNRF2IT—RIYTE
FEERE-TICHY, EUITH—ERZRH
L. AVARRRAV M FI—02RDHAEM
FIZETBEDELDEIBHEIRNELLTEH
YEF,

BRETEMESHRAUVESERIVY
IWEAVRUN DHBRERRAITY—EX{E
HETH->TH, BXFEASDOT T, HEAEK
BRAREETLCEDT RIS EME
DAELERTICY=>T, BYEF—EXD
RIBICBDHIRETHDIHEEZRFET,
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The

Governance is due to the Stewardship Code,

improvement in Japan’s Corporate

the Corporate Governance Code, and a large
array of participants all working together.
Those participants include asset managers,
pension fund

retail shareholders,

BAOI—RL—FHNFUoRADFEEX.
AFa1T—KFoyF-a—K, a—FRL—rAN
FUR- =R RUZLDEERDIHHIZLKD
LFDTHD, CNLDOERICIX, EFHEE.
NNOEMREE.CEXEFEKRET.EAK
F.EBRETEMERHL.VY—FT7FIR

BEUGIERELTRYET,
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shareholders, corporate shareholders, proxy

advisors, research analysts, and other
investment consultants and advisors. All of
these stakeholders should hold themselves to
advising companies in the best interest of the
medium— and long—term success of the

company.

M EEERIVYILEIVENEEFENS. T
BETDAT—IRILT—F. EEDOHRE]
HIZ R TID =B RICBIEZTINE,

98

It is appropriate to highlight proxy advisors

and investment consultants, but service
providers need not be limited to these
particular services and could be expanded.
For example, this could potentially include
providers of ESG data and metrics as well as

overlay engagement services.

HRERERAITY—ERIBERBDER
F. CNOERETEMERHOELER
AVH LAV NEDEED Y —ERIZRET
BWHEIFHL KYLERADIENTES,
Bl Z £, ESG T—A-#ET DR EHE A —N
—LA-IVF =AM —EZANEEND
EEZD,

BiE 27 Tl BRETEMERLOE
EERAIVHILAVRUNDEETH-T
L. BEBARERICEBORRFEZIT . K
BEIRERNEMMNLERF 1T —ROVTEE
EITO2LICET B —ERT IR T D4R
ZHEIAHGEICIE. LGRETHEEZLN
H5ELTHY. ST HHHBEIZE., £5
DHEARERMAITH—EXREBFOERIC
BEFENDS Y —EREZRETIHKENFET
HEEITIE. BEELREARERR T
—EREHBIZERETHILITLLEDEE
ABNFET,
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While we endorse the change in the

terminology from ‘collective’ to

‘collaborative’ engagement, we propose
that the term ‘collaborative’ needs to be
clarified to avoid any ambiguity.

On the

engagement’ may suggest the maintenance

positive side, ‘collaborative
of individual identities and objectives and

avoids triggering legal thresholds relating to

TR INTIHBBRI I T T —D A RAE

BEEINZCLEZERRT S, MiER)
DRAZEIIEERINGEONKISBHELZEDIZSN
BHRE,

SEIORZBELERE. BREHI 77— 4
VMIDAEMNMERDTATOT4T4REME
LD DHacting in concert]IZH1=5F
BEREESNDENREEZERALGNELIICT
S5&IN BN RATIHELL, LML, T

important distinct components of our

stewardship activities. We believe there are

%9 ‘acting in  concert’  activities. But, | I AT —U AR IR EMET SN
‘collaborative engagement’ may imply an | TWAKIBIVT —D AV RETRET HKD
engagement that is also supported by the | [THE R Z 5,
company itself. BETHNEX. BREDTITAEXLER
The latter may impede shareholder activism. | 4 52 &IZHAS, R ERBEIFRIZ. TV
We find that dissenting opinions may be | ¥ — U AV RDIERORF1T—KIvTD
equally productive and constructive interms | ED&E Mo T hIX. EEMTERWTH
of engagement outcomes and stewardship | YiF LD,
quality.

