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BETHD. W, ZBHERZIVRINBELTVWSEIIZRATH.,
BEMERE LTHBERICURIAEEFEL, XIFXAMLATT
DRAIVDNRHBEN HHHEICIE, BNERELOERLGREEL
8%, ENT=H, SEINDHEXICEFTH A TRELGLEREZRD]
EVWSAHREE, BRIRICRL Y. RIRSHORNBEREMIHER
LTEZABRETH D,

BAEMIZE, BRIREGICEYT 5 RV EE LRI, RIERRE
B, RITEFDOEMEE, HAE, XBRFTE. JIL—T2t e 0E
RISOVWTH, X LDORK - 1R - HEDFELZ (T TIEGLL R
BRICEERHRNEOHETHE., ME. LB . ERASA TV S0H,

BEGHMERELTAYVETY,
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No.

ZEER

XY FOWE

EXLOMBRARNELC TGS, HAFBLKEEZRL TH
FEXEIEXZLAANGERATEDICFA S A TOGE O, ZIREE
TEIRENH D, BEMLENE, RIT. RESHE, KEEOLT
NICRELEBFHRTH-TH, BoDEFRBTHS - LICED
Y70, ERMERAOHEBHMSICLY  EEEREBRIVIEXERD L
SITHEHnSEF. RRERVERELADEEZELSLD
THb.

F-. SEOREETH. BRIRZFORLSME, HR. VXvy ITFv
—ARLRAFRR, TIL—TR=Z2D) Ry EEMNFEMIZEH S
NTLED, CNEEENNEEDIZT SHICI1E. MFEREFIC
K BEBOHARBORMICE EET ST, ML LI-AHEE. 45
HEMRICK PRI, EHMER FLRATR MEROBREB~DHK
H. VRV ETORAZERIBZDORE. EFIC) Fv TF v —10i8
RERNDBEL G B EDOFIEERETRDINETH D, ¥
2. BEOLEL. BHOLBER. EHOVIL—TthBEET
556, FHICIENBMINTVSILSICRZD YRV N, €ftHiE
DEECERREDEABLHICEABICEAELLT I2AHEND
%

MAT. RESHEEEFSNNEZHEREOCEFTREICEXRY
HEBERIFIHENFEETHSMN DI E, —BREFLEICEBR
BRENNDEL, BITTEERERICHERMLERZEZRHE L. RE
HENZRML . THEEERT 57211 T, ZEFEDOEREREIZIET
THTHD, EELGOE. BENAREELLRICRIET 5 ETREE
<. HENRET HHIIC. FHREE., FIRER. KEBEEE, HE
FEE, BRIRYRY | UHBREMEZHEMAICIEEL ., BEHIMIC
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No.

ZEER

XY FOWE

RERSEHHEMAZHEE LTEBSED LT

L= > T, SENEEHEHRERICEIERLETIA, BRIRY R
VEBEOEELRIZEEDHDIDTELEL, RERSARTRIKRESEIC
57 2EmMEBAEKRICONT, BREFREE, REEEE, Hn
EEE, MIEHREE. JIL—THRNOERENEE,. 77 tX0O
JEE, MR, REEETORELZECHEMMTEERIEIC
DIEIFEIRETHD. RREAICE THREMRWEEMEIL. 2K
EREDIHRTHY .. chrELTHOhhE, DFEEERIZET
SREFNEEAROFHRAIRRIEICHLEET . ERTICEVTIE. &
HOBEMHIGICBEIERET 2O TELEL ., BAMGTHEEERR
TRAESERBICE DRI ZRBTHIITS>EERZDRILERD
2o

30.

