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imported into EDINET, supplemented with Japanese labels, references and relationships. This will create a single,
consolidated taxonomy for both preparers and users of data. Filing rules and rollout can be managed through one
framework improving international comparability and reducing operational complexity.

We note the plan to initially include only high—priority elements in the schema files due to budget constraints. This
appears to be a practical starting point, and it would be helpful to outline how additional elements might be
incorporated over time.

+ How ongoing maintenance cycles will be synchronised with EDINET updates.

- Preparing and providing detailed implementation guidance to market
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I agree and would also recommend developing option 2-1 as this approach imports the ISSB taxonomy as the
foundation and supplements it with Japan—specific elements with display links via EDINET. It allows for a single,
consolidated taxonomy framework which supports both international comparability and jurisdictional specificity
through Japan specific labels and extensions. Option 1 as this approach creates a separate taxonomy for Japan, it
also reduces international comparability whereby filers and data users need to perform conversion work to reconcile
disclosures with other jurisdictions. Filer burden is minimized as much as possible (especially for multi—jurisdictional
filers), due to the requirement of tagging disclosures once using the harmonized structure. This approach also allows
for efficient integration with any future ISSB updates and alignment to further global best practices for any new
taxonomy developments. This will increase data usability as disclosures are within one unified framework.

While integration and creation of Japan—specific labels and links is positive, if too many supplementary elements
are created this could make the taxonomy unwieldy and harder to maintain for filers. This requires well governed
definitions of extensions as there is a risk conflicting definition.
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