Both collective engagement and EMMUI O —OA RGBT —

100 collaborative engagement are valuable and | AU M EMEAEL AF2T—KFOVTFEEIC

BOWTHEOHLIEEZGHNBEDNDERTH
B, TREMIRVIGBEIT U7 —D AR

MBpET 7 —2AVMIZDLTIE, EKE
RAFa1T—RIwTF-a—FK 2020 [2EWT,
“collective engagement” HM 15 “collaborative
engagement” EVVO T THEMNERINTC
EITHEEL, B4 -8B TH. BT
F—OAMIEWSREICEELZESAT
ER

BT —U AV RO BERRERIE
BRRIGEOBHYF/DHEEZLNDECA, IE
£t4—5TIE. . WEBRERLEEZLDRETD
HEDBRNBO—DOELT, BBTUF—
AVNEMEMITTOET,
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differences in the way market participants

understand terms like “collaborative” and

‘ . ”
collective engagement and encourage

the Code to provide a brief definition.

Wo=FHEEICDL T, HiGEE®REDEMEDL
BHEYEBA-. - FCTHELSESEMITE
THELLDTIEELD,
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We the of the

[1 . ’
collaborative

support use word

in place of ‘collective’
engagement, which we think describes the
action more accurately. However, the Code
should encourage collaborative engagement
more explicitly, particularly in the original
Japanese text.

that  collaborative

engagement has positive impacts on the

Researches  show
success rate of engagements on ESG issues
and helps gain access to management in
engagement, etc.

FSA should update its legal guidance to
clarify  that

collaboratively engage will not be deemed to

investors  seeking to
breach acting in concert rules or the “act

of making important suggestions”

(ftt RE14)

ABETICE-TITERAMI TS —D AL
EVWSHEN BB TS —DAVRWNSH
EBIZEEfbo=l &L, TANKYIEREIC
RPN TS0, ZHFT 5. LML, IS
BARERODXEICESNT, KYBRREIZHE
IVF—=DAUNEO—RTRETREELEZ
%,

BHORAET. BB IS —DAVRE
ESG DEHEA O EEIZH TR EFADT
JERICEDMELHLHEVNSFERIAETL
%,

SRTIX. BBTIUS =D AV EE A
LIRERN . AEREHREHELOIEE
REFICIHIEGREIXITEZRET
BIZHF=DENTNENSTEFBHLAIC
TEHEHIC. TEMRRICERLIZZADE
BIZEHITRE,

CHEBOAIZOVWTIE. £EBFOrIEA
RRAF2T—RoyT-a—KFKDEREEHFZ
TEMRRICRIEZEZFDERE | (F/RK 26
F£2 A 26 BAR) (UT.EMHRESRIZERS
BAADEEBEVNS)IZEWT., HETY
F—UAUMETS L THRALBYBLIRER
AREHFHEORFZWNZDONWT, TEHRREAE
FIRVIEZERETAIDZIEEEDRIC
DF BROBEILELER->TLET,

ARASOERCENTIE, NEMNRS
[CHRDZEZADEE T, BKITIITEN
TE5HBBEBI T —O A MDEEMNERIET
FaLEnfEbHEIN-CEN L TRFa
J—RIy T - a—FOBHRETICHE->TIIC
HEHEEY. ERTICENTIXZDLS43E
BADHBIZDOVWTESEBRHAEEDDIE
MNEIfFFEINET,
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Transparency by disclosing stewardship
activities enhance the accountability that is

critical to stewardship activities.

AF21T—RIOVTEHDONRIZKY B
MHERBZET AF1AT—FIOvTFHICH
WCTEETHAITHIVRE)TA4NEFES,

RETDOBEICCERV-EEFHITE
WEY,

103

We believe the Code could be further
improved by emphasizing the outcomes and
effectiveness of stewardship activities —
rather than focusing on the implementation
of policies and processes. As a reference,
we believe the framework used in the UK
Stewardship Code may be a workable
stewardship

solution as it emphasizes

outcomes in the “Reporting Expectations”

AF1TD—ROVTOAEHOTOEADE
TICERZLTAHDTIELEL AFaT—FY
VT ERBDEREENMEERATHILICEK
Y, a—FICELGLIRENB-DENDEILE
HHEFEIT D, ZEOAFAIT—FIyT-0—F
TH"HFEINIHESIE " TRF1T—FY
YTDTIMILERFALTEY. CORHEHA
METAREERDODNSD T, SEETHE
EEOR

104

We

emphasis on

recommend introducing a greater

reporting on stewardship
outcomes rather than stewardship policies.
You can refine the information provided in
the list of

emphasis on the

signatories, putting more
‘ stewardship activity
reports’ . You can also use the reports and
the disclosure of voting results as
benchmarks if you include a public tiering

exercise.