I-2-1-4 (10)

BRIRICA LESEDEREREDFREILICOVTOHRETY,

FRAIE LTI, k@Y. TEZBREZNN I R E/EKITHE
DTHRICBRIET IMEDLDON] LU TBRIREFORIRDOE
AMENBON DX —RA 2 T, ZTOFHEIC 7= - T, ZHIRBIE.
REWRE. BESND Y RTDFE. NEIREWET. ~H. D8R
Mo HMENIZHIEY 5" E VWS EFETHEGZWLTL & SD,
L= > T, ¥EITH < ETHREMICTH - T, BIZIE, WM
(7. ~h OETEBEIHERICRYFIRILETES] LLWHB
BECHHBVEVSERTHRELSZVLTL LI,

CHEODEBYTY,

ARERF, EEEBEOTHEILTORAEDHMICHY . €A/
FYRLTER TWRIVDFRICO-HEELBIE] RU [H
RIREFOEINOEAM] EWSERRZHABILLI-LT, &
HBECRENREFEREARENTHMZEROHIOT
ERS

31.

I-2-1-4 (10)

BRIRICHLESE0EEEREDFRILIZOVT, RELRD
2RATHRRICELAH AL IICHELFTIAVLATLLIN. Th
ETRIZOVWTTHBOCRBERLTIRE., BEERHITERL:
ELDOBNEELWEEZFT,

ABEICHITS TYVRIDHBER] R TBRIREZDORINOE
ARMEL I2DOVTIE, BEDY R RSOFHEFEE —ICER
TH5LDOTIELEL . BRIRZVONBERURFNERZHFER.
BAMICH SIS ZEEFBELTLET,

M) R DFEER] 1220 T, BN GREOFEDOAIZLD
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ZEER

XY FOWE

EMTDEZA

. ROXPRTIY R EVWSHELHYFEIMN, CZTODYRY
F. EOREDHBEEKELTBEIRETLLIMN,

- BRBREREZUN YR EF{ERICHOIz > THEEICHET HHE
DHLOH

- YRODNHBEICRDEBENE L TLVELD,

)XY DEEICONT, FIRIE—BUEHRRRXBRKRIZE L
TIE RRY RV OHIZI) RV EBESNADDEL BBV I IET
£ICEKY . HEICHERERSMICHITIERVRINEL D L
BRELTWS, COREILIOHEICL->TL. EEEFEEDETL
P2EXRTHIREEMBEROFEMNERICKRDI VR EZFEITH
SR (I S AV

T, VRV DKEIZDNWT, BIZIE T—ILDY R (RIZEHK
HERDBIHLEL, SHMBHKICE>TYXF Y ITFvr—IZED &L
DIlr—RE) FTEEBELEBE. T RIMNERICHI- > THEE
[CBELTWLAI EVWSHIARBE T ELEESN., BIRICE -
TRETOBERKREZN TEREREEFEILLITRETELRNE
WS HEmbEALOND,

2. Ff=. BRI TERIREFORIRODEAMENT LA ITDNT,
ROWTNTHIETT S DABEEH,

(M EEBDRREDHG LT, EMBHEFLESC VNG IRETIC
BEWTHLEIRATEETHETNEEGE 5 A NE L TEIROER ST
MZEmT S,

QEEZBICETAREZHIRICEED FROEHEANTERIRDZE
AMNELHZFTET 5 (ERERENSEE TONEEMERZ
FEE Z -EUROEARME D) .
QEERIZEVWTEMBERFOT —ILY R IARBE LEXEICH

. RIEVRVOEEERICHRLIIVRVEEZED. LB%BERIZ
BRHICKYEEMIZEDEENI RV ZAELTWSENELS
BENOHEREINSIILENEERELEEZATLETA, HEDUR
Y DEECKELZ—RICEHT H2LDTEHY FHA.

