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Japan remains 9th despite an
11-percentage point rise in
score to 58%

Japan does best in

CG Rules on financial
reporting and soft-law
codes of best practice

3.CGrules

This continues to be one of Japan's weakest categories and it remains 9* despite
an 11-percentage point improvement in score to 58% - an indication that all
markets enjoyed a boost to their scores here. This was in large part due to our
more objective and granular scoring methodology, which broke each question into
a detailed set of sub-components and assigned a weighting to each. Eight of the
24 questions in this section benefited positively from scoring adjustments, while
our ratings on three questions fell. This left the scores of 13 questions unchanged.

Japan does best in this section in areas such as basic financial reporting standards,
quarterly reporting, and the existence of both a CG and stewardship code. The CG

= COUE IS UTTHETEOITE "a PTOCESS Of TEVISION, Wit a TIeW arart rereased 1or pupie

consultation in early April 2021. (See “Stop Press: The Draft CG Code 2021” on
page 261). The Stewardship Code, the first in the region in early 2014, was
revised in 2017 and then again in 2020. One interesting fact about the CG Code
and a reason for the one-percentage point increase in score on this question
(Q3.13) is that it remains one of the few codes in Asia that actually addresses local
governance issues, as opposed to being a wholly generic document that could
apply to any market. The Stewardship Code, meanwhile, has consistently raised
the bar on disclosure by investors, especially around voting practices and reasons
for voting against resolutions.

HANZLENTWVAERIEELT, MFHRERE, MPFHERE.
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Enforcement disclosure
improves but quarterly
reporting is scrapped

Quarterly reporting is
limited to high risk
companies. ..

.. a bad move which mak
it a stick not a carrgt

Recapping CG Watch 2018

A number of the recommendations made in our last CG Watch survey seem to
have had an effect in Singapore, most notably around more detailed disclosure of
enforcement activities by the Monetary Authority of Singapore (MAS),
improvements to the Singapore Exchange (SGX) company database, and
strengthening various listing rules and investor protections. There have also been
areas where Singapore has gone backwards (diluting its quarterly reporting rules)

P
on CG and stewardship). Further details can be seen in the figure below.

Moving backwards: Quarterly reporting

Singapore removed quarterly reporting for most issuers in January 2020, a
requirement which had been in place since 2003. By scrapping the rule and
adopting a “risk-based approach”, regulators claimed they would be able to focus
on the most troubled firms while cutting compliance costs among others. Only
high risk companies have to report their financials on a quarterly basis: those with
disclaimed, adverse or qualified audits, companies with going concern issues or
where SGX RegCo flags regulatory concerns. As of October 2020, SGX RegCo
listed 106 companies required to issue quarterly reports, the vast majority (92)
being dogged by audit concerns.

While many issuers and investors may cheer the removal of quarterly reporting,
we believe this is a mistake and uses this tool as a form of punishment rather than
a more positive platform for keeping investors, small as well as large, informed
about company performance.
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3.4 Is quarterly reporting mandatory, is it consolidated, and does it require P&L, 2020 1 1 3 4 5 & 5 4 1 4 5
Balance Sheet, and Cashflow statements with an explanation of the numbers? 2018 2 1 3 4 5 4 5 4 5 5 5
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Form 8-K (EGRFFREE) ICHITHCHETIR

INFORMATION TO BE INCLUDED IN THE REPORT

Section 1 - Registrant’s Business and Operations
Item 2.02 Results of Operations and Financial Condition.

(a) If a reqistrant, or any person acting on its behalf, makes any public announcement or release (including any update
of an earlier announcement or release) disclosing material non-public information regarding the registrant’s results of
operations or financial condition for a completed quarterly or annual fiscal period, the registrant shall disclose the date
of the announcement or release, briefly identify the announcement or release and include the text of that
announcement or release as an exhibit.

Form 8-K GENERAL INSTRUCTION

B. Events to be Reported and Time for Filing of Reports.

2. The information in a report furnished pursuant to Item 2.02 (Results of Operations and Financial Condition) or Item
7.01 (Regulation FD Disclosure) shall not be deemed to be “filed” for purposes of Section 18 of the Exchange Act or
otherwise subject to the liabilities of that section, unless the registrant specifically states that the information is to be
considered “filed” under the Exchange Act or incorporates it by reference into a fi ling under the Securities Act or the
Exchange Act. (B&)
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