AF1T—FIvTA#HKYERF2T—F
DT DERDBREICEENEINSKSIC
FTHERE, AF1T—FIvTEHREE KLY
Il ERMEYRANDO D TIRESINS1E
MEIYEFSEEIENEZONDS, 2T
ATV TEITIEVNSZETHNIE, RFaD
—ROyTEHRECERETEHEREN
UFI—DELTER KD,

105

We welcome the inclusion to disclose the

results of stewardship activities. However,

AF2T—FRIOyTEHDFERDEATRIE
FELWIETHD, —A. A ELGHREER

#7412 ITB RFa2TD—FIvTiE
BOHERIOARICDOVNTIE, RAULIES7
—4IZBWTITBLoMDEREREESMT,
FRAVLGEEMERLPEEDOERY
BEICHEVOACEDEGDESIEHTRET
H5. IELTBYET,

NERFa2T—RIVTEHOERD
EEZHEAMTRENLGZLDEEZDELO%
EEAMEESINENELSICL., BEMED M
tOBRANCEELBEBTIEILGGEREB S
BEREANDENNED KS55BEEHIET
HEAhLERHEIN-EOTHY. XA
HERDBERICEDLLETICO—FDEMIC
RO FEHE T O T EEWENSEBE
DENDTT , DFY . ZZIZHFATHR &
F.BIZIE, B EOHRENTDE
RICENMMTNDERDIRNETIHGNEEZ
E3 I

BE BRI OE RERHLTLDL
FICEAMNCERGEERET DL, FH>THIZE
BEEHOHEATHIEREYDEDEMHEEIEL
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an unnecessary reporting burden should be
avoided. We recommend limiting the scope

of the disclosure of stewardship activities.

EEZDHEITRITHIRNETHY . HRELGD
AF1T—FovTEFHDORATERZRSC
EFERET Do

106

107

The Code could encourage better quality
dialogue by encouraging investors to set
objectives for their engagements where
appropriate, that will lead to a greater focus
on achieving outcomes. In assessing a
manager s stewardship activities, asset
owners would be able to consider the level
of ambition of managers’ engagement
the they

contribute to, rather than the number of

objectives and outcomes

meetings held.

should

corporations and banks that own securities

Asset  owners also include

issued by other listed corporations.

Ao—FEF. BERERICEYICTIVS
—UAVPDBERERESE. LYEDFL
XMNEEERIT NS, EO2THLET.HRDE
BICKYFENT BRI D, =, ERK
BORF1T—FvTEEE T 51T H
Y. 7y —F—X 2 —T42 D
HTRHEL ERBBADOIV T AVED
BEADREDOLAIILE EREENTM
LE-RERZEERIHIENTES,

TEybA—F—IZIFfhD LB EDOHK
RERETHIEEZIAPRTIEENSIA
=,

BENLHLIED D, JYFHLEERZE
HBHEFEZA D EESETNEEZEFT,

BELGIERELTRYET,
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FSA should bring bank equity holdings in
listed companies into the scope of the
Stewardship Code, and require banks to
either: (a) sign the Code with respect to
those holdings or (b) at least, publish how

they have voted with respect to each

ERMTIXRITOREIHLEHRALRTF
A=Kk yT-a—FDEREHEICEDH I
T IRITICHL. RETHLGHRAICEALT
AOI—FDZAN, RIDVEED BEX
TCEOKRERRICEFTIEEFERICONTE

BELGIERELTRYFET,
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resolution at each company’s AGM.

DEIIBRELE=OMEAR, OLWThdhE
RODHRE,

109

The proposed revisions need to focus more
on ALL shareholders, including corporate
pension funds, all financial institutions
including banks, public corporations and
general corporations.