F-. TBERIZEZFOEIODEARM] (DT, HERRIZH
(THARBEVCEHNNBEZHRER. TORRICBEVWTEENLEE
ADNDHMRDLETHHEESNAZLZBELTHEY .. HED
DR KEDRES T VA ZHON LOHBEAEMICEET S &
ZRODZEDTIEDHY FHAS

ZDLT, BZREAUINBVERDONGWEEIZE, BEE#E
HEDFEIATICAHT SBRAZH-SHNEELDHAICE
BENBETY,

WFNIZDOVWTEH, BEDVRIDAERZRE L THIET S5
LR BEDIREHDL L TE—MICHIET 52 LERDD
LOTIEAGL, BHIZEVT, BRIEZVOMELCEERSHIC
S C. BYICHERETICENEETHIEEZTLET,
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No. Z &R = NOL -3 EMTDEZA
ROEAMENRONDIRETICENTE, 7LD YRV FEXR
THIETDLDEEEL, EMARFCRLE I FRHRZTHEICEN
TEIRDEAREAB VAN ZTES 5.
BE. EEEREFEETH-T. BEOTFRHEEZA S R T I(2H
I REFEREEBFELTNS, LEA-T, ZITOYRY M
IROEARMEOFTHEIE, STEEEBOREZANRIC 2.0 Q2). &
HEREDELD2ERTHDVARVZIZOVT, ITBREDFRDEHE
Nl THEIRESILOLEBELTL S,

32. | — BRIREGINMEMLTVSERELT, FEEREGFEHEZE | £EHBREROMAHBROERICOVTEHRLAGERANAEZZ oI
LHETHEBRIFILREGEBHEEZEZA TS, JH/ELTIE, FIHA. AHER. TOERDMBIhrAH 5T, BRIZERSI
EDESITBEZN, ZECRIREADI RV EEOSELOE AN L, LHERE
BIZIE, BEFERERBED, CHRELTEESHEVELEZD | LBEIREBERRERTTHOTT,
EREBEOBIKELEBELTLEA, JIL—THBRESE | CHEEOEBRHOEYAFOFRIELAKICET 5HRICONT
ADHBIZE>THRREMICZENLYLEVWKEDERERBE LY | [F. AHEDEEOFMRLEFLTELT. KEZEIZH L TER
BALTONGWNEWS ZENELBINBELGLDD, HEH | ITERTIHICELFELEZASETVEEEY,
5EBEATHNE. RENGHIMWREL., PREMGIRAMER
ELZ&RET~E&EBH,

33. | I-3-10-1 (5) MIi-3-10-1 &RF - HBICEATLHVRIVEE] OO I [F | XEHEE. ZBEVNBLAKRERZFALTVIEEIC. TOZE

BENPBRARIERZFAALTVSGEICE. TOBRRIREDORES
HOERRENLEZBREZNEED Y XV ICEEERIFLED
ZEITBEL. REICIECTEHRIEXXFE=2Y VT %E1T-T
Wah.l &£HEMN. —EHREOEBETSHEIE. EBLERE
ZHOBRRIRICOVTHEBEITRETLVSBEDL, TOEBOD
HE. BRRRICEALTE. BIETEHHERRY N HIIEELH
Y. BRIRZNICTZHEEIBARIRCET 5EHREHBEICEM
LBETNIEEGZRSEN] EVWSBEDREZANDILELNHDEE

DAZERUDVRVICRUTFELIRICBEL, H%URXIDOEBE
BUEZAY U EBEYIITSILERHZEDTT,
BRERICET AERICOVTIIIMEIZHBAHIEENH S
CEERHRELDDE. BHRIZBVTIE. BEBRIREIOEEY
PYRIFHEICIHE LT, ZHABOIXCEFRE L DEESEE
BL, RELGEREZEENLGHEBETHERT AL SIBHEHIEN
BELEZFT,

ZOLET, AERHEIHEDZHNEFIENDEAZF L —RITKRDHD L
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No. Z &R A4 FOBE EMTDEZA
ZboNBMN, CHRBELTREDLSIBRELON, CORBDE | DOTIHEGL . BHOEREIZE @YX EHHFT 688 T
M3tEHT, CHBEAEITSEENTH D, ER

