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AS 2710: Other Information in Documents Containing Audited Financial Statements

.04 Other information in a document may be relevant to an audit performed by an
independent auditor or to the continuing propriety of his report. The auditor's responsibility
with respect to information in a document does not extend beyond the financial information
identified in his report, and the auditor has no obligation to perform any procedures to
corroborate other information contained in a document. However, he should read the other
information and consider whether such information, or the manner of its presentation, is
materially inconsistent with information, or the manner of its presentation, appearing in the
financial statements. If the auditor concludes that there is a material inconsistency, he
should determine whether the financial statements, his report, or both require revision. If he
concludes that they do not require revision, he should request the client to revise the other
information. If the other information is not revised to eliminate the material inconsistency,
he should communicate the material inconsistency to the audit committee and consider
other actions, such as revising his report to include an explanatory paragraph, including an
appropriate title, describing the material inconsistency, withholding the use of his report in
the document, and withdrawing from the engagement. The action he takes will depend on
the particular circumstances and the significance of the inconsistency in the other
information.
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3. Auditor's Role Regarding Other Information and Company Performance Measures,
Including Non-GAAP Measures.

()

In August 2013, the Board proposed a new standard that would enhance the auditor's
responsibility under AS 2710. For further information, see Rulemaking Docket No. 034. In
light of comments received on this proposal, the Board is reevaluating whether there is a
need to revise the standards in this area and, if so, how to change the auditor's existing
performance and reporting responsibilities related to other information accompanying
audited financial statements. At the same time, the Board is considering input it has
received regarding the significance to the capital markets of company performance
measures that are often reported in documents outside of the scope of AS 2710.

This research project is considering, among other things, comments received on the other
information standard proposed in 2013, input from the SAG and IAG, including discussions
at the October 2017 IAG and November 2017 SAG meetings, activities of other regulators
and standard setters related to this topic, reports and data on current practices in this area,
and relevant academic research. The staff is performing additional outreach to seek input
on current practice and the potential need to improve the auditor's responsibilities.
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