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Business description, objective, fee model on each ESG-
related product you provide (e.g. ESG-related rating, data
providing services, any form of advisory services)

2. Principles and/or Policies in providing
ESG-related products in light of:

Ensuring transparency of methodologies
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Better quality of data and methodologies, such as securing
enough resources
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Mitigation and management of potential conflicts of
interest
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Communication with evaluated companies

3. Your views on the following items

Please provide if you would like to highlight any important
issues other than the above when we discuss code of
conducts for ESG rating and data providers and the roles
expected for companies and investors, etc. at the Technical
Committee for ESG Rating and Data Providers.
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We note the importance of the roles to be played by
investors as users of ESG rating and data services as well as
companies who are the subject of evaluation and database,
in order to develop the capital market in a healthy manner.
Please provide if you have any thoughts or comments on
this point.
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Your answers will be disclosed to the members of the
Technical Committee (TC) for ESG Rating and Data
Providers and also posted on the FSA’s website. However,
if you do not consider it appropriate to disclose your
answers to the TC, general public or to other organizations
in the same industry, we consider anonymizing or
withholding part or all of the information upon your
request.
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1.Second party opinion on Green/Social/Sustainability financing.

2.Assurance of ESG/sustainability/nonfinancial disclosures (qualitative and
quantitative) based on chosen standards such as GRI, <IR> , CDP, SASB-:-

3.Verification of ESG/sustainability/nonfinancial disclosures - data only-
based on chosen standards such as GRI, <IR> , CDP, SASB---

4.Review of Materiality assessment and outcome of stakeholder
engagement.

5.Bespoke trainings/ workshops on ESG reporting based on selected
standards/ guidelines.

6.Review of data management system for ESG reporting.

7.Review of ESG rating disclosures such as DJSI, MSCA---. filled formats by
client - Gap analysis

8.Verification of GHG emissions - scope 1, 2,3 -+ prepared by clients based on
1S014064

9.Verification of Net Zero claims

10.Preparedness check on ESG reports against standards. This exercise is
limited to our opinion for management actions.

11.Scheme specific verification - MSA,ACA,WSA,AWS,IFC,Carbon Pricing Acts
--- this can be Training, advisory or verification but not both due to COI.

12.Supplier sustainability assessments - bespoke - IFC, ETI, customer COC

13. TCFD strategy/implementation supports

DNV estimates effort in terms of days based on scope and boundary and
sampling plan chosen for level of verification/ assurance - limited or reasonable
- we go by guidance in DNV VeriSustain.

DNV offers assurance based on AA1000AS and ISAE 3000( Revised) if
requested by client else we offer assurance/ verification based in DNV
VeriSustain.

DNV team composition normally involves - Lead verifier, assessors (one or more
based on scope and boundary) , subject matter or sector expert and an
independent assurance reviewer; all duly qualified in DNV VeriSustain

DNV has not offered ESG rating services.

DNV do not offer both advisory and assurance to same client to avoid any
conflict of interest.

DNV's deliverables include:

e[Mitial gap assessment report for use by the client

eDhta verification report or List of findings - for use by the client
eManagement Report - for use by the client

e[fAdependent statement for public disclosure
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In general, many of banks refer to well-known ESG rating
results such as DISI and MSCI, or refer to the ESG rating
results of local credit rating agencies in the case of SMEs.

The problem in the ESG rating process is that the
verification process for ensuring data transparency is very
weak. For companies that publish ESG reports, most of
ESG performance data are verified by third party, but most
SMEs do not.

Since the ESG Rating methodology is already well
established, the requirements for reporting and verification
of ESG performance should be strengthened accordingly.

Currently, the number of cases of ESG Report issuance by
SMEs has increased remarkably and ESG rating market is
growing rapidly. In this context, we are looking for
business opportunities to work with local credit agencies to
provide verification (or due diligence) services on
company’s ESG performance.

In the finance sector, we DNV already has a partnership
with many local banks that provide verification services for
green loan products. Various green loan products with
low-interest are being launched to support borrowers' infra
construction, purchasing mechanical equipment to improve
energy efficiency and GHG reduction. In order to get this
loan, verification report by third party is necessarily
required.

FYI, led by the Ministry of Environment, various pilot
projects are being carried out to promote sustainable
finance and enhance transparency in this field. DNV is also
participating in these projects and Climate Change
Solutions Team has a key role for this.