34, | I-2-1-4 (10) BRIZIMALESEOREREREDOFHEILICOVT, XRARKK | BEEREORITICHAT HHEDNEY AITOVTOH IHERHIZ
BRIRE T, FERENZEC—TREOBRIEMEZXIL-T | RYFIHN, ARER. BITHEOTICE LT, BRIEREZKMIC
BY.BEREREEZTFRILL LLBVGS. BREEOMRZHBHER | VW TEUGRELERVTI RV EENMTHONS LS. BRS
[CRBRT B ENTEY. BEICRTHUNAOBEREEZRSAL | ZHEEISIINDELTVET,
LOELGLSTLEIDTEAGLD, LEEA-T, TLZHLHEIL/F
BIZEWD 2RBKRELGHPIZHE>TLEESICEALDN,. B
RIRIZA LI=ZEDEREERBEDRFEVICOVWTERTOREGLE
OTHO TR T RETIEGELD,

3. | I-3 [1-3 AWM RV EREBICEVTRERTEMEWN=FKRS CEBEOLEBYTY,
VHZIDOWT, BRICIEEDETET>TLWRITFAEGESHEL | RHBECEVWTRLTWSFET, BRIENGIOSHKEERE
EVWS T ETREGL, FRBSHICE T2 BRIRMEIORE - F51E | A, SHORECHEIOME - EERICECERNGEESND
FIWLT, —BHMGERAVRIVFEDYRY EEEREIZEHLD CEFEMRELTVET,
RECHOELVRIVEBZTINZTHLDEVWSEFTHELL Lf=Ao T, FEBIZDOVWT—# - BB RHEZERHHHD
Mo LIA2T. RYBHIVRVEEOFEPHIBSITONT, & | TREL, FERHIZEVWTHHOREICAILER T, EMHEDOH
HOREICIELT, BIBEI X -SELZLAN G, BULINER | YRV EHEEZORRK SELZHLILZHFLTVET,
RLTWLKREEWNSIEZAATHERLD,

36. | — TL—THBRESHADHEIZDOVWT, KELCRD2DOMNER CEHEOLEY . TIL—THNBRIETHLINENIHADLL T,

BNFETMN, CHROFEZLELTE. WThDIGELRREHE
AKTOVRIBEIZEWVWTIE. YIL—THN~DODHBLRKIC. BEE
EHFESTBIDOHMB L UVRE - HBICEHAT VR IVEEETS
REFLEWVWSEZTHERLZLD,

(1) ERORERTIL—TOERRKRESEI BRI L-TIL—

EXEBEOFFEILTCOABELERRICES VRV EEITDL
TlE, w2t e LTEATHERYICHIET S LITmMR. L
—IR—IATOBRIRICET SV RV EHE (VII-3-6) [ZDLVT
LBELNATOIDENHDEEZATUVET,

ZOLET. ThonfliE, BRIEZVOBFHEERRTY R
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No. Z &R = NOL -3 EMTDEZA
THBRREE~LE IBEDRRICEIETHNEIREIDOTHY ., JIL—THER
2) BNOREZRTIL—TOERNRRSAIBNMIBRILIEZTIL—| BITHAIZEDHEL >THERVWAERIEEINDIDOTIEHY
THBRREA~LE FEA

FERICEVTIE, BARUITL—TORADOERN S, ERE(IC

TE. DIZ20TIE, BRIZIWZA T, JL—TRA—ROBRIRIC | BLEEUNGERETIENERELERFT,
Ed5URIEHE (VII-3-6) LBEUNIATOLENHHLERBELT
W5,

37. | I-2-1-4(10) [[-2-1-4(10) I2E 5. EREEREERRILLT DIHED THRER EBEHICEITIRHIE. BREZNIRLIEREREOFIA

) B L ERTETE 145 (HRIREERTRAUE/N\+ARE
RUBNTEEFEOREICTEODERIZREFDOIILENICHAT B
BHRUVBEDFPAZBASRBIIRICHIET LEOHEAEFEZED
51 (FMTETALBE. UT IEMAETET4S] £1V3))
EDOBEBRIZOVTHRLV =LY,