Given the significant portion of Japanese
listed equities held by corporates, they
should be expected to fulfil duties as
responsible investors and to disclose the
extent to which any conflicts of interests
are identified and addressed, and if they

cannot be effectively managed, the plan for

ABETEZ. EEFSES RITESOE
ERAEER. AR, —MRBESUEEC.
ETOMABREEICKYEREZLTEIRE,

AARDLEEHRADKRENINSDIEEIC
FOTHRESINTWASILEEANIE. BFE
HEOBRERELTODEBZEZR-TIENEAHF
SNBHREZETHSHL. FIBRERDEET HE
EOMSEHEREENENIFTERI-SATL
BENCONTARTHIENHFINEAR
EFFBEHEREELNEMIEINGELDTH
NIE. X DOFTEHOFTEICOVTHAERL
TLHBRETHD,

BELGIERELTERYFET,
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exits.
(th EE4H)
Asset managers, retail shareholders, | EME./NOEMAREE. CXFEK | BEGCIERLLTRYFET.
pension fund shareholders, corporate | ¥ . EAMRE. BRIETEMNESH. )Y —
shareholders, proxy advisors, research | FF7F )AL ERIAVHILEAVFEEDET

analysts, and other investment consultants
and advisors should hold themselves

accountable to the Aims of the Code.

DEEADTRNAF—FXKI—FDEH
[CXHLTEEZFHONETHD.
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We strongly agree with footnote 14. Outside
directors and kansayaku have historically
been hesitant to directly meet investors. As
independent directors gain experience and
their role is expanded, it is important that
they both hear concerns directly from
investors and broaden their perspectives by

meeting with investors.

(fth RE14)

BCERT D, SRS REERTRITE
FHICHERRERESOICETRELTE
fzo MBS RAREBRERA . TORET
BREIDNKELGDITONT, s EEER EE
BEEMANRERES - TEREEZHE.
REZILITHACENEETH S,

RETDOBEICCERV-EEFHITE
WEY,

112

113

We highly welcome footnote 14. We find
such meetings very helpful and think that
they should be done more often, as they are
already in other markets such as the UK,
and increasingly in the US. We strongly ask
that this point be included in the main text

rather than the footnote.

The change to Guidance 2—3 seems to hurt
the smaller asset managers that have
limited resources and further discourages
establishing a business in Japan. This should

only apply to the asset managers’ clients.

BIE14(1238<ERT 5, TOLILERE
REHZICIDEDTHAL. RED K57 1h
OB TEERIZITHhATEY . KETHIE
MERTHSIZEEZANIE. BRIZEWNT
LEUBRITITHONERELEEZD, HIFT
(FELARXIZEBEHINDZLFRIKRDH D,

fEEt2—3DHETIX. VY—RADELNT
WS/NRIBER#BICHLTERTHY.
BATOEDRREMREZRBEIE D, D5
HILHERAKEBOBEIILTOABERIN
HRE,

BT OBEICCHRAVELEEARITE
WET LB 17 OREECEEOLEYE
EHLOEERET N BHELYHMIH
RYSBEDELDTHE . BKEBYM
EARET I LEMBEE TV LEES
7.

AKA—KRIFTI)oLTINR—=R-7TO—F
ZRALTHY . ERKBICALT. BR-Z
BEOFEDOHEROFSHERB LD
DEFEANEN TN DEREEZLDEY
B THEOZEEBFLET,
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We 15 helps

communication.

hope footnote internal

B 15 ICKYSHEROEELZRET S
EEET,

RETOBEICCERV-EEFHITE
WEY,
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Good

choosing the right approach and material

stewardship relies on investors
issues to engage on depending on the
specific circumstances of their investments.
On this basis, we support the continuation

of ‘comply or explain.’

FELOWRFaIT—FIyTIE, REIZE
BEEDKRICHECTERERNEYGT T
A—FELEELGRBETRIRT HILITEREL
TW5, ZDLESBEEZDTTIE. 3—FD%&
KiRIZOWTMAVTSA-FT7-TH9RTLA
VIR—REWIRT D EITERTH D,

BELGIERELTERYFET,

116

We welcome the openness of the Code to
in preamble. Periodic

the

periodic revision

revision improves legitimacy of
stewardship codes or principles and assist
market actors to gradually improve their
stewardship practices following a flexible
and escalated absorption of requirements in

soft law instruments.

BIXICHEWNT, I—FAEARMICHETSH
BEEFELTVWSHAEZENT 5, EHIMY
BRETICE>T AFaT—KoyF-a—F
PO—FORAIOESHEIZETIZA,., T
[CEBFHATYIO—TKROLNTNS
CEFRUNLTLK S T, HigBEFRE AL
FTORFAT—FRIOvTOEFEHRELTINK
CENRBITED,

BELGIERELTRYET,
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Footnotes 13 to 17 should be included in the

main text. This will help investors to

understand ‘constructive dialogue’ and

promote appropriate stewardship activities.

