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3.3—Features of jurisdictional approaches
3.3.2—Degree of alignment
110. The jurisdictional profile considers:

(&) whether a jurisdiction has incorporated requirements that transpose ISSB Standards into its regulatory framework by instituting a legal requirement
for all or most domestic publicly accountable entities to apply IFRS S1 and IFRS S2 as issued by the ISSB; or
(b) in situations in which ISSB Standards are not fully transposed into the jurisdiction’s regulatory framework, the degree of alignment between local

sustainability-related disclosure requirements (or standards) and IFRS S1 and IFRS S2 and whether local sustainability-related disclosure
requirements (or standards) are designed to deliver functionally aligned outcomes to those resulting from the application of IFRS S1 and IFRS S2.

3.3.4—Publicly accountable entities — market segments
121 For the purpose of this Preview, the notion of ‘most’ publicly accountable entities:

(a) encompasses primarily listed entities in a jurisdiction that are classified in the first and second tiers, including entities that hold assets in a fiduciary
capacity for a broad group of outsiders as one of their primary businesses (for example, banks, insurance companies and credit unions) and have a
significant weight in the jurisdiction, regardless of their ownership structure or listed status. The concept of ‘most’ publicly accountable entities
intends to capture the weight of the entities in relation to the economy or activity in the jurisdiction, instead of the number of entities subject to the
requirements. The concept is based on the relative weight of listed entities captured by the requirements in relation to the jurisdiction’s gross
domestic product or the overall market capitalisation in the main equity index.(14)

(14) The relative weight of listed entities is determined based on their equity market capitalisation, which refers to the aggregate equity market
value of entities whose common shares trade in secondary markets averaged over five years.

122 In describing a jurisdictional approach towards the introduction of sustainability-related disclosure requirements—including the adoption or other
use of ISSB Standards—the jurisdictional profile considers, among other things, if the jurisdiction has introduced in law or regulation
sustainability-related disclosure requirements:

(a) for all or most entities in the first and second market tiers of publicly accountable entities, irrespective of the requirements for entities in the third
tier; or

(b) that capture all or most large listed entities that have a significant volume of traded securities, a large shareholder base and high annual revenue.

3.3.9—Transition reliefs
139 A jurisdictional profile:

(a) considers whether the phasing in of requirements is limited only to transition standard reliefs or involves the deferral or delay of other requirements
in IFRS S1 and IFRS S2; and

(b) considers any extension of transition standard reliefs and describes the extent and length of transition adoption reliefs.

(H A7) IFRS Foundation, The jurisdictional journey towards globally comparable information for capital markets — Preview of the Inaugural Jurisdictional Guide for the adoption or other use of ISSB Standards,
February 2024.
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