EEEHTE, EEEREOFEIDAEICOE, YR BIRK -
EREAMEZE BN LECFEOFEDOAICEILT ., BEMIZHIE]
$RHELELET. 7~ND6EHE (RBEOREIC K HRFMIER
AR, BEEBICLDYRIDORL, UFrvyTFv—, R,
REDR#EE. 274F2RABH) ZHIRLTWLS,
fthh ERTERE 14 BENRIZE TS Tierl BHRERDIAE (2
BR) ®MRIZIE. T+273 ) RIBENZ SN TLENBRIREMN]
(BAEE15MEO) ARESNTOETA, &5k 740U R
DB DHEICE VT, BEEEH TREINET~HDBERLEDE
B HEREAAO— - Z8) AT LHBETIEGRL,
DEFELTRE, EMTERE T4 SITHBITS [+57%3) RYBEMN
BENTLWREVERIREZMN ] OZAEHETICOVNTY, BEEEdtE
BEWMIC. T~ DEBZHRFA-HEHHITICE S EAKRD

ITHORBFEQHEFICEAL, t/HELTHERAZTTIHIOT
HY. BRAORHCE T HHMEEZEERET S2HDTIESD
YEEA,

EMTERE 4 SICE TS [+ X7 HER] OFIEFIZDOW
TlE, HEHETRUVEET S BAFICEDIE, ThThORE
DBEZBFATITHNEELDTY,

FHIZTEVWTIE. TN ENDRFNOMEM T RUVBEEHF X
BEIHIST D ENBEETHHEEFATVET,
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LNEDh., CRET CHE RN E=EERL,

38.

I-2-1-4(10)

ERMTERE 145 B EF2HICAESIN S TBRIREIRE]
[CRAFERMEDRIFY IZDLTRALLY,

EERHREERTE. BRIRICEI SV RIVERE LT, HlIRIEY
FrTFrv—  HREOBE. BARBRENFIRINTLETH, C
NODNERE, EMTERE 4 BSEREF2ED [FREEME] &
LTENEHRFTTRHRYAD I EZEESATLSDN,

F-. BITOEMTERE 74 5 QA (5 33 &£-01) TITEMAICE
DLFENRINTUVSD, BBZFEOAHATEHIR+HLFBS,
FROKSGEMEKIE - BREE - BAREOKEEZHFR 2B
MEZEEREE (BRI ERBIERE) 2ROLENHYFTLIONE
. EEEHAERLEMTERE 45 (BLUR @A) &0
ISBERICOVWT IRBE SHRW=ZE 1,

ERMTERE A SEBEE2HICHE TS TFHEEE ORE
YIZDOWTIE, HAFRETRUEET 5 WA FITHDE, SR
EOBEZHEFATERICEVTEYIZHHENEIDTT,
EEEHICEVLWTRLTVWSBRERICET SEEN RV ER
T, BREZNICERLIBEEEREDOFREILTORAEFOHIMIC
HI2BRRELTELTLDIOTHY., BERDEESE®
RBYDAEYAZEEEDHDHLDTEHY FHA,
FRIZEVWTIE. TN ENORFDMER TR VBE EHEFEX.
YIS T D ENEETHHEEATVET,

39.

We recognise and support the Agency’ s objective of
promoting enhanced risk management and clarifying the
concepts set out in the existing supervisory guidelines,
particularly in light of the increased use of asset intensive
reinsurance by Japanese |ife insurance companies

From the perspective of a globally active |ife reinsurance
company, we welcome the Agency’ s decision to (i) clarify
and reinforce supervisory expectations relating to insurance
companies’ governance, internal controls and ongoing

monitoring of reinsurance arrangements and (ii) emphasise

BERCBERELTRYEY,
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ZEER

XY FOWE

the importance of sound risk management frameworks when
insurance companies make use of reinsurance as part of their
overal |l business and risk strategies.

We also consider the clarification of existing supervisory
within the to be

promoting mutual understanding between insurers, reinsurers

expectations Guidelines helpful in
and supervisors and consider the policy direction set out in
the draft

sustainable development of the asset intensive reinsurance

revision to be supportive of the sound and

market, and by extent, the long—term stability of the broader

savings and retirement market in Japan

40.