BEE A3 A B 17 [FARXIZHETAE, 25
FThiL, HERERINERWL S EE I8
RLOFTRBEELIC BYHERAFLT—F
DT EENMEESNDSTHAD,

BIE 13 M5 17 ORBFTIEROESY
BEELIDEZEZFTH, BIEHELYEFN
[CHRETHIRIIDELDTHS=H. BIRES
YRGEANGE T AL MIFIETUNVESE
F9,

118

We note that there is a change in the
terminology and you now use the term
‘investment management strategy’ (see
also Principle 3-3). We would like to see

some more clarification in the use of this

B#H3—SICELWTHEOEEMNTH
n.NERERIEVLVSEENMEHLN TS,
[BE IR RF2TD—FyTREIFRE &0
SHABLUERIDEENEDLSITEHONT
WBAD M EXYBRFEICLTULN=EE =LY,

NEREE &, - FOZANKAE
TIIERLANLICHE T DR EDEEEZEELE
T (EZABIIODVWTOARRFARIZEITS
BmICOVTIE. EIREEDESFHERUV
ZHRAVN—DEREECSRES, ),
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term as opposed to the terms (stewardship)

and ‘ stewardship activity

‘ policy ’

reports’ (see also Comment 3 above).

[RF1T—FIVTEFERE-TIODA
f1lE. AF2T—FRIOVTEEFZEDKSIC
BA.ZTDEZICA>TEDKSIZELT
TN, F-. B -ZREIOKRELEDL
EANEAMIBREEEDRN(AURRRAY
fMFz—2)DFTOELDEMI-GEE
BEZ. EQLHLGHREZRE=TOMNDL
TOREGAHHERLEST . [ RFa1T—FY
VT EBHRE . BERERICETHRTF
AT—FIOVTIEEDOHREEELET .
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Encourage outcome-oriented engagement.
Including expectations that signatories set
objectives in advance of engagements and
be prepared to escalate when appropriate
could improve outcomes from dialogue and

contribute to long—term value creation.

BREROIVT DA IERET A
T ELGHEANIVT —DAVNMIKALT
BEEZEEL. BULGHEICEIRAL—Y
AVDEFETAHSOHHFITLHILE TBE
REGEDXEORRZR LEE . REW
HiEEEAHTZEICET S,

B4 — 412UV TIE, HBEIRERIL., =
BRICECY B L EREICIEL. BELD
KEDBETEDKSITHEFEZEATOIDMNGEEIC
DT, HoMhLORELEAHEFONE,
ELTHYET, TRAL—23vE TS558
LED-AEEOILEL—DOTIO—F
ThHdEEZAET,

120

The change of the wording of Principle 7 is
a step to the right direction. This allows for
more flexibility, though we still find the
criterion of ‘in—depth knowledge of the
investee companies ’ difficult to be

assessed and satisfied, especially for

signatories with large portfolios.

RAI7IZEFAXEDIEEFELNAR
HEDLDTHS

BICKFEGR— R OA VA EHOERE
DIGEE . THEXEXODRNER OEEE
=g DIFHLNERSIH. KIRBIDRETIE
EHMEERLTNDEEZ D,

HETOBEICCERWV-EERHITET
WEJ,
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We believe Principle 7 is the key point of
engagement. Some investors may not have
the scale and scope to appropriately engage
with companies, but, at least, should vote
their shares responsibly in accordance with
the mid— to long—term interests of their
investee companies. For other investors,
research and insights into a company’ s
business and various factors affecting the
business and the company are all important
for productive engagement for the mid— to

long—term success of the company.

RAI7IET S —DAVMIETHEER
BRTHD, EXREDBEY LIV DAY
FEERT H-OHICDELTRECRFZHF
LEHETVLGNRERLN DM, DadeE
H BWobBREXREFOPR RIS RIS
MIEIRSERREEITET NS, TDHD
RERIL. EXOHRPMVEHMICET D
FOBEEMRBIVT —DUAVMDEHIC, 1
EDESHRAPENICHEEEZHHRAE
BRICHT HRAE-ARNNEETHD,

RETDOBEICCERV-EEFHITE
WEY,
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In order to assist in developing high quality
engagement, we would like to see companies
disclose their attempts to engage with
investors (including minority shareholders)
and who at the company undertook that
discussion. As shareholders we particularly
value the ability to speak directly to the
board, as in our experience it is more likely

to facilitate positive change.

