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Likelihood of potential misstatement

W

. Key audit matters — group
Other audit risks — group
. Key audit matters — company

Potential magnitude of misstatement

Our risk| assessment at the start of the audit cycle used to plan our audit approach

Change

from
prior year

Key audit matters - group

o Long-term contract accounting and associated provisions ( >

0 Deferred tax asset recognition and recoverability < >

o Presentation of accuracy of underlying results and disclosure < )
of other one-off items (including exceptional items)

o Translation of foreign currency denominated transactions < >
and balances

e Recoverability of intangible programme assets "\

o Recoverability of accounts receivable and contract assets new

o Ability of group and company to continue as a going concern new

Other audit risks — group

8) | Accounting for complex treasury instruments < >
2 | Measurement of post-retirement benefits ( >
19 | Consolidation process and joint venture accounting ( >

Key audit matters - company

o Recoverability of the company’s investments < >

in subsidiary undertakings

The impact of COVID-19 is also reported as a key audit matter as it impacted a number
of the risks noted above and other areas of our audit.
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Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most ignificance in our audit of the financial statements of the current
period. These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Valuation of property, plant and equipment (PPE)
(Refer to Note 4 to the financial statements)

Risk:

The Group has PPE with a net book value of $11,015,000. These non-financial assets are subject to an annual impairment test or more frequently if there are
indicators of impairment. The Group identifies transport and scaffolding operations as individual cash generating units (CGU) within the PPE held by the
Group.

The Group performed impairment assessments for each of the CGUs by estimating the recoverable amounts based on the value-in-use method. The
estimation of the recoverable amount of the CGUs is a highly judgmental process which requires estimation of revenue growth rates, discount rates and
future economic conditions.

Our response:

We evaluated whether the CGUs were appropriately identified by management based on our understanding of the current business structure of the Group.
We assessed the Group’s process for identifying indicators of impairment for each of the CGUs.

We assessed the reasonableness of the key assumptions used by management in developing the cash flow projections. This included a comparison of rate of
revenue growth with historical results and expected market growth. We also performed our own assessment of discount rate applied by management.

Our findings:

We found the identification of the CGUs and each CGU’s indicators of impairment to be reasonable and appropriate.

The key assumptions used for the Group’s cash flow projections appears to be within the range of historical results and are aligned with expected market
growth rates. The discount rate applied is within the range of industry data.

Recoverability of trade receivables and contract assets
(Refer to Note 9 and 10 to the financial statements)
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