I-2-1-4(10)®
2

(10) M (c) - Recapture triggers
(i) The Draft Guidelines direct attention to whether “the
reinsurer [could] unilaterally terminate or recapture the
contract — in whole or in part — at a specified time or upon
a specified trigger event.” We respectful ly observe that an
insurer’ s breach of contract is a regular part of recapture
example, if a cedent does not provide
data, it

reinsurer’ s ability to report on reinsurers liabilities. In

provisions, for

relevant reinsurance would jeopardize the
addition, it is standard market practice for either party to
have a right to recapture, or to require recapture, upon the
other party’ s insolvency or an equivalent credit event.
Similarly, mutually agreed recapture rights tied to defined
regulatory or change-of-control events are a common feature
contracts and are

of well-constructed long-term AiR

(10 DOVIZEVTRLTWSE R, BRIRZNICE TSR
I BEROBBEERUVENEZFMT S LT, XEEOREICK
Y HZEUNHBECTALERTERTXEV Xy TFv—2Eh
[BEABEL L O TVWELOEHERET HBENDLDTY,

L=A 2T, BHERKCHEFADOEREHORLER., XITHR
HEBHFICHOHONLOABRSNEERITEDIETI XY TF
v —ATONBBEELGE, —RHNGENERBITEVWTREML
BOLNIEREZ—RICHEELT IBETEHY FEA,
FHRICEWTIE, HERFEOFEDOAHZ L > THEMIZHIETY
SDTREL . ZDEANLGATRUZNEARDOBEEZHEFT .
REMG) RV BEDIRREHREMIFHHET S ENEELSE
AFET,
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No. R E &R a4V FOWE ERTDEZS
prudential ly beneficial.
(ii) We would respectful ly suggest that the guideline could
usefully clarify that the supervisory concern is with
reinsurer discretion capable of being exercised to the
detriment of the cedent’ s economic interest, rather than
with recapture mechanisms generally. As drafted, the factor
could be read by supervised entities, their auditors, or
their advisers as casting doubt on standard provisions that
are either neutral or positively protective of the cedent.
41. I-2-1-4(10)M) | We support the focus on effective collateral segregation and CHEEOEEY. HROBREPLHAINEEIL. BRIERE2NIZE T
T on identifying  residual risk where collateral s DYURVBEDENEZHHMISILTEELGRERO—DOTY
insufficient. We would welcome clarification that this| #. ZhBEAKRZEL - THEREREOREMHTEICRETSLDT
factor operates within, not in place of, the broader THEWEEZET,
counterparty analysis - that is, that robust collateral RESHICBLNTH, HEOKRIZMZ . BRIESHTDEIFEEE
arrangements are one indicator of the reliability of risk | XOHGEMETBITREAZEZED. KAMNICETMT S EERREE
transfer, but do not substitute for, and are not expected LiziE&@ELTHBYET,
uniformly to dominate, an assessment of the reinsurer’ s
standalone soundness and ongoing ability to perform.
42. | m-3-3-3 We welcome the explicit incorporation of AiR-specific stress | ARIEHICELTIE. BRIREEIIZZRD ) XU OIBEICHIZ Y.

considerations, including scenarios that contemplate
simultaneous recaptures or reinsurer insolvencies. Rigorous
stress testing is an indispensable component of AiR risk
management, and we support this addition

refinement. The correlation assumptions

should

We offer one

under lying such scenarios reflect meaningful

APLRATRPEECFENEYICERSNSGEEZHHLT
WET,

ARLROFVADREIZH =2 TIX. ERTIHOERPERL
BREMDYRIEREZHFA. SHICTBVWTAREMNEEZD
NDARDELETRESNAZLEZBELTHE Y. FHEDHEE
BECFEE—RBICEDDILDTEHYFEA,

21




No.

ZEER

XY FOWE

EMTDEZA

differentiation between reinsurers on the basis of

standalone soundness and business model. Treating all AiR
reinsurers as equally likely to fail in correlation, without

regard to capitalization, portfolio composition and

liquidity, ALM discipline, or group structure, risks

that do not

supervisory decisions meaningfully. We would suggest that

producing scenarios inform management or
the guidelines make clear that credible correlation and

should be
consistent with the broader
Draft

concentration assumptions informed by

reinsurerspecific analysis
Guidelines

counterparty-focused framework the

establish elsewhere

FRICEVNTIE, BHOMELCEEMRCE LT, EEICEIL
BTHENLG ) R VBENITONSGCENEREEZET,

43.

I-3-10-12)®

We welcome the explicit caution against over-reliance on
external ratings or the solvency margin ratio. The logical
corollary is that cedents should be positively expected to
form their own comprehensive view of reinsurer soundness —
one that incorporates
liquidity, ALM,

governance, and group resilience. We would welcome language

capitalization, asset quality,

reinforcing that expectation, and making clear that it is
not displaced by, but rather informs the weight given to,
narrower

indicators, including those based on collateral

mechanics.

CHEEOEEY. ABRFITOVILRY D — - 7—D Ut ERE
DIEZITBEIIREFT 52 4 <. BREESTORELMIZDOL
TEANICIEET I EFEETHIEEZET,
AEHIZEVTH, BRIESHO Y RV HHEOHFRRIZDOL
T. EXORR., EEORNE. RENE. EEEBEE A,
ANFT VR, TIL—TR=—XDKREEEDH. HBEMICFTMET
HTENEFLVEERLTLET,

fthA T, ChSDEROEKRMGFHEFEZOERICONT—#
[CEDDHELEDTIEAEL, ERIZTENT., BRIEZHDHELE
EMEERFEZ. BHOANFT O ROTTEYIZHE IS S
EEBRELTLET,

Tt HEBAFOERERF—LEDHEEIZOWTIE. T5L
RENLGFFMEET > LTEBRINDIERD—DOTHDILEER
SNFETH. HEDIEZITKIL L W R TEaEC, 2
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No. B0 aAAD FOWE ERMTOEZRA
HOEEBOBRIESHDO U R VEMEZRE R LS
NEENBEIENEEELEEZTT,

44, I-3-10-12)® The collateral provisions are the area where, in our HRIZET SiLEE. BRIEEZENIZEITDH) RO BEROENHE

the Draft Guidelines would benefit most

from re-balancing. As currently drafted, the factors could

respectful view,

be read as requiring cedents to conduct detailed, asset-by-

asset review of the collateral portfolios posted by

reinsurers, including thorough prescriptive expectations
regarding asset-class limits, credit-rating ranges, single-
issuer limits, and the treatment of sub—investment grade and
securitized assets. We have two related concerns

(i) First,

composition of

prescriptive expectations regarding the

reinsurers’ collateral portfolios may
inadvertently constrain the ALM benefits that are central to
AiR. The value of AiR to cedents derives in large part from
access to specialist origination of long-dated, diversified,
and frequently private-market assets that are well-matched
to long—dated liabilities. Over—controlling the permissible
composition of collateral, or, in effect, pushing cedents
to require vanilla investment-grade public portfolios as a
default, reduces the economic case for AiR and may, counter-
intuitively, lead to selecting of lower quality AiRs who are
willing to cross subsidize. In order to maintain collateral

asset quality, an alternative proposal may include increased

CEUIRATREME E AT A L TOBREAZRLIZEDTHY . 4
ENEEBBCHMLEEAZE —RITRODIBETIEHY F
A

AESHCH LTI, HREORBFLEBRKRICMA . BRESH
DUBFEE, REME. HNFUREEZEORANLBESENDS
M ZTOCLZANRELTH Y. HEHRICAT HEMDERIC
DNVTHMMICHIMT 2 LEBERITHELDTIEHY TR A,
Tz, HROBEOABORGEAZIZONTEH., BRIREY
DHEBEPEERICHE L TERESINBLIERTHIEEZONTE
TH, IhHEEH, FHICEVLWTZHORELCHDY 42—/
—TADHMEBREZRENGHENESINEILEHBEL
TWEY,