FUEDHWHEDERICET SO
2. BRICHL. EEN(DHKEZST)
REREDHMBZRA . EXRICEWVTHEN
XEEISICIAERRT S EERD D K&
FELTIE, BMMREEENFTEDLIC
FICMEELHY . HLADERLE. 25945
ETRREITROTAITGREILA RSN DT RE
EFOT=1AN

*ERICERAFER MG LA EICELTIE, O
—RL—hHNNF R -a—FD#HFEREI5 —
1DIZHNT, THRELEDERRDO X EE (EHK)
DRIEHEICOVWTIE. KEDFLELEAD
FHBEODEELRFEZ LT, AEMNLE
F T, BREESRIE(XIER (L5
‘’EEC)PARICBEBLILEERLETARSE
THb. IELTHYFET . 5IEkeE. DEICH
WTERMNEX EEICE T AHIEEZ 5L5
RICENEETHIEEZET
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The government should not put up barriers

to hostile takeovers since it could play an

BUFIE B B BURIZ DWW TR ER T4
RETEFGL B BERITB RO F1E

RELGIERELTERYFET,
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important role in the consolidation of

Japan’ s fragmented industry structures.

LTWSEXRBEEMEIT OEKICEWNT,
BEELGREER-LELHILTHD,

124

The Code should include engagement with
policymakers within investors’ stewardship
Public  policy

substantial effect on the sustainability and

responsibilities. has a

stability of financial markets

AOA—FERERDRAF1T—FIvTE
FICHELEEADIVF—SAUREED
HBRE, NHEBEEKITHRTFE) T1LER
MBEDREIZERLGFZEEEZ 5,

BELGIERELTERYFET,
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We ask that the FSA considers the recently
published UK Stewardship Code and reflect
on whether additional emphasis could be
given in Japanese Stewardship Code on the
reporting by signatories of stewardship

activities outcomes achieved.

ERMARINEZEEDODRFa2T—FIy
T a—FEZFT. RAI—FIZTEVLWTEZA
BWEDRF1T—RI v T EEREDREIC
DWTHEMT I EERTTNZIZE LY,

AI—RIZEWTIK. BEAKRERFICRTF
AT ROV TERERET-ODOAHOL
RORF1T—FIvTREIHREEZL TV
FKCEIZKY., Z5LI-1EHRE EICHIHEAK
FBIZCBTHHEICRILTTWEE(IEER
BEICELVTLS =6, I/EFA T, HA/BITHEL
THRENBRDOHESETHIMLTGERNT S L
FREFLTHBYFEE A,
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FSA should consider adopting a tiering
exercise for signatories. For the Code to be
truly effective, the quality of reporting
should be a tool for competitive
differentiation among asset managers and a
relevant source of information for asset
owners in manager selection procedures.
Moreover, the enforcement of the Code

should be improved.

SRTIE. KAo—FOELHEICHLTT
ATV ERET HEEFRFATARE, O—
FNEICHREL DO, REDE (FEH
HERDHRFICLLSIEINEDY—ILPER
WEEIRFHICHEFTD7 v A —F—D1E
HMETEHINE, F-. O—FDITUTH—
AAVNETOBIRE,

ARI—FIZBEWTIE, HERERFICRF
AT ROV TERERETODOAHOL
RORF2T—FOYTEEFRELXL TN
FKCEIZKY ., Z5L-1ERE EICHIGA K
FIZHITHHERICRITTWNV1EKIEER
BICTEWNTHYFET . BEBEA T, 4BIC
BWTTATIVTHEERTHIEIERETLT
BYFEHA,
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(fth RE14)

127

The Code needs to address the stewardship

role of passive shareholders.

Aa—FIE. N\ THEBKRREEDRF
AT—FIVTIZBITHEREIZERTARE,

N TBRANENEHRTOIV T —I A
VEDEYAFIZONTIX, BHEERFARICE
WTHIERI LGS, SERORETREBLESN
1=&ZATY,
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