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V. Asian Inter-regional Professional Securities Market
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VI. RSI(Regional Settlement Intermediary)
ADB 16 April 2007 Singapore Dr.Changyong Rhee

http://asianbondsonline.adb.org/documents/14 ADB Rhee Taylor.pdf

Option 2: Regional Settlement Intermediary
*Option 2.1: Asian ICSD
—Model A = Using Local Custodians
—Model B = Direct Link to Local Settlement Systems
—Model C = Direct Link to Local Settlement Systems & CLS Bank
*Option 2.2: Pan-Asian CSD
*Option 2.3: Asian Payments Bank

All are aimed at reducing settlement risk and cost, harmonizing infrastructure,
regional ownership of regional utilities Option 2: Regional Settlement
Intermediary (summary of options)

« Encourage private sector participation in discussing the need for a RSI
(1) Organize a Group of Experts
(2) Organize a Regional Conference for Settlement (2Q, 2007)

TOTEERBEDRFEOABIEOBMEZRRIRE T OIDENERIN TS,
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(GEEL)
OThere are significant improvements in the domestic settlement infrastructure within each country.
OThe available options for consideration are:

(1) To retain existing settlement processes that are conducted through global and local custodians; or

(if) To set up a regional settlement intermediary.

OThere are three possible options for the setting up and operations of the regional settlement
intermediary:

(i) Option 1

* Regional settlement intermediary to link to the CLS Bank.

(ii) Option 2

* Regional settlement intermediary to facilitate settlement between CLS and non-CLS currencies in Asia

(Asian CLS Bank).
(iii) Option 3
 Expansion of functions of existing international clearing and settlement depositories.

The general advantages of a regional settlement intermediary are as follows:
(1) Reduce FX settlement risks;
(i) Provide alternative channel for security settlement;
(' 1i1) One-stop local custody services to global custodians;
( iv) Development of derivatives market;
(v) Improve access to international markets;
( vi) More efficient infrastructure;
(vii) Increase harmonisation in the region; and
(viii) Improve investment opportunity.
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