HE. HROKECERDODEZAICOVTIE, BRIEZHON
BVOHEFADEANELRER. BUICRFSINEIRELOT
HY REHICEVWT—ROBREZTEDILEDTEHY FE A,
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use of collateral asset ratings (including ratings from

multiple agencies) for all asset classes

(ii)Second, a more proportionate approach, and one we
believe is consistent with the JFSA’ s de-emphasis of
formulaic indicators elsewhere in the Draft Guidelines,
would expressly permit cedents to consider the following:

i. Collateral replenishment and replacement capacity. Where
a reinsurer can credibly demonstrate, through its balance
sheet and liquidity profile, the capability to replenish or
replace collateral under stressed scenarios, cedents should
be able to give appropriate weight to that capability
alongside — and in certain cases in place of — prescriptive
composition requirements. We welcome the acknowledgement of
this concept in (2)@ (c) and respectful ly suggest that it be
elevated and applied
consistently throughout the collateral provisions
ii. Probability-of-default differentiation. Cedents should
be expected, not discouraged, to apply differentiated
col lateral thresholds and composition standards by reference
to the standalone credit quality and business model of the

reinsurer. A cedent’ s approach to a highly capitalised,

well diversified, and stress-resilient reinsurer may
reasonably differ - including on the stringency of
investment guidelines — from its approach to a weaker

counterparty. We would welcome clarification in the

guideline that such differentiation, where supported by
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rigorous analysis, is not only permitted but expected.

45. I-3-10-1(2)@ We welcome the Draft Guidelines’ framing here, and in BEHRCERELTRYFET, UF¥y TFr—DETOHIERIC
particular the emphasis on the reinsurer’ s capability to H->TIE. BRIRSHER DU BIKRREZZEET ILELD
replenish collateral, the reinsurer’ s general liquidity HLEEZFET, —AT. HREFEEPIVRR—Vry—DEEIC
profile, and the reinsurer’ s financial condition overall, H->T. BRAOEBEDORNMEZEET I ELELEELEEZRE
rather than a primary focus on the liquidity of individual TDT,. BERODFFEIETWEEET,
col lateral assets. This is, inour view, the right organizing
concept: recapture is a remedy of last resort, and its
effectiveness in practice depends far more on the
reinsurer’ s overall ability to perform than on the asset
composition of the collateral pool at any given moment.

We respectful ly propose that this conceptual approach be
carried more consistently through the collateral provisions
in (2)® and the exposure provisions in (3). Doing so would
ensure that the counterparty-centric framing established
here is not undermined by more asset-focused treatment
elsewhere.
46. I-3-10-113)®@ We support the introduction of an aggregate ceiling BELCERELTERYET,

reflecting financial soundness, liquidity, and stress
effects. We agree that aggregate exposure management should
explicitly consider concentration, correlation, and the
joint impact of reinsurer-soundness deterioration

col lateral impairment, and recaptures occurring
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simultaneousl|y under stress

This framing appropriately positions counterparty risk
management as the organizing concept, with collateral and
recapture as component considerations, and, as noted above
we would welcome the same framing applied consistently

within the collateral and recapture provisions themselves.

47].

I-3-10-1(5)

We support the expectation of periodic review of the
reinsurer’ s soundness and asset portfolio, and of
retrocession arrangements where material. This is consistent
with the broader counterparty framework and we have no

further comments on the drafting in this sub—section

BELGCERELTERYVET,

48.

VII-3-6

We welcome the group—-level framework, including the specific
recognition in the Note to (2) of asset-intensive exposures
arising where multiple group insurers cede to the same or
similar reinsurers. This is a helpful addition that
reinforces group—wide prudential discipline and s

consistent with good international practice

BELGCERELTERYET,
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