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GIIN (Global Impact Investing Network)
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AN REDES

Every investment contributes to short- and long-term positive and negative social and environmental effects. All
investors shape these effects through investment decisions. Impact investing is an approach used by investors to
harness the power of their investment capital to actively contribute to improvements in people’s lives and the
health of the environment. Investors can incorporate impact investing practices across asset classes and with a
variety of return expectations.

Impact investing challenges the long-held views that social and environmental issues should be addressed only by
philanthropic donations, and that market investments should focus exclusively on achieving financial returns.

The impact investing market offers diverse and viable opportunities for investors to advance social and
environmental solutions through investments that also produce financial returns.

(HFT) GINDTTHAREF (%) 2007F, OvY75—HENEBL THESAERKET. 10/ OMRE IEVSRE DO TEDhEEHN TS,
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What is Impact Investment?

Impact Investment, often referred to using other terms such as social investment or sustainable investment, is defined as “actively placing
capital in businesses and funds that generate social and/or environmental good and a range of returns, from principal to above market,
to the investor.” By leveraging the private sector, these investments can provide solutions at a scale that purely philanthropic
interventions usually cannot reach. Investors in Impact Investment Funds include high-net-worth individuals, institutional investors,
corporations or foundations, who invest in a wide range of asset classes. The intention of Impact Investment vehicles to make a
social/environmental impact is a primary qualifying criterion; investments that unintentionally result in social good are not regarded as
Impact Investments. Impact Investment is closely allied to but differentiated from Socially Responsible Investment (SRI) which generally
employs negative screening to avoid investing in harmful companies or shareholder activism/advocacy to encourage corporate social
responsibility practices.

FINANCIAL FIRST who seek to optimise financial returns with a floor for social/environmental impact. This group tends to consist of commercial
INVESTORS investors who search for investment vehicles that offer market-rate returns while yielding some social/environmental good.

who seek to optimise social or environmental returns with a financial floor. This group uses social/environmental good as a
IMPACT FIRST primary objective and may accept a range of returns, from return of principal to market rate. This group is willing to accept a
INVESTORS lower than market rate of return in investments that may be perceived as higher risk in order to help reach social/
environmental goals that cannot be achieved in combination with market rates of financial return.

(HFfr) Bridges Ventures, The Parthenon Group, “Investing for Impact, Case studies across asset classes” (20104 )

Intention

Finance Only  Finance Firsl S [npact First Impact Only

' 0000 '

A
ESG screen Thematic Equity PRIin  Low-interest
added to an market-rate a hybrid loanto

existing investmentina (e.g., benefit anonprofit
Westmsnt for-profit corporation) /

(HAT) Rockefeller Philanthropy Advisors, “Impact Investing: An Introduction” AN EE 12
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ADINGRIFATUADEE

Impact finance is an investment or financing strateqy that

It is based on the pillars of, A and ., to demonstrate:

1. The joint search, over time, for an ecological and social performance and a financial return, while controlling the
occurrence of negative externalities;

2. The adoption of a clear and transparent methodology describing the causal mechanisms through which the strateqgy
contributes to targeted environmental and social objectives, the relevant period of investment or financing, as well as
the measurement methods, according to the concept of theory of change;

3. The achievement of environmental and social objectives aligned with frameworks of reference, in particular the
Sustainable Development Goals, defined at the international, national and local levels.

Finance for TomorrowbL TA NI I 7A T REHEAHET HH B

The objective of Finance for Tomorrow is thus to encourage the development of Impact Finance within the financial
sector, to accelerate the just and sustainable transformation of the real economy. The challenge is to scale up impact
finance, without ever giving up its integrity, based on a holistic, systemic and dynamic ambition, to respond effectively to
ecological and social emergencies.

(HHFT) Finance for Tomorrow, Paris Financial Centre Impact Task Force, “DEFINITION OF IMPACT FINANCE” (20214 10H) 13




TS5V RIZEITHRETO

O ESGEREFERATAIRV)—=— T PYRIEBDFETHEI—AH AVINIMNEEIRELETXZEE T LB ENLET
AEXTHY A= ITH YA TIS5AANERBZ-ED T ESGHITITEMELZTODFEET7ITO—FELTITIEL DD
DELTEELTINS,

ESGIRE LA\ E DR

Regulatory Responsible investment Impact practices => Just and sustainable transformation
framework or financing approach

Do Not ESG analysis
Significantly (Process - Reduce risks and externalities)
Harm
(DNSH)
(Taxonomy. ESG Responsible: Committed:
SFDR, Duty integration: extra-financial extra-financial i X .
of care) products performance performance - Support /7 Aichi Goals (biodiversity)...
selection of products and solutions) .
filters measurement

of footprints

OBJECTIVES
Evidence of (frames of reference)

beneficial
effects 17 UN Sustainable Development
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(HFT) Finance for Tomorrow, Paris Financial Centre Impact Task Force, “Definition on Impact Finance” (20215 108)

The definition explains the difference between responsible finance, which focuses on processes and risk management,
and impact finance, which takes the form of the three pillars recognised by the market and rooted in the work of France
Invest and the FIR:

* intentionality, which corresponds both to the financial player’s desire to contribute to generating a social and/or
environmental benefit and to the desire of the financed company, which has set at the heart of its business model
the achievement of one or more sustainable development objectives;

* additionality, this corresponds to the particular contribution of financial players, allowing the beneficiaries of
investments/financing to increase the impact generated by their activities themselves.

* measurement, which refers to the assessment of environmental and social effects in the real economy on the basis
of targets announced as part of intentionality”.

The impact approach is therefore an active process of transforming invested entities that goes beyond the practice of
portfolio alignment. As pointed out, “all impact finance is constantly growing transformation finance based on financial
and extra-financial criteria.”

(HFRr) Finance for Tomorrow, Paris Financial Centre Impact Task Force, “Explanatory note of the assessment scale of a fund’s potential contribution to the sustainable
transformation” (2022412 H)
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Fa1—1)wkE K2 (Center for Sustainable Finance and Private Wealth)
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WHAT IS INVESTOR IMPACT?

O Investors have impact, whether they mean to or not. By investing in corporations, investors might principally seek a financial return, but
they are implicitly and explicitly also participating in the impact of their companies on employees, communities, and the planet.

O Increasingly, investors are embracing that role, desiring to create change in the world through their investments. But understanding the
social and environmental impact of an investment is not as easy as simply investing in the most responsible company you can find. Your
investor impact isn’t the impact of the companies in your portfolio. Rather, it is the change you induce through your investment in the
impact of those companies.

HOW CAN | HAVE INVESTOR IMPACT?

O Enable impactful companies to grow: Allocate capital to young impactful companies in inefficient financial markets, consider investing
in companies that require flexible or concessionary financing to scale their positive impacts

O Encourage improvement: Vote your shares and engage with the management of all of your publicly traded equities, Screen your public
equity and debt holdings for transparent ESG criteria.

O Influence the public discourse by being vocal about what you do: Be vocal about your investment decisions and why you made them.

BEICEDI NI DERE

COMPANY IMPACT
Is the change in the world
caused

INVESTOR IMPACT
Is the change in company
impact caused

by investment activities by company activities

Enable Growth Product &Services

Encourage Improvement Operations
COMPANY WORLD

INVESTOR

(2 Fr) University of Zurich, Center for Sustainable Finance and Private Wealth, “The Investor’s Guide to Impact” (202159